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A Corporation that has stood 

the test of time! 143 years of 

successful business operation. 
World-wide interests. 
Absolute security. 


Excellent Service“and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 











eatin 





























Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


INSURANCE OFFICE 


SUN 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world), 
stands out as one of 
the world’s greatest in- 
stitutions. 





of London 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 


The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,000.00, Surplus to Policy- 
holders, $931,019.88. 


Absolute integrity in the underwriting of fire hazards 
is the standard on which the SUN OF LONDON has 
builded through more than two centuries of daily contact 
with agents and policyholders. It is the oldest living dem- 
onstrator of the solid advantages that come from the ap- 
plication of absolute integrity in the business of fire insurance. 


FIRE RIOT & CIVIL COMMO- SPRINKLER LEAKAGE YACHT & MOTOR BOAT 
LIGHTNING TION INLAND MARINE PUBLIC LIABILITY 
WINDSTORM USE & OCCUPANCY OCEAN MARINE MERCHANDISE IN TRANSIT, 
AUTOMOBILE RENTS & RENTAL VALUE TOURIST FLOATER via Truck, Rail or Steamer 
EXPLOSION LEASEHOLD SALESMEN’S FLOATER (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE '***{i'Csci'Putcy ot SUN INDEMNITY. COMPANY 





United States Branch 
SS Fitth Ave, New York 


Marine Department Western Department Sun Indemnity Company Pacific Coast > 
1S William Street. New York Ww Building, Chicago 55 Fifth Ave. New York Sen Francisco, 


Preston T. Kelsey. U S Manager Wm. H. McGee & Co. General Agents John F. Stafford, Manager Edward C. Lamt. President Carl A. Henry, General Agent 
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FIRST AMERICAN 


FIRE INSURANCE COMPANY 


INCORPORATED 1925 


ERNEST STURM, CHAIRMAN OF THE BOARD 
PAUL L. HAID, PRESIDENT 


One of the America Fore Group 
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“WW ATER— WATER — 
EVERYWHERE” — the 
entire stock ruined—and not a dol- 
lar of Sprinkler Leakage Insurance 
to pay for the damage. 





Such has been the unfortunate 
experience of many merchants and 
business men who failed to take 
advantage of the protection offered 
by Sprinkler Leakage Insurance. 
Freezing of the system—careless- 


K.. 





SPRINKLER LEAKAGE INSURANCE 


ness of employees, and defective 
fittings are a few of the many ever 
present dangers that must be pro- 
tected against, by every tenant in 
a sprinklered building. 


Agents who are looking out for 
the best interests of their clients, 
should not fail to offer Sprinkler 
Leakage Insurance. The rates are 
low and the need of protection is 
great. 
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FIRE WORKS DISPLAY 
BY COMMISSIONERS 








Election of Kendrick of Iowa | 
Brings Out Sharp Line of 


Cleavage 





MUCH RANCOR WAS SEEN 


Claim That Outside Interests Took Too | 
Active Part in Swaying Votes 
for Candidates 





SAN ANTONIO, TEX., Sept. 21.— 
There was an unexpected display of 
fireworks when the Insurance Commis- 
sioners Convention got down to the 
election of officers today. Many saw in 
ita fight between the east and the west. 
Undoubtedly this issue is still a live one 
in the Insurance Commissioners Con- 
vention. There have been outbursts be- | 
fore and indications that some of the | 
westerners felt that the east had too 
strong a hold on the organization and | 
was dominating it were noticed. 

The pyrotechnic display started when 
Clifford Ireland of Illinois nominated | 
W. R. C. Kendrick of Iowa for presi- 
dent. S. W. McCulloch of Pennsylvania, | 
the vice-president of the organization, 
had said from time to time that he did | 
not desire to be elected president. This, 
therefore, had been taken for granted 
by the commissioners and many there- 
fore favored Mr. Kendrick, not only be- 
cause of his qualifications for the office, 
but because he would suit the western 
men. Mr. Kendrick is conservative, 
comes from an insurance state and has 
always been impartial. 

MeCulloch Was Nominated 

Harry L. Conn of Ohio nominated 
Mr. McCulloch, suggesting that the con- 
vention adhere to its old time custom 
by making the vice-president, president. 
Many of the commissioners did not 
understand the proceeding, as they had 
been assured that Mr. McCulloch 
would not be a candidate and hence had | 
pledged themselves to the Iowan. On | 
roll call Mr. Kendrick was elected by | 
22 to 11. 


Monk Makes Himself Known 


Following the announcement as to | 
Mr. Kendrick’s election, Commissioner | 
Wesley Monk of Massachusetts took the 
floor and in very emphatic terms said | 
that he desired the records to show that 
his state disapproved of the methods | 
used in the election. He said that he} 
was opposed to any outside interests ap- | 
Proaching him and _ suggesting who 
should be the officers. This at once 
started the big fireworks. Shortly after- 
wards Commissioner Will Moore of 
Oregon in a talk took exception to the 
inference he said that must be drawn 
trom Mr. Monk’s remarks. He said that 
it was intimated by the Massachusetts 
commissioner that outside interests 
were working for Mr. Kendrick. Mr. 
Moore said that he favored Mr. McCul- 
loch until recently. He asserted he had 

(CONTINUED ON PAGE 33) 
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MOFFATT AND JONES DECLINE 


Speculation as to Who Will Be the 
Next President of National Agency 


Association 


NEW YORK, Sept. 23.—Members of 
the National Association of Insurance 
Agents are speculating as to who will 
succeed Thomas C. Moffatt as president 
of the organization when the latter re- 


| tires from the post at the forthcoming 


annual gathering. Mr. Moffatt, one of 
the most popular executives the asso- 


| ciation has ever had, let it be known 


at) onal 





some time ago that he would not con- | 


sider re-nomination, thereby disappoint- 
ing his vast number of friends within 
the ranks, who were insisting that upon 
the theory that one good turn deserves 
another, Mr. Moffatt would be reelected 
for another 12 months. Contending that 
he had given eight years of service to 
association work, oftimes to the detri- 
ment of his own business, and that he 


| could no longer afford the sacrifice Mr. 


Moffatt has remained steadfast in his 
refusal to consider another nomination, 
though stressing his continued interest 
in all affecting the wellbeing of local 
agents. 

Procedure in the Past 


It has been the usual procedure m 
association circles for many years to 
elevate the chairman of the executive 
committee to the presidency, this course 
having been pursued when Fred J. Cox 
succeeded E. M. Allen, again when 
James L. Case replaced Mr. Cox, Mr. 
Case gave place to Frank R. Bell and 
when T. C. Moffatt succeeded Mr. Bell. 

If precedent were to be followed at 
Kansas City, Cliff C. Jones, now chair- 
man of the executive committee, would 
follow Mr. Moffatt in the presidency. 
Mr. Jones, however, has flatly de- 


| clined to consider the suggestion, plead- 


ing the imperative need of his giving 
more and not less time to the work of 
the local agency of which he is the head. 
Mr. Jones definitely stated at the recent 
lowa meeting that he could not take the 
presidency. 

With Messrs. Moffatt and Jones elim- 
inated from presidential possibilities for 
the new year, the field is an open one. 
Within the ranks of the organization 
are a number of men who would ad- 
mirably fill the office and such a man 
will be found when the nominating com- 


| mittee meets. 


Presidential Possibilities 


There are a number of men who have 
given yeoman service to the organiza- 
tion and would make good presidents. 
Frank L. Gardner of Poughkeepsie, 
N. Y., who has been president of the 
New York association and is now on 
the National executive committee, has 
been mentioned in the past as fine mate- 
rial for the National presidency. J. A. 
Giberson of Alton, IIl., former Illinois 
president who has served as chairman 
on various committees in the National 
association, is also mentioned. James T. 
Catlin, Jr., of Danville, Va., now on the 
National executive committee and for- 
mer Virginia president; W. B. Calhoun 
of Milwaukee, former Wisconsin presi- 
dent and now chairman of the National 
fire prevention committee; Clyde B. 
Smith, Lansing, Mich., former Michigan 
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COOLIDGE IS STARTLED 
FIRE LOSSES ARE SHAMEFUL 


President Sets Week of Oct. 4 as Fire 
Prevention Week to Emphasize 
Need of Care 


WASHINGTON, D. C., Sept. 23.— 
In giving out his annual proclamation 
announcing Fire Prevention 
President Coolidge expressed “a sense 
of shame and horror” over the tremen- 
dous loss of life and property during 
1924, 

Fire Prevention Week will begin Sun- 
day, Oct. 4. 

The following is the President’s proc- 
lamation: 





Greatest Loss in History 


“The time has come for the annual 
age, alike in human life and in property, 
and for the annual appeal for the lessen- 
ing of this huge loss. I am informed 
that during 1924, fires caused the loss of 
approximately 15,000 lives and of prop- 
erty exceeding $548,000,000 in value. The 
figures are startling; they are yet more 
so when it is added that this is declared 
by competent authorities the greatest 
fire loss in any year of our history. 


European Record Better 


“This waste results from conditions 
which justify a sense of shame and hor- 


: TV / 
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DAY, SEPTEMBER 24, 1925 


Week, | 


| deal. 


ror; for the greater part of it could 
and ought to be prevented. Not only | 


was the 1924 fire loss greater than that | 
of any preceding year, but the loss for | 


the first half of 1925 exceeded that for 
the like period of 1924. As a result of 
careful inquiries, I am informed that 
whereas the absolute as well as the per 
capita fire loss of this country tends to 
increase from year to year, the same 
losses in comparable European coun- 
tries tend to decrease. For the most re- 
cent comparable periods fire losses in 
Great Britain are calculated at less than 
$1 per capita per annum, while those of 
the United States are placed at approxi- 
mately $5 per capita. Comparisons with 
other European countries are similarly 
to our discredit. 


Purpose of Week 
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$4.00 Per Year, 20 Cents a Copy 


AUTOMOBILE NOW OUT 
OF CHRYSLER PROJECT 


Has Terminated All Connection 
With the Palmetto in Its 
Reinsurance 


STATEMENT OF COMPANY 


——__—_» 


Vice-President Remington Says Group 
Method Is Being Devised for 

Fire and Theft 

HARTFORD, CONN., 


The reinsurance 


Sept. 
arrangements 


23.— 


of the 


| Palmetto Fire of Sumpter, S. C., which 
resurvey of the nation’s enormous wast- | 


is taking the Chrysler Motor Car fire 
and theft insurance, is gradually clear- 
ing up. It has been charged from time 
to time that this business was actually 
being handled through the reinsurance 
route in the Automobile of Hartford. 
There were various evidences and 
events cited to show the connection be- 
tween the Automobile with the Chrysler 
Vice-President Charles H. Rem- 
ington of the Automobile comes out 
with a signed statement giving particu- 
lars as to the plan. 

It seems that in the early stages of 
the deal between the Chrysler and 
Palmetto there was a contract for rein- 
surance entered into by the Automobile. 
That company, however, has withdrawn 
from the project and has nothing to do 
with it. It is not handling any rein- 
surance cf this nature for the Palmetto. 
The Palmetto, however, is reinsuring its 
Chrysler business in the Auto Car Com- 


| pany of London, Eng. 


| Chrysler 


“It is highly desirable that every ef- | 


fort be made to reform the 
which have made possible so vast a de- 
struction of the national wealth. To this 
end and for a long time past it has been 
customary to set aside a week in each 
year, during which the need of fire pre- 
vention may be emphasized. It is im- 
portant that this practice be continued. 

“Therefore, I recommend that the week 
beginning Sunday, October 4, be observed 
as national fire prevention week. To 
state and municipal officials, civic organi- 
zations, school authorities, and all citi- 
zens and organized bodies, 
the fullest cooperation in 
conditions. There is need for earnest 
study of the principles of fire protection, 
as a practical measure of national 
economy.” 








president and now chairman of the Na- 
tional membership committee, W. 

Beggs of Cleveland, one of the Ohio 
wheel horses and strong in the National 
body; L. A. Porter of 


conditions | 


Group Plan Being Formulated 


Mr. Remington states that while the 


insurance plan naturally in- 
volves a large amount of reinsurance a 
new plan is being formulated by the 
Chrysler company by which all the cars 
will be insured against fire and theft for 


| One year in a group policy, similar to a 


| group life policy plan. 


He says that 
cther automobile concerns are consid- 
cring this method. These automobile 
dealers, according to Mr. Remington, 
feel that in reinsuring a large number 


| of cars in bulk the rate should be made 


I appeal for | 
improving | 


| Agents. 


lower. It is stated that in this group 
plan the agents will receive a commis- 
sion the same as they do in writing 
group life insurance. 


Mr. Remington’s Statement 


Mr. Remington had seen the corre- 
spondence between his company and 
President Thomas C. Moffatt of the 
National Association of Insurance 
Mr. Remington’s statement 


| regarding the Moffatt correspondence 
| is as follows: 


Montgomery, | 


Ala., former president of his state asso- | 
ciation and former member of the Na- | 
tional executive committee are all pos- | 


sibilities and contain real National presi- 
dential timber. A. G. Chapman of 
Louisville, former National executive 


“T am familiar with the fact 
President Thomas C, Moffatt of the Na- 
tional Association of Insurance Agents 
has made public correspondence between 
him and myself, regarding the Chrysler- 
Palmetto deal. This whole Chrysler 


that 


| proposition has been a very unfortunate 


committee chairman, could have the 


presidency if he were so inclined. 


‘ 


matter 
thing 


for our organization and some- 
which we were committed upon 


(CONTINUED ON PAGE 34) 
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SAY NO LAWS ARE VIOLATED 





St. Louis Fire Underwriters Associa- | 


tion Makes Reply to Dissolution 
Suit Filed by Agent 


ALL CHARGES DENIED ‘STILL REQUEST CREDITS | 


| RODDED RISKS ARE INSPECTED 


~ J] 5 23.— R. 3 k ; 
ST. LOUIS, Mo., Sept. : > com | ments still find that their agents are | 


plete general and specific denial of all 
charges made by Charles B. Norris in 
his anti-trust suit against the Fire Un- 
derwriters Association of St. Louis, Mo., 
and members of its executive committee, 


| in the manner in which the Underwrit- 


was made in the defendants’ answer to | 


the action filed in the St. Louis Circuit 


Court, Sept. 18, before Circuit Judge | 


Robert W. Hall. 
Case Is Continued 


Judge Hall continued the case until 
Oct. 8 It is not certain whether any 
testimony will be taken on that date. 
The return of the defendants drafted 
by their counsel answering detail the 
charges made by Mr. Norris in his suit. 
Mr. Norris had asked dissolution of the 
association on the grounds that it is a 
trust and endeavoring to create a mo- 
nopoly of the fire insurance business in 
St. Louis for the benefit of its members. 
He also asked for an injunction to pre- 
vent the association from making an 


Considerable Interest Shown in Pro- 
cedure Under Which Underwriters 
Laboratories Awards Labels | 





Some fire companies’ farm depart- 
requesting lightning rod credits on the | 
risks they write, and in this connection 
considerable interest has been displayed 


ers’ Laboratories conducts the investi- | 
gation of risks on which they base the 
award of their materials label and mas- | 
ter label which warrant the credit. 


Procedure Followed 


| 
The Underwriters’ Laboratories serv- 


!ice for lightning rods embraces both | 


alleged attempt to boycott his agency. | 


He further alleged that threats and in- 
timidations if allowed to continue would 
injure his business and cause him losses 
that would exceed $25,000. 

The defendants named 
were the officers, L. E. 
ident; F. C. Case, vice-president; A. 
McCormack, secretary; C. J. Kehoe, 
treasurer; W. D. Hemenway, Sam D. 
Capen, Cabell Gray, J. F. Hickey, A. 
H. Hitching and C. M. Talbert. 


No Cause for Action 


The defendants claimed that the pe- 
tition was insufficient in law or in equity 
and that the facts did not constitute any 
cause of action, further denying that 
the facts were fully or correctly stated. 
The defendants said that the plaintiff 
was a member of the Association until 
May 29, 1925, when on charges duly 
preferred and after notice had _ been 
given and hearing held as provided in 
the constitution and by-laws, he was 
lawfully expelled from membership for 
violation of the constitution and by-laws 
of the Association. The Association con- 
tended that the constitution and by-laws 
had been declared legal and valid by 


in 
Bright, pres- 


materials and installation inspection. 
Where the materials of which the rods 
are fabricated meet the construction re- 
quirements of the Laboratories, the | 
manufacturer is permitted to label reels | 
or boxes of cable or section rods with 
an inspection label furnished by the 
Laboratories. In the list of inspected 
electrical appliances which is published 
by the Laboratories are carried the 
names of 32 manufacturers whose ma- 
terials are inspected at the factory and 
meet the requirements for a material 
label. 


Thorough Supervision Made 


In order to supervise the installation | 


| of material, the Laboratories furnishes | 
the suit | 


the manufacturer with installation re- | 


| port forms which he supplies to his | 


L. | 


the Supreme court in 1922, and that the | 


court at that time decided that the of- 
ficers and members of the Association 
might enforce these provisions against 
members who violated them by such 
action as had been taken in the pres- 
ent case. It contended that the con- 


stitution and by-laws had not been al- | 


tered or amended since this decision, ex- 
cept for one minor by-law added an order 


| taken over the contract. 


to carry out the provisions and purposes of | 


the act of 1923, in accordance with a 
written ruling issued by the superin- 
tendent of insurance of Missouri. 
Deny Undue Influence 

The defendant also denied that since 
the expulsion of the plaintiff there had 
been issued any instructions to the com- 
panies doing business with the plaintiff, 


or to the brokers through whom he ob- | 


tained insurance, or to any of the parties 
dealing with him in placing insurance 
in any wise interfering with such busi- 
ness except to advise them that the 
plaintiff had been expelled from mem- 
bership in the Association. It was de- 
clared that the plaintiff stands in the 


same relation to the Association and the | 


defendants as any other non-member of 


the Association and has been treated ex- | 


actly as all other non-members are. It 
was also denied that the Association is 
in any way a monopoly for violation of 
the anti-trust laws of the state or that it 
has been engaged or threatening to en- 
gage in any unlawful boycotting of the 
plaintiff. 


agents or installers. These reports are | 
filled out in detail upon the completion 
of each installation and are signed by the 
agent making the installation and also 
by the owner of the property. This re- 
port is also signed by the manufacturer 
or his inspector. It is then forwarded | 
to the Laboratories and if found to be 
acceptable, a master label, serially num- | 
bered is furnished the manufacturer who 
passes it on to the property owner for 
attachment to the building protected by 
the installation. This label serves as a | 
permanent identification of equipment | 
and is evidence that it has been installed 
under the standards of Underwriters’ | 
Laboratories. 


Has Inspection Force 


It is on this master label that the 
agent writing a farm risk requests a 
master label credit. In order to further 
check the installation the Laboratories 


MADE GROUP OFFICIAL 


J. F. DONICA IS PROMOTED 


Formerly Vice-President of Farmers of 


Cedar Rapids—Now Secretary of 
America Fore Companies 


Ernest Sturm, chairman of the board 
of directors, has announced the appoint- 
ment of J. F. Donica of Cedar Rapids, 
Ia., who has been vice-president of the 
Farmers of Cedar Rapids, as secretary 
of all the America Fore companies. 

Mr. Donica was born and reared on a 
farm near Bedford, Ind. After attend- 
ing the Indiana State University three 
years, he accepted a position in 1897 as 
deputy recorder of Lawrence county, 
Indiana, and three years later resigned to 
engage in the abstract and insurance 
business as a member of the firm of 


| Donica & Dye. 


Rapidly Promoted by Farmers 
He entered the services of the Conti- 
nental in 1903 as special agent in Wis- 
consin. In 1904 he was transferred to 


|northern Illinois and in August, 1905, 


was sent to Oklahoma as state agent. 
In 1912 he was again transferred to lowa 
and at a later date Nebraska was also 
placed under his supervision. When the 
Farmers of Cedar Rapids was acquired 
by the America Fore group, in January, 
1921, Mr. Donica was made its vice- 


| president and was later elected president. 


This latter position he held until Janu- 
ary, 1925, when, in conformity with the 
plan for joint official supervision of the 
America Fore companies, he resigned as 
president of the Farmers, to which posi- 
tion Paul L. Haid was elected, Mr. 
Donica then being made vice-president. 








operates a field inspection force which 
counter checks the inspections and if 


| any defects are found the manufacturer 


is required to make the necessary cor- 
rection. Failure to do this results in the 
removal of the master label and natu- 


| rally the installation will not call for a 


master label credit if defective. 
Although a number of the farm de- 

partments have advocated the abolition 

of credit for lightning rods, the Lab- 


| oratories have found that no properly 


rodded risk of which they have a record, 
has ever been struck by lightning. 
Many agents say nothing about a light- 
ning rod credit or a master label credit 
to the risk unless they find it necessary 
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to meet competition. 
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Vice-President Remington of the Auto- 
mobile states that the company has no | 
further connection with the Chrysler re- 
insurance. The Auto Car of London has 
Page 3 


* * * 


W. R. C. Kendrick, insurance commis- 
sioner of Iowa, was elected president of 
the Insurance Commissioners Convention | 
last week. Page 6 | 


*x* * * 


At the annual meeting of the Western 
Union C. A. Ludlum, vice-president of 
the Home, was chosen president. Page5 


* * * 


Earl E. Fisk, chairman of the special 
committee of the National Association 
of Insurance Agents, cooperating with 
chambers of commerce, speaks at the 
meeting of the National Fire Waste | 
Council at Washington, D. C. Page 17 | 

*x* * x | 

The Western Insurance Bureau is hold- | 
ing its semi-annual meeting at Delaware 
Water Gap this week. Page 5 | 

*x* * * 
Eastern Union held 


The its meeting 


last week in Montreal. Page 5 | 
” © * | 
Neither Thomas C. Moffatt, president | 


of the National Association of Insurance 
Agents, nor Cliff C. Jones, chairman of 


| the executive committee, will be candi- 


dates for the presidency at the forth- 
coming Kansas City convention. Page3 


| president, 


Fire marshals conclude 20th annual 
convention at San Antonio with election 
of Chester E. Johnson of Alabama as 

Page 6 
* * * 


_President Coolidge set Fire Preven- 
tion Week as week of Oct. 4. Page 3 
* * * 


Insurance company executives agree 


| With Superintendent Beha of New York 


in advocating the enactment of uniform 


state insurance laws. Page 8 
*x* * * 
Fire Underwriters Association of St. 


Louis makes complete denial of all 
charges made by Charles B. Norris in his 
anti-trust suit against the association. 


Page 4 

*x* * * 
The California Association of Insur- 
ance Agents held its annual convention 


at San Francisco last week. 
* * xX 

J. F. Donica becomes secretary of all 

the America Fore companies, he having 

been vice-president of the Farmers of 

Iowa. Page 4 


Page7 


* * * 


D. M. Ferry, Jr., has been elected 
president of the Standard Accident. 
Page 46 
*x* * * 


National Fire Waste Council meeting 
in Washington outlines National cam- 
paign through local chambers of com- 
merce and trade associations. Page 17 





RERATING TWIN CITIES 
HIGHER BASIS NOW ADOPTED 


Bad Experience for Five-Year Period 
Necessitates Changes, Inspection 
Bureau Manager Says 


MINNEAPOLIS, MINN., Sept. 23.— 
Rerating of all commercial buildings in 
St. Paul and Minneapolis on a higher 
basis is proceeding steadily in charge of 
the General Inspection Bureau. The 
task will require a year or more and 
when it is completed it is expected that 
the loss ratio in these two cities will 
make a better loss ratio showing than 
they have the past five years. 

A table of premiums and losses com- 
piled by the General Inspection Bureau 
and sent out to local agents shows 
graphically the situation in the two 
cities. In Minneapolis the loss ratio in 
five years 1920 to 1924, jumped from 63 
to 91 per cent with a five year average 
ot 75 per cent. 

In St. Paul the showing was some- 
what different, reaching a high of 96 
per cent in 1921 and showing a declin- 
ing tendency since although the average 
for the five-year period stands at 77 
percent. 

Comparison With Other Cities 


For purposes of comparison, the sta- 
tistics on other parts of the state are 
given. For example, Duluth, third larg- 
ect city in the state, shows a five-year 
average of only 52 percent while other 
fire department towns registered 58 per- 
cent. The state as a whole had a five- 
year loss ratio of 65 percent. 

_ Following are the Twin Cities figures 
for the five-year period, 1920 to 1924, 
inclusive: 








Minneapolis 
. Loss 
Year Premiums Losses Ratio 
1920 $3,286,604 $2,063,881 63% 
1921 2'913.603 2'230'3 17 
1922 3197106 2'260,488 71 
1923 3,499,632 2,636,985 75 
1924 3'389,136 3,069,434 91 
5 yrs. $16,286,081 $12,261,182 15% 
St. Paul 
1920 $1,882,644 $1,357,300 72 
1921 1'622'345 11552'925 $6” 
1922 1'729'929 1'232'742 71 
1923 1'967.478 1'536,943 78 
1924 1°752'129 1'215,902 69 
5 yrs, $8,954,525 $6,895,812 11% 


_ In a circular to local agents explain- 
ing the rerating, Walter I. Fisher, man- 
ager of the General Inspection Bureau, 
Says: 

The Twin Cities have been especially 
conspicuous by reason of their unwel- 
come loss ratio and company executives 
have asked us to explain why the Twin 
Cities were so disastrous as compared 
to the balance of the state. The bureau 
has never been able to give a satisfac- 
tory answer, except that experience 
shows rates in the Twin Cities are too 
low. 

Years ago the Twin Cities were rated 
on what was known as Table 60 for 
brick buildings and Table 105 for frame 
buildings. In discussing the matter with 
prominent companies at that time, it was 
felt a little modification could perhaps 
be made in the entire state. This was 
voluntarily done by the bureau and rat- 
ings have in the last few years been 
made on the basis of Table 50 for brick 
buildings and Table 95 for frame build- 
ings. Actual experience now demon- 
strates the modification made _ should 
have been withheld for another period 
of years, because we find ourselves with 
an extremely bad loss ratio in these two 
cities and much worse than the state at 
large. 

New Tables are Filed 


After reviewing the situation, we have 
concluded the Twin Cities should be re- 
rated and on the tables in effect years 
ago. The bureau has placed on file with 
the state department Table 60 for brick 
buildings and Table 105 for frame build- 
ings, effective July 6, and all ratings 
made from that date will be predicated 
on these tables. 

Both the cities will be rerated, but 
inasmuch as it is quite an undertaking, 
we will adopt a systematic plan and 


(CONTINUED ON PAGE 45) 
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WESTERN BUREAU IS 
HOLDING [TS MEETING 


President Waite Bliven in His 
Address Tells of Work 
Accomplished 


VITAL SUBJECTS COVERED 


Urges Action Along Lines That Will 
Bring Improvements in the Fire 
Insurance Business 


SHAWNEE - ON - THE - DELA - 
WARE, PA., Sept. 23.—The Western 
Insurance Bureau began its sessions 
here today. The executive committee 
held a meeting to review the situation 


since the last six months. The main 
feature of today’s meeting was the 
address of President Waite Bliven. Mr. 


Bliven touched a number of points in 
connection with the business. His re- 
marks were received with close atten- 


tion. Mr. Bliven said in his address: 
“In my review of conditions at the 





WAITE BLIVEN 
President Western Insurance Bureau 


time of our last meeting, particular men- 
tion was made of the high cost of con- 
ducting our business, and also in refer- 
ence to the abnormal loss ratio, and 
recommendations were presented for 
your consideration, which in my judg- 
ment, would materially better conditions 
if carried out. You approved my recom- 
mendations and authority was given to 
take up the several matters through 
proper committees. I now beg to re- 


port as to the results— 
Flat Cancellation of Policies 
“Under date of May 16 last I ad- 


dressed a communication to the officials 
of the National Board in which I ad- 
vised as to our action in reference to flat 
cancellations, suggesting the calling to- 
gether of representatives of the several 
insurance organizations throughout the 
country in order that this subject could 
he discussed from every angle, and plans 
formulated for the elimination of this 
great loss, which unquestionably totals 
a sum equal to that which would be a 
lair profit in our business. A reply was 
received from the officers of the Na- 
tional Board that the executive com- 
mittee had referred my letter to the 
special conference committee for action, 
and that proper consideration would be 
given the subject during this month. 
Therefore in due course we may look 
for further advices. The matter of per- 





STEWART Is DIRECTOR 
APPOINTED BY HANOVER FIRE 


Chairman of Board of Standard Oil of 
Indiana Joins Directorate of 
Hanover 


NEW YORK, Sept. 23.—Robert W. 
Stewart, chairman of the board of direc- 
tors of the Standard Oil Company of 
Indiana, has been made a member of 
the board of directors of the Hanover 
Fire. Mr. Stewart was the outstanding 
figure in the recent purchase of the Pan 
American Petroleum & Transport Com- 
pany by the Standard Oil. This is 
looked upon as one of the most impor- 
tant transactions ever accomplished in 
the oil industry. Mr. Stewart is re- 
garded as one of the leading financiers 
and business men of the country. 


Other Prominent Director 


Another nationally known Chicago 
business man who is a director of the 
Hanover is Ralph Van Vechten, first 
vice-president of the Continental & Com- 
mercial National Bank. It happens that 
Mr. Stewart, Mr. Van Vechten and 
Charles W. Higley, president and west- 
ern general agent of the Hanover all 
went to school together at Cedar Rapids, 
Ia. Their parents were pioneers at Ce- 
dar Rapids and had much to do with the 
development of the city. Later the three 
migrated to Chicago where they have 
since gained eminence in different lines 
of business. 


Hanover’s Progress 


Since Mr. Higley assumed the presi- 
dency of the Hanover in March of last 
year, the company has made great for- 
ward strides. At the time of his election 
the company’s stock could be purchased 
for about $85 a share, and today the 
price is $175. Mr. Higley believes in 
associating with him as directors men 
who have made a distinct business suc- 
cess. All feel that the selection of 
Mr. Stewart as a director insures the 
permanency of the Hanover. 


mitting the flat cancellation evil to con- 
tinue—and it is a growing one—is en- 
tirely within our control, and we are 
certainly negligent in our administration 
of the large interests which we represent 
if we permit its continuance. 


Farm Business 


“The atmosphere has been cleared, at 
least to some extent, as to farm busi- 
ness, but the fact remains that officials 
of a few companies have seen fit to 
make specific filings in some states, 
which has caused serious trouble, and 
whichis in violation of our agreement 
not to make specific filings except 
through the proper committee. We hope 
to have such specific filings as have 
been made withdrawn, and to secure the 
full cooperation of all companies with 
the policies and practices of the Farm 
Association, to the end that this un- 
profitable class of business may again 
show on the profit side of our ledger. 


Automobile Business 


“Following my recommendations and 
your instructions, your executive com- 
mittee has undertaken to investigate the 
serious conditions that have crept into 
the automobile business. I regret to 
report that but little headway has as 
yet been made in securing correction 
of the many evils. It may be that the 
situation will have to become worse be- 
fore it betters. 
tain however, that this unprofitable 
class, which was later placed on a profit- 
able basis, will again become unprofit- 
able business if corrective measures are 
not promptly put into effect. 

Loss Adjustments 

“In compliance with your request, a 

committee was appointed to consider 


loss adjustments, and to cooperate with 
the committees from other organizations 


There is one thing cer-, 





EASTERN UNION MEETS ‘CHICAGO LOSS PLAN 


GATHERING WAS PEACEABLE 


President Bissell’s Committee on Se- 
curing the Cooperation of Outside 
Companies Reported Progress 


MONTREAL, CAN., Sept. 
stead of the excitement it was antici- 
pated would be supplied at the first fall 
meeting of the Eastern Union, 
here today, the gathering proved to be 
as peaceful as a Quaker meeting, though 
not nearly so long continued. It was 
expected that the troublesome New 
Haven situation would be brought to 
the front and w ould prove the occasion 
for a general review of underwriting 
conditions throughout the entire territory 
of the organization, this in turn leading to 
the proposition that the association as 
now constituted be abandoned and an 
entirely new body, sans the traditions 
of the old, formed. Instead, 
ing contented itself with hearing re- 
ports from various standing committees, 


17.—In- | 


held | 


the meet- | 
i 


the adoption of a fine tribute to the 
worthy John B. Morton, recently re- | 
tired vice-president of the Fire Asso- 


ciation companies and with the passing 
of purely routine motions. 


Bissell Report Is Given 


For the committee on cooperation its 
chairman, R. M. Bissell, president of 
the Hartford Fire, stated that because 
of the vacation season and the conse- 
quent inability to secure the attendance 


of company managers at suggested 
gatherings, while progress had been 
made, it had not been sufficient to war- 


rant a full report at this time. The 
effort to gain the support of companies 
not now affiliating will be pushed, how- 
ever, and when the committee deems 
the time opportune a special meeting 
of the Eastern 
deal with the entire proposition. 


Changes in Membership 


Robert P. Barbour, general attorney 


/ of the plan agreed upon by 


ADOPTED BY UNION 


C. A. Ludlum of the Home Was 
Chosen President of the 
Organization 


UP THE CITIES 


Proposition to Have Arbiter Defeated 
as Members Feared Too Much 
Might Be Involved 


TO TAKE 


Clarence A. Ludlum, vice-president 
of the Home, was elected president of 
the Western Union at the annual meet- 
Montreal last week. Frederick 
western manager of the Provi- 
chosen vice- 
president. The semi-annual meeting 
will be held in Washington, D. C., a 
favorite place with the Union members. 

The most important legislation passed 
by the Western Union was the adoption 
the joint 
committee of the Western Union and 
Western Insurance Bureau to establish 


ing at 
B. Luce, 
Washington, 


dence was 


| an adjustment bureau for handling all 


losses in Chicago and Cook county. 
There were some modifications made in 
the original report but the amendments 
really strengthen the plan. There was 
very little opposition that developed to 
this adjustment bureau. It requires that 
all losses large and small shall be han- 


| dled by the bureau. 


Union will be held to | 


of the Northern of London, was elected | 


member of record for the Northern Un- 
derwriters, Manager A. G. Martin of 
the former corporation retaining mem- 
bership for that organization. At the 
same time the substitution of Palmer & 
Barrett, managers of the southern de- 
partment of the Fire Association group 
as members in succession to W. E. 
Chapin, was sanctioned, while Secretary 
H. M. Zweig, of the Franklin National 
in New York, was admitted as a new 
member. 


for the purpose of correcting the many 
bad practices that exist in this branch 
of our business, 
be renewed to organize an adjusting 
bureau for Chicago and Cook County 
to be controlled and operated by insur- 
ance companies. The report as to what 
has been accomplished will be presented 
to you in detail by Chairman W. D. Wil- 
liams. No subject of greater importance 
will come before you during this meet- 
ing for your consideration, than the re- 
port of your loss adjustment commit- 
tee. A very great deal of time, thought, 
and energy have been put forth by the 
members of this committee. If it be 
your desire to greatly improve the loss 
adjustment situation, especially in Chi- 
cago and Cook County, and to 
hundreds of thousands of dollars, and 
I literally mean this, then you can take 
no more important action than to adopt 


Agency Adjuster Eliminated 


The plan eliminates entirely the 
agency adjuster as a factor in loss ad- 
justments. The bureau can assign one 
adjuster to losses of $10,000 or under, 
but must have two or more where the 
amount is above that sum. The bureau 
can seek the services of company or 
other bureau adjusters in case it desires 
it, but it cannot use an agency adjuster. 
A company can put its own man on a 
loss, but the bureau will go ahead just 
as usual, and the company of course 
will have to stand its share of the ex- 
pense, regardless of the presence of its 
man. In other words, a company gains 


/ no advantage by having its own man on 


| represented in this w ay. 


and also that efforts | 


Save | 


the report of your loss adjustment com- | 


mittee, and to carry out without ques- 
tion or deviation, the plan for the proper 


adjustment of loss claims as outlined in | 


the committee’s report. 


Situation at St. Louis 


“At a special meeting of the Western 
Insurance Bureau held in Chicago, Dec. 
18, 1924, legislation and rules 
adopted with but one negative vote; 
having to do with the conduct of our 


(CONTINUED ON PAGE 45) 


were | 


unless it desires to be directly 
Undoubtedly 
the Western Insurance Bureau will pass 
the adjustment plan. The sentiment in 
favor of it is very strong. 


a loss, 


Large Cities Committee 


Another resolution that passed pro- 
vided for a special committee of five 
that shall at once canvass the excepted 
cities situation and present a plan for 
dealing with them at once. This matter 
will be taken hold of vigorously by the 
committee and the members will be 
communicated with as soon as possible. 
The special committee consists of John 
M. Thomas of the Aetna, chairman; C. 
A. Ludlum, Home of New York; C. F. 


Shallcross, North British; C. R. Tuttle, 
North America; George M. Lovejoy, 
Phoenix of Hartford. The members 


want action even before the semi-annual 
meeting and therefore instructed the 
committee to recommend a plan as soon 
as possible. 

Arbiter Plan Defeated 


The resolution providing for the ap- 
pointment of an arbiter was defeated. 
It was thought that this would be an 
experiment and that the Union might 
be involved in a heavy expense and 
moral obligations that could not be 
lightly thrown aside. It was the recom- 
mendation of those championing the 
measure that a man of outstanding rep- 
utation and ability be secured. It would 


| be necessary probably to promise such 


a man a life position and he would have 
(CONTINUED ON PAGE 45) 
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FIRE MARSHALS PICK 
JOHNSON AS NEW HEAD 


Memphis May Get 1926 Conven- 
tion; to Be Decided Later 
by Committee 





MANY NEW MEMBERS JOIN 





Again Endorse “Fire Protection” 
Official Organ; Pay Tribute to 
S. W. Wade, Retiring President 


as 


———— 

SAN ANTONIO, TEX., Sept. 23.— 
This year’s meeting of the Fire Mar- 
shals’ Association held here last week 
probably the most enthusiastic 
meeting ever held by this organization. 


was 


The attendance, considering the great 
listances many of the fire marshals had 


travel, was exceptionally good, 22 
yeing present. Many new members 
yined the association. It looks as 
10ugh the organization will be more 
active than ever before. All present 
went on record as saying that they will 
stage a most intensive fire prevention 
week campaign this year. 

The fire marshals feel that they are 


1ot getting enough cooperation from the 
hre companies. It is felt that the fire 
marshals are fighting the battles of the 
fire insurance companies, as well as the 
itizenship of the country, and that the 
hre companies could 


cooperate in a 
much greater degree than is now being 
done. While it is true that the National 
Board has always been very enthusi- 
astic, the fire marshals feel the need of 
the assistance of the individual compa- 
nies. It is felt that much good could 


ye accomplished if the companies would 
get behind their 


agents in the several 
states and 
: T 





urge them to cooperate. The 
association is in better shape financially 
then it has ever been. The date and 
place of the next meeting will be decided 


1 


ater by the executive committee. In 
all probability Memphis will be the 
scene of the next gathering. 
Cc. E, Johnson Elected President 
Chester E. Johnson, Alabama fire 


marshal, was elected president for the 
ensuing year; J. J. Timmons, Texas fire 
marshal, was chosen vice-president; 
C. L. Topping, West Virginia, a former 
president of the organization was elected 
secretary and treasurer. Stacey W. 
Wade, commissioner of North Carolina, 
vho has served the organization as 
president during the past year, has been 
made chairman of the executive com- 
mittee. 

The paper presented by Mr. Wade, 
it the opening session was said to be 
yne of the best addresses ever presented 
to this body and the organization went 
on record as indorsing the many fine 
recommendations which were made by 
Mr. Wade. 


Condemn Overinsurance 


The association condemned the prac- 





ce of over-insurance and urged the 
re ins nce companies and insurance 
commissioners to devise and improve 
methods to eliminate this growing evil. 


It was recommended that the fire insur- 
ance companies arrange to insert the 
following clause in the insurance poli- 
cies: “Additional insurance not per- 
litted without written consent of the 


agent of this company.’ 

The fire marshals are of the opinion 
that clearer and more comprehensive 
laws should be enacted for the proper 
protection of the nation’s school children 

the association feels that carelessness 

1 lack of education are the cause of 

ch of the loss of life and property, 
and urges all chambers of commerce, 


organizations and county 


victions 








officials to do everything in their power | 
to lessen this loss. 


Endorse Official Publication 


The Fire Marshals’ Association recom- 


mends that “Fire Protection” be con- 
tinued as the official organ of the 
association. Prior to the election of offi- 


cers, President Wade, called on many of 
the fire marshals present to give short 
discussions on what the respective 
states are doing in the way of fire pre- 
vention and other related work. Most 
of them told of the educational cam- 
paigns among citizens and the school 
children and their efforts to get con- 
under various arson laws. 





MANY RIVALRIES ARE STAGED 


Announcement Is Made That Florida 
Association Wins President’s Cup 
for Greatest Percentage Increase 


President Cliff A. Payne of the Florida 
Association of Insurance Agents, in a 
letter to the members announces that 
the Florida Association has won the 
President’s cup this year for the largest 
annual percentage increase in member- 
ship. Florida is also in competition 
with California, to see which will pro- 
duce the largest delegation at the Kan- 
sas City convention. 

Illinois Promises Many Delegates 

Rivalries are keen between various 
states for honors. Illinois, winner of 
the Des Moines cup for the largest at- 
tendance at the Milwaukee convention 
last year, excluding Wisconsin of course, 
has declared that it will again win this 
cup, which is awarded annually to the 
state association showing the largest 
attendance at the annual convention, 
excluding the state which entertains the 
meeting. Kansas and Missouri are both 
host states this year, so that they are 
out of the running for the Des Moines 
cup. 

In order to give the agents’ associa- 
tions in these states something for 
which to strive, however, R. B. Jones 
& Sons agency of Kansas City, Mo., is 
offering a silver loving cup as a prize 
to whichever has the largest attendance 
at the convention. Both state associa- 
tions hold their annual conventions Oct. 
5 at Kansas City, the day preceding the 
get-together dinner of the National 
Association, 


Blue Goose Officials aad Convention 


COMMISSIONERS ELECT 
KENDRICK PRESIDENT 





Decide That December Meeting 
Is to Be Held in 
Chicago 


ATTENDANCE WAS LARGE 


Papers of Vital Interest to Insurance 
Fraternity Were Read at San 
Antonio Convention 





SAN ANTONIO, TEX., Sept. 23.— 
W. R. C. Kendrick, commissioner of 
Iowa, was elected President of the Na- 
tional Convention of Commissioners at 
the annual held last week. 
T. M. Henry, Mississippi commissioner, 
was elected first vice-president; T. M. 
Baldwin, Jr., District of Columbia, sec- 
ond vice-president; Joseph Button, Rich- 
mond, Va., secretary-treasurer. 

T. S. McMurray, Jr., Indiana, was 
elected chairman of the executive com- 
mittee. Frank WN. Julian, Alabama; 
Jesse G. Reed, Oklahoma; Will Moore, 
Oregon; S. A. Olsness, North Dakota; 
A. C. Caldwell, Tennessee, and H. L. 
Conn of Ohio were elected members 
of the executive committee. 


session, 


Contest for Officers 


The election of officers was the out- 
standing feature of this year’s meeting. 
Contrary to the usual practice there was 
considerable contest for the offices. 
President Kendrick was elected by a 
vote of 22 to 11 over S. W. McCulloch 
of Pennsylvania. 

The attendance was very large; in 
fact it was one of the largest attended 
meetings that the association has held. 
The papers were most interesting. Sub- 
jects of vital importance to the com- 
missioners and the insurance fraternity 
at large were read. 

The-paper presented by William M. 
Corcoran, actuary Connecticut depart- 











The above photograph was taken in 
front of the historic Alamo in San An- 
tonio, Sept. 14, at the time of the con- 
vention of the insurance commissioners 
and fire marshals. Reading from left to 
right those in the picture are as follows: 
Charles Cotnam, Houston, state agent, 
Phoenix; R. E. L. Leiper, San Antonio, 
special agent Travelers Fire; Paul E. 
Rudd, Milwaukee, grand wielder of the 
goose quill and Milwaukee state agent 
Aetna Fire; W. E. Mallalieu, New York 
City, most loyal grand gander and gen- 
eral manager of the National Board of 
Fire Underwriters; Sam Cochran, of 
Trezevant & Cochran, general agents, 


= ——— 


Dallas: Wirt Leake, Dallas, state agent 
of the North British & Mercantile; 
Herbert C. Ford, San Antonio, state 
agent, Springfield Fire & Marine; D. M. 
Pollard, Beaumont, Tex., state agent 
Netherlands; Henry George, San An- 
tonio, special agent, North America. Mr. 
George is most loyal gander of the South 
Texas Pond. Cotnam, Leiper, Cochran, 
Leake, Ford and Pollard are all past 
most loyal ganders of the South Texas 
Pond. Mr. Pollard is deputy most loyal 
grand gander for the southwestern dis- 
trict; Mr. Leake is grand custodian of 
the goslings. The Texas ponds of the 


Blue Goose were hosts. 


' preparation of this book. 





| ment, which suggested changes in the 


legal valuation standard, was of such 
moment that a committee composed of 
actuaries from various insurance depart- 
ments and representatives of two actu- 
arial societies was appointed to consider 
the recommendations made this com- 
mittee to report at the December meet- 
ing. 
Approve Fire Prevention Teaching 


The association went on record as ap- 
proving the introduction of the teach- 
ing of fire prevention in the schools of 
the country. The committee on valu- 
ation of securities has been authorized 
to make the usual contract with the 
firm of Scudder & Company for the 
Some minor 
amendments to the constitution were 
read at this meeting and will be acted 
upon at the December meeting. The 
Chrysler-Palmetto contract was dis- 
cussed in a general way in executive 
session, but no definite action was taken, 

To Meet in Chicago 


Last year it was decided to hold the 
December meeting of this year in 
Florida. It now develops that it will 
be practically impossible for the com- 
missioners to secure proper accommoda- 
tions in Florida at that time of the year. 
It has therefore been decided that this 
vear’s December meeting will be held in 
Chicago the week following the meeting 
of the Life Insurance Presidents’ Asso- 
ciation in New York. 

At the opening of the Thursday morn- 
ing session, Commissioner Joseph But- 
ton of Virginia, secretary, made his 
annual report, which showed that the 
organization is in good financial condi- 
tion. Following Mr. Button’s report a 
letter from R. C. Clark, Vermont Com- 
missioner, was read. Mr. Clark asked 
the association to consider the legality 
of the plan of furnishing group insur- 
ance to the Federal employes in Denver 
by the Capital Life. Mr. Clark said that 
in his opinion such a plan is in direct 
violation of the laws of Vermont and 
some other states. It was decided to 
refer this matter to the executive session 
to be held later on. 


Discuss Compensation Rates 


“The Permanent Rules for Making 
Compensation Rates adopted by the Na- 
tional Council on Compensation Insur- 
ance,” was the subject handled” by 
Clarence W. Hobbs, former insurance 
commissioner of Massachusetts. Acting 
on the suggestion made from the floor, 
Mr. Hobbs did not read his prepared 
address, but gave an interesting sum- 
mary. The printed pamphlet gotten up 
by Mr. Hobbs will be distributed to all 
the commissioners. , 

Before the election of officers Friday 
morning, Commissioner Conn of Ohio 
made a motion that the examiners Ol! 
the various departments use the tables 
prepared by the commissioners where 
there is a valuation of particular security 
shown in the table. It was said that in 
many cases this was not being done. 
The motion was adopted. 


Had Fine Entertainment 


San Antonio and Texas did a good 
job in entertaining all those in attend- 
ance at the Insurance Commissioners 
Convention and the Fire Marshals’ Con- 
vention. A very elaborate program was 
arranged and carried out in every detail. 
The first of the entertainment features 
was a drive over the city to the army 
posts, parks and missions Monday after- 
noon. Monday evening there was 4 
special illuminated spectacular exhibition 
and drill and concert by the San An- 
tonio fire department and uniformed 
band. A splendid banquet by the Blue 
Goose was given Monday night. Tues- 
day the ladies were guests at a luncheon, 


and another drive was given in the 
afternoon. Tuesday evening the South- 
western Life Underwriters tendered a 


banquet and entertained which was at- 
tended by about 600 people. F 
Wednesday was spent in the Rio 
Grande valley. Some 300 of those im 
attendance made the trip to the valley, 
(CONTINUED ON PAGE 46) 
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September 24, 1925 


CALIFORNIA AGENTS 
IN ANNUAL SESSION 











Pacific Coast Association Stages 
Interesting Convention With 
Many Speakers 





DISCUSSIONS ON PROGRAM | 





Eighteenth Annual Gathering Extends | 
Over Four Days; Many Topics of 
General Nature Taken Up 





NEW OFFICERS 

Francis L. McDowell of Riverside, 
president. 

H. J, Phielen of Sacramento, vice-presi- 
dent. 

John B. Shea of San 
dent. 

Ralph W. McCormick, chairman execu- 
tive committee. 

C. A. Ricks, secretary (until successor 
is appointed by executive committee). 


SAN FRANCISCO, CAL., Sept. 22.— 
The eighteenth annual convention of the 
California Association of Insurance 
Agents was held here last week, with 
President Ralph W. McCormick presid- 
ing. The delegates were welcomed by 
Mayor James Rolph, Jr., who told of 
the part played by the insurance profes- 
sion in the rebuilding of San Francisco 
after the disaster of 1906. 

W. Leslie Miller of the board of gov- 
ernors of the Insurance Brokers Ex- 
aa welcomed the delegates on behalf ' 


Jose, vice-presi- 





THE NATIONAL 





| of his organization, stating that one of 


the greatest problems which confronts 
the profession today is the education and 
qualification of agents. 

Pleads for Cooperation 


In extending a welcome on behalf of 
the Pacific Board, William Deans, presi- 
dent, dwelt on the spirit of cooperation 
between members of the association and 
affiliated bodies. Matt T. Mancha, ex- 
president of the association, responded. 

Reports were then made by the chair- 
men of the committees. The executive 
committee went on record as favoring 
the “Milwaukee resolution.” 


Report of President 


President McCormick then made his 
annual report, paying tribute to Secre- 
tary C. A. “Cappy” Ricks. He told of 
the work of the regional conferences 
which were held in Oakland, Sacra- 
mento, Fresno and Long Beach, at 
which the general sentiment of the asso- 
ciation’s members on various subjects 
vital to the business were learned. 
President McCormick also called atten- 
tion to the work done by Carl Rieke, 
field secretary of the National Associa- 
tion, in the organization of local associa- 
tions throughout the state. 

In referring to Insurance Commissioner 
Charles E. Detrick. President McCor- 
mick stated that under his administration 
the insurance business in this state will 
be raised to a high level. Speaking of 
the executive officers of the association, 
President McCormick stated he felt that 
permanent headquarters in a central lo- 
cation should be maintained where the 
executive officers could meet at least 
every three months. 

Urges Preservation of Agency System 


“As insurance producers our first duty 


is to preserve the American agency 
system. There is absolutely no ques- 
tion but that it is in hatiaitaed at this 
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time,” said Mr. McCormick. He also 
asked that the delegates keep their 


minds on the straight track in such mat- 
ters the distribution of business to 
board or non-board fire or to conference 
or non-conference automobile companies, 
and in the matter of state regulations 
of rates or state rate-making. In closing 
he urged that all delegates attend the 
National Association meeting in Kansas 
City. 

Secretary C. A. “Cappy” Ricks then 
made his report ig which he said that 
there are now fifty local boards in Cali- 
fornia which are affiliated with the state 
and national associations, declaring that 
at least forty of these local boards 
now in active operation. 


as 


as 
are 
Open Discussion Sessions 


The afternoon session opened with a 


discussion on “Household Furniture 
Appraisals” by A. F. Manfield of the 
Hall & Rambo agency at San Jose, who 


of a complete and ac- 
appraisal in the writ- 
business. Charles W. 
Helser, president of the Western Na- 
tional Life, spoke on the place of the 
local agent in his own community, urg- 
ing an active interest in civic affairs. 
Franklin D. Wentworth, secretary of 
the National Fire Protection Associa- 
tion, discussed “Insurance and Fire Pro- 
tection.” Ralph Scott, chief engineer 
of the Los Angeles fire department, then 
told of the work of the city owned and 


told of the value 
curate household 
ing of additional 


operated salvage corps. Jay W. Stevens, 
fire marshal of California and chief of 
the Fire Prevention Bureau of the Na- 


tional Board, urged the members of the 
association to active combat against the 
proposed two percent tax against fire 
companies for the purpose of pensions 
funds. 


“Will Damn Insurance Profession” 


Mr. Stevens said that this would damn 
everybody connected with the insurance 
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The Kansas City Insurance Agents 
Association is making elaborate prepa- 
rations to entertain the delegates to the 
meeting of the National Association of 
Insurance Agents to be held there Oct. 
6-9. The Kansas City men have done 


most excellent work. The picture gives 
the officers together with the chairmen 
f the various committees who have 
been in charge of the arrangements for 
the National convention. Kansas City 


never does anything by halves. Its 


agents are among the most alert 
foremost in the country. They 
have gone to much expense and given 
much time to prepare tor the National 
gathering and without doubt the results 
will meet the National's approval. 


local 
and 
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business, as far as the business men who 
would pay the tax were concerned. 

Local boards in their various phases 
and ramifications were then discussed. 
P. S. W. Ramsden led off on the sub- 
ject of “Functions of a Local Board,” 
followed by J. K. Ingham of Pasadena 
on “Advertising by a Local Board”; 
Ney B. Swett of Fresno on “Credit 
Rules by a Local Board”; John B. Shea 
of San Jose on “Fire Prevention by a 
Local Board” and John A. Henderson 
of Santa Anna on “Chamber of Com- 
merce Activity by a Local Board.” 
J. B. O’Neill of Ocean Park led the dis- 
cussion on “Should Pacific Fire Board 
Companies Only Be Represented by 
Local Board?” 


Banquet Thursday Evening 


At the 
addresses 


evening 
Sam H. 


banquet Thursday 
were delivered by 
Beckett, assistant insurance commis- 
sioner; John H. Riordan, deputy state 
a ee in charge of insurance 
matters and Robert N. Lynch, vice- 
president and manager of the San Fran- 
sco Chamber of Commerce. Mr. 
Beckett also read the speech which Com- 
missioner Charles R. Detrick had hoped 
to be able to present in person but 
could not owing to his absence in at- 
tending the National Association of In- 
surance Commissioners convention. 


The second day of the convention 
was opened with an illustrated lecture 
on “Use and Occupancy Insurance” by 


Frank Phipps of the Bankers & Shippers. 
The question, “Should Conference Com- 
panies Only Be Represented by Local 
Board Members?” was discussed, with 
C. L. Katzenstein of Sacramento lead- 
ing. Arnold Hodgkinson, manager of 
the National Automobile Club told of 
the work of the club since its organ- 
ization. Tom B. Clarke, president of 
the Special Agents Association of cen- 
tral northern California discussed “The 
Special Agent of 1926.” 


Diseuss Educational Program 


morning session closed with a 
discussion of “The Educational Program 
of the Agents and Brokers for 1926” by 
Capen A. Fleming, secretary of the In- 
surance Brokers’ Exchange of San Fran- 
cisco. At a luncheon, H. F. Badger, 
secretary of the Pacific Board told of the 
work of the Board; T. J. Tiedemann, 
secretary of the Surety and Casualty 
Conferences reviewed the growth of the 
various lines of insurance; Walter A. 
Chowen, manager of the California In- 
spection Rating Bureau told of the or- 


Che 


ganization and growth of that institu- 
tion. 

More than 250 agents attended the 
Friday afternoon session which was 
narked by discussions of vital interest 
to the business including the “Milwau- 
kee resolution,” acceptance of business 
from auto club reciprocals, appointment 


of banks and similar institutions as rep- 
resentatives, illegitimate agents and the 
National convention at Kansas City. 


Form “Clearing House” 


Another feature of the convention was 
the forming of a “clearing house” for 
matters which in the past have been re- 


ferred directly to the state association. 
This body will be known as the Presi- 
dents-Secretaries of .ocal Insurance 
Associations of the California Confer- 
ence D. H Schaeffer of San Diego, 
who is president of the San Diego 
board, was elected president, and Byron 
Gilcrist of San Diego, secretary. The 


annual convention ball was held Friday 
evening 


\ resolution condemning the Pal- 
metto-Chrysler plan of operation was 
passed at the Saturday session and the 


association also went no record as op- 
posed to the appointment of automobile 
dealers agents by either conference 
or non-conference automobile insurance 

Other resolutions passed in- 
recommendation of the Na- 

tional association and its officers. 

It was necessary to hold a Saturday 
afternoon session owing to the mass of 
business to be disposed of. Election of 
featured this session 


as 


companies. 
cluded a 


officers 
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OFFICIALS AGREE WITH — 
BEHA ON UNIFORMITY 





New York Superintendent Sees 
Advantages in Similar In- 


surance Laws 





LOOK TO COMMISSIONERS | 





Companies Realized Need After An- 
alysis by National Board 
Last Year 





NEW YORK, Sept. 23 
executives find themselves in 
full accord with the views expressed by 
Superintendent J. A. Beha of this state, 
before the recent gathering of the Na- 
tional Convention of Com- 
missioners, 


.—Insurance 
company 


Insurance 
when 
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| of such proposed laws at our conven- 


tions. 
lation 


Thereafter such proposed legis- 
can readily be enacted into law 
in our several states under the influ- 
ence and direction of the insurance com- 
missioners. 

“At our December, 1924, meeting, a 
uniform bill for the valuation, manage- 


| ment and control of the funds of Mutual 


| our New York Civil Practice 


he advocated the en-} 


actment of uniform state insurance laws. | 


Mr. Beha contended that “risks extend- 
ing beyond the confines of a state 
should be able to obtain in each state 


| mean. If, in a 


uniform coverage under insurance regu- | 


lations,” maintaining 
surance companies operating through 
different states should likewise have the 
benefit of uniform insurance laws. Uni- 
formity of insurance laws will prove of 


further that, “in- 


the greatest benefit to the people of this | 


country.” 
Beha Sends Questionnaire 


Superintendent Beha to determine the 
present influence of commissioners on 
legislation sent out a questionnaire to 
insurance commissioners, and reported 
the results as follows to the convention: 

“From a rough grouping of these 
replies it would appear that in 20 states 
no insurance legislation has passed for 


| panies 


some time without the affirmative ap- | 
proval of the insurance departments. 
Chat in only six of these 41 states has 


legislation which is actually opposed by 
he insurance department any chance of 
passing, 
n about 30 of 
for by the 
fairly sure to be 
tures, while the remaining 11, the in- 
surance commissioners can count on fa- 
vorable legislative action on about 50 
per cent or more of the bills they 
recommend. 

“The states where the legislatures still 


these states laws 


commissioners 


acl ] 
asSaxecd 


are | 
passed by the legisla- | 


feel that they alone and _ unadvised 
should determine on new laws and that | 
the insurance department should not 
even be consulted are exceedingly few. 


In Some States Is Courtesy 


“In these few instances an erroneous 
understanding of the true function of the 
insurance department seems to prevail, 
and since also in many of the other 
tates where the advice of the insurance 
commissioners is habitually asked or is 
welcomed, this seems to be done more 
act of courtesy than in conse- 
of a well settled policy, it oc- 
curred to me that an exchange of views 
on this subject would be singularly ap- 
propriate at an insurance commissioners’ 
convention. 

“Insurance 


iS an 


quence 


regulation 





should 
the function of the individual states. 
This, however, cannot be maintained 
without greater uniformity insurance 
sks extending beyond the con- 
es of a state should be able to obtain 
n each state uniform coverage under 


iform insurance regulations. 
“Insurance companies operating 
hrough different should likewise 
ave the benefit of uniform insurance 
Uniformity of insurance laws will 


states 





rove to be of the greatest benefit to the 
people of this country. 
‘This uniformity of laWs can be ap- 


proached only through an exchange of 
among the commissioners them- 
and the discussion and approval 


remain | 


Assessment Life Associations was ap- 
proved and suggested for adoption in 
the various states. This bill has already 
become a law in the states of New 
York and Ohio, and I am informed will 
shortly be adopted in most of the states. 


Must Have Unanimous Action 
“Only by unanimous action of the 
insurance commissioners in the direc- 
tion of insurance legislation can we 


hope to keep insurance regulation as a 
state right. That it always should re- 
main the sacred right of the state need 
not be argued here. 

“One more thought I should like to 


leave with you and that is that the in- | 
| surance laws should be drafted by 


ex- 
for instance, 
Act regu- 
lating the procedure in our Courts was 
written by legal experts and in the light 
of what certain phrases and certain 
connections under certain circumstances 
similar way, insurance 
laws were drafed by insurance experts 
under the supervision of insurance com- 
missioners, much confusion and needless 
contention would be avoided.” 


perts in insurance, just as, 


Companies’ Views Given 


The conflict of requirements between 


different states has long been an endless | 


source of worry to managers of com- 
operating widely, and has been 
a factor in the cost of conducting busi- 
ness. Just how serious the divergency 
in state regulations was, managing 
underwriters only appreciated when a 
thorough analysis of the governing 
statutes of each was compiled under the 





direction of the National Board of Fire | 
Underwriters last year. 

At an earlier date some of the insur- 
ance commissioners had complained of 


the conflicting practices of the fire com- | 


panies in writing business in different 
sections of the country, strongly recom- 
mending that uniform methods and 
regulations be adopted, both in the inter- 
est of the assured and of the insurance 
companies. The managers expressed 
their entire willingness to carry out the 
suggestion, but pointed out to the com- 


missioners their helplessness in the mat- | 
ter because of the conflicting nature of | 


the statutes of 
wealths. Policy forms insisted upon in 
one state for example, were barred in 
another, the same thing holding true of 
forms and riders. 


many 


Much More Economical 


Obviously it would be far easier, as 


well as more economical, if uniform 
contracts were permitted the country 
over, and nothing would please com- 


pany men more than to see conditions 


| 
of the common- | 


| 


inaugurated where such were possible. | 


Having pointed out the obstacles with 
which they were confronted the fire 
underwriters passed to the state officials 
the task of securing changes in the 
statutes of their respective jurisdictions 
that would allow uniformity in under- 
writing methods, promising to lend their 
every support toward the attainment of 
that end. Whether it will be possible 
to induce 48 sovereign states to amend 


| their present laws as to avoid conflict 
Superintendent | 


remains to be seen. 
Beha states the case clearly 

said, “This uniformity of law 
approached only through an 


he 
be 


when 
can 


the discussion and approval of such laws 
at our conventions. Thereafter such 
proposed legislation can readily be en- 
acted into law in our several states 
under the influence and direction of the 
insurance commissioners.” 


NEW OFFICIALS OF THE WESTERN UNION 





CLARENCE A. LUDLUM 
President 


Clarence A. Ludlum, vice-president of 
the Home, who was elected president of 
the Western Union, is one of the most 
prominent members in the big western 
organization. Since he took jurisdiction 
over the west, Mr. Ludlum has been very 
active. He is a master hand in speaking 
from the floor and in correspondence. 
He went with the Home in 1890, was 
appointed assistant secretary in 1903 and 
vice-president in 1913. F. B. Luce, the 
new vice-president, is western manager 
of the Providence Washington. Before 
being aR pe to that position he was 
New England state agent of the Phoenix 
of Hartford with headquarters at Bos- 


ton. Mr. Luce is president of the Fire 
Underwriters Association of the North- 
west. He traveled in the western field 


out of Chicago for a number of years. 


FRED B, LUCE 
Vice-President 


Prior to going down east he was Illinois 
state agent of the Phoenix of Hartford. 
Mr. Luce is western manager of 
Virginia Fire & Marine as well as the 
Providence Washington. Both officials 
can be counted on to carry on the work 
in a successful manner. 

The Western Union has before it 
legislation of a most important nature. 
It needs stamina, vision and sound judg- 
ment on part of those in power. The 
organization is becoming more militant 


exchange | 
of views among the commissioner . . 
ete Bie tb ponte ssioners and | the development of protective laws. 


INTEREST IN ARREST 
OF TWO LLOYDS MEN 





Sold “Underwriterships” in Ameri- 
can Concern Without Qualifying 
Under Blue Sky Law 





REGULATIONS CALLED LAX 





Little Protection for Public Against New 
Form of Exploitation—Claim 
of “Billions” 





The arrest of two men connected 
with Lloyds outfits in Chicago last week 
calls attention to the activities of a class 
of insurers not fully regulated by state 
There are all sorts of Lloyds and 
reciprocals getting money from the pub- 
lic on insurance schemes and there is 
very little legal protection for their 
customers. 

About 25 years ago Chicago was the 
big center for wildcat insurance. Tight- 
ening of the insurance laws resulted in 
several leaders going to the penitentiary 
for suitable terms. The development ot 
individual insurance in the form of 
Lloyds and reciprocals, with the man- 
agement hiding behind an incorporated 


attorney-in-fact, has been faster than 
By 


laws. 


| drawing up their own contracts, which 
|are perhaps not read or not understood 


by the customers, the promoters are 
able safely to use up the larger part of 


| the money collected, and there is a great 





| new applications. 


number of such concerns operating un- 
der one guise or another. 
Arrested Under Blue Sky Law 


The arrests made last week were not 
under the insurance laws but under the 
blue sky measure. Those arrested were 
Charles G. Palmer, president, and Harry 
V. Robertson, secretary of the Ameri- 
can Lloyds, Ltd., which is attorney-in- 
fact for Lloyds Insurers. The allega- 
tion was that they sold “underwriter- 
ships” without complying with the blue 
sky law. 

This was not the first arrest in the 
ranks of the American Lloyds and 
Lloyds Insurers. On May 13, 1925, John 
W. Stamper, manager of the health and 
accident department, and Thomas H. 
Sexton were arrested at Oak Park, IIl. 
It is said their trial is to come up this 
month. A customer made charges in 
the nature of a confidence game. This 
was on a sale of insurance and not 


stock. 
Move Fast in Lloyds Game 


Incidentally, things move so fast in the 
Lloyds game that although Stamp and 
Sexton took applications in the name of 
the International Lloyds, the policies 
they delivered were in the name of 
Lloyds Insurers and they had to take 
The latter had been 


| organized in the meantime. , 


the | 


} ance 


in its policy. Mr. Ludlum has been as- 
sociated in an intimate way with the 
forward looking movements of the 


In the councils 
his suggestions 


Union in its later years. 
of the Western Union 
receive careful attention. His companies 
are large factors in the field. He pos- 
sesses a personality that is forceful. 


| 


| 
| 
' 


A lot of the Lloyds concerns have 
grown out of the Fidelity Burglary Un- 
derwriters. That was a_ reciprocal 
started at Danville, Ill, by Harry V. 
Robertson and A. A. Bastian. It was 
moved to the Webster Building, Chi- 
cago, Ill., and disappeared from there 
leaving the rent unpaid. With it in the 
Webster Building was Brokers Insur- 
Agencies, Inc. 

Postofiice Inspectors Got Files 


It next turned up at 20 West Jack- 
son boulevard, Chicago, sub-renting from 
a man named Helene. Again it van- 
ished leaving the rent unpaid and also 
leaving behind daily reports and records 
which finally reached the hands of post- 
office inspectors. Bastian and Robert- 
son were in charge at 20 West Jackson 
boulevard. where they started the In- 
ternational Lloyds Insurors and a serv- 
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HE concentrated grouping of business buildings 

in our great American cities lays a heavy respon- 
sibility upon Fire Insurance. Without the security 
of insurance such development would have been im- 
possible. 

The red Royal shield on an insurance policy is the 
established emblem of absolute protection. 


KOY, 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON,.- MASS. SAN FRANCISCO, CAL 
Frederick B. Kellam, Manager Field & Cowles, Managers Rolla V Watt, Manager 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, © >» 0 

has been well received in the field by local agents. The Secur- 

ity has made a reputation for promptness, liberality and 

service in connection with its agents. The same policy is 
adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
Fast and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 














ice concern known as the Federated 
Merchants Association. 

They next turned up in the Burnham 
Building, Chicago, associated with Levy, 
Joseph & Stern and a concern known 
as the National Merchants Association. 


Started a Few More 


In the Burnham Building was started 
International Lloyds, Ltd., attorney-in- 
fact, with Bastian as managing under- 
writer. They also had the Motor Aid 
Corporation, another service concern. 
They withdrew from the International 
Lloyds about the time the postoffice in- 
spectors began sleuthing around on the 
strength of records left behind at 20 
West Jackson boulevard. They next 
turned up in the Tower Building, Chi- 
cago, with the Atlas Automobile Owners, 
Inc., and American Lloyds, Ltd., attor- 
ney-in-fact for Lloyds Insurers. Bas- 
tian is now out of both the Lloyds In- 
surers and the International Lloyds. 
For the first time he and Robertson 
have parted, the latter remaining with 
Lloyds Insurers. 

Joseph’s Unfortunate Experience 


After Bastian withdrew from the In- 
ternational Lloyds, A. J. Joseph became 
president. There was an A. J. Joseph 
connected with the National Automo- 
bile Protective Corporation of Cleve- 
land, a “service” company of the type 
so vigorously prosecuted in Pennsyl- 
vania and New York, the kind which 
sold contracts often mistaken by pur- 
chasers for insurance policies. He was 
also a partner in the firm of Goodman, 
Joseph & Co., “fiscal agents” for the 
Pittsburgh Plate Glass & Steel Corpor- 
ation, Cleveland Cold Drawn Steel 
Corporation and the Motor Aid Cor- 
poration. This connection had an un- 
fortunate result, inasmuch as_ both 
Goodman and Joseph were convicted at 
Pittsburgh on charges of using the 
mails to defraud. Joseph was fined 
$1,000. 

In all these names, including the vari- 
ous Lloyds, it is observable that a dumb 
customer might think he was dealing 
with various concerns of-high financial 
reputation. Even the salesmen seem to 
get mixed up and give the impression 
it is the older, better known concerns 
they are representing. 

Bastian Meets Ingratitude 


Bastian has met with much ingrati- 
tude. Notwithstanding his services as 
founder most of the outfits have been 
strenuous in denials that he 


: had any- 
thing to do with them. They might 
not be willing to tell who was with 


them, but would be very positive that 
Bastian was not. This did not involve 
personal hostility. Such denials were 
made when Bastian was visibly in evi- 
dence and a frequent and apparently 
very welcome and very much at home 
visitor at the offices. His latest con- 
cern is the World Lloyds, Inc. 


Confused With Lloyds of London 


International Lloyds, which is fairly 
secretive about itself around Chicago, 
has evidently opened up all its secrets 
to a real estate outfit in Florida. In 
Chicago it is so modest and diffident 
that a lot of its customers think they 
are dealing with Lloyds of London. It 
actually lets a foreign institution get 
the glory of its diversified operations. 

In Florida, however, the muffler is 
cut out. But even there it is not the 
International Lloyds but the Interna- 
tional Investment Company that does 
the bragging. International Lloyds has 
issued a policy guaranteeing a profit of 
50 percent to purchasers of acreage in 
“Glendale Estates” and the International 
Investment Company took a page ad- 
vertisement in the Miami “Herald” on 
Aug. 23 to tell the world about it. 


“Not Millions, But Billions” 


The statements in the advertisement 
are calculated to amaze men who think 
they know something about the larger 
insurance institutions. Lloyds of London 
is faded, left at the post. The British 
institution, which around Chicago gets a 
lot of the credit for the International’s 
activities, in Florida is made to look like 











| Automobile 


a pauper in comparison. ‘Not millions, 
but billions, actually billions,” are given 
as the International’s “finances.” There 
is no Mmisrepresentation in the advertise- 
ment, which does not specify what the 
billions are. If the reader misunder- 
stands dollars that is his own fault. 


Advertisement in Florida 


Extracts from the advertisements 
show the system: 

“Absolute guarantee of a profit of 50 
percent is given to every purchaser of 
ten or more acres in Glendale Estates. 
International Lloyds has written an in- 
surance policy on each and every one 
of the 5,129 acres comprising the pro- 
ject, which automatically lifts this guar- 
antee out of the idle promise class and 
makes it an iron-clad contract that will 
hold in any court in the land. 

“Never before has any Florida devel- 
opment been able to give investors such 


a guarantee, because never before has 
International Lloyds insured Florida 
acreage. 


“Stand the Acid Test” 


“International Lloyds is the greatest 
insurance concern in the world. Any- 
body unfamiliar with it has only to men- 
tion its name to any insurance broker. 
Its finances consist not of millions but 
of billions, actually billions. It operates 
anywhere throughout the world, under- 
writing risk policies on any project that 
can stand the acid test of investigation. 

“The agents of International Lloyds 
came out from the Chicago office and 
went over every foot of Glendale Es- 
tates. They then made a report to the 
home offices. This report was so whole- 
heartedly enthusiastic in its endorse- 
ment of Glendale Estates that the home 
offices without hesitation at once wrote 
a policy which not only guarantees 
every investor a minimum profit of 50 
percent, but also eliminates any pos- 
sibility of loss through any cause what- 
ever.” 

Purchasers only have to wait five 
vears to find out whether the guarantee 
is any good or not. Judging by past 
history, five years is a long time in the 
life of a concern like International 


Lloyds. Needless to sav. if there were 
any great assets in the International 
the explicit truth would be the best 


advertisement. 


ACTION AGAINST ATLAS ASSOCIATION 


NEW YORK, Sept. 23—Action 
against the Atlas Automobile Owners 
Association of New York has_ been 


started by the New York insurance de- 
partment on the grounds that it is vio- 
lating the insurance law. The depart- 
ment charges that D. H. Cameron, 
president, and C. F. Hanson, secretary 
of the Atlas concern, solicited automo- 
bile owners with an automobile service 
contract which cost $48.50. The con- 
tract provided that the holder be fur- 
nished with what was claimed to be an 
insurance policy of 10 different forms 
of coverage aggregating $1,000, includ- 
ing liability, fire, theft, loss of use, col- 
lision, property damage, explosion, tor- 
nado, transportation and windstorm. 
The policy contract purported to be 
hw “Lloyd's Insurers” issued through 
“United States managers,” American 


| Llovds, Chicago, which is not admitted 


York state; nor is the Atlas 
Owners’ Association | li- 
censed. The department has obtained a 
summons for Cameron as president ot 
the company and the case will be heard 
Sept. 28. Two other concerns are said 
to be operating along lines very similar 
and criminal action is nlanned against 
» by the insurance department 

Fellsmere Park Homesites Company 
of Miami, Fla., on Sept. 15, also adver- 
tised a “guarantee land value policv” of 
the International Lloyds. The Fells- 
mere Park advertisement also features 
the “acid test.” 


Continues Fire Brokerage 


The E. P, Lenihan Company of Cleve- 
land has announced that although its 
fire agency connections have been dis- 
continued that the company will con- 
tinue to handle fire lines in a brokerage 
capacity. 
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cA Romance ee i ¢ 


of Industry 


OT only in whistling lariat and tramp- 
N ling herd does the romance of our great 
meat industry lie. 


A more fascinating story still is the develop- 
ment of the packing science. 


From a scattered, hand-to-mouth system the 
packers have evolved a method of distribution 
that is a marvel of American ingenuity. The or- 
ganization and sanitation of the country’s meat 
supply is one of the achieve- 
ments of the century. But how 





complished without Insurance? What business 
man would invest in vast packing plants, in 
thousands of railroad cars, in costly equipment 
without insurance protection? 

The Liverpool and London and Globe has 
done its share in bringing the cattle range to 
the back door of the Nation’s markets. 


Many Liverpool and London and Globe 
policies issued to the packing industry add a 
chapter to the company’s 

record in serving the Nation's 





couldthesethings have beenac- 





WAS 





OOO% 





7 
















Vy, 
~ 


OX) 


COO? 


7 






x 


~[[nvERPOOE, 
xo [LONDON 
» GLOBE, 


Insurance Co.r» KF 


enterprises. 




















September 24, 1925 











The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 








The 


“‘World’s Greatest Nickel’s Worth” 


tells the Hartford story 


The striking, two-color page advertisements of 
the Hartford Fire Insurance Company appear 
regularly in The Saturday Evening Post. The 
Post is the world’s greatest nickel’s worth— 
the most powerful aid to a Hartford agent. 

Hartford agents find that this advertising 
makes it easy to sell insurance and particu- 
larly easy to sell a Hartford policy. If you will 
look up the Hartford’s advertisement in this 
week’s Post, you will see why. 

This continuous advertising to property 
owners is one of the things that make a 
Hartford connection of ever increasing value 


to live local agents. 


HARTFORD FIRE 
INSURANCE COMPANY 


Hartford, Conn. 





| offset in the main by insurance. 














RENDER GREAT SERVICE 
IN FIRE RE PREVENTION 


Earl E. Fisk Tells of Fine 
Work of 
Associations 


Agents’ 


| ADDRESS AT WASHINGTON 


Inter-Chamber Contest Shows Valuable 
Cooperation of Insurance Men in 
Serving on Committees 


WASHINGTON, D. C., Sept. 23.— 
Earl E. Fisk of Green Bay, Wis., chair- 
man of special committee of the Na- 
tional Association of Insurance Agents 
cooperating with chambers of commerce, 
spoke at the meeting of the National 
Fire Waste Council yesterday on the 


part played by insurance men in fire 
| prevention work, 


He said in part: 

“The recent Shenandoah disaster 
startled the entire country when 15 
men were killed and the property loss 
was $500,000 because it was a _ sensa- 
tional and conspicuous catastrophe, yet 
in 1924 fire was the cause of the loss 
of 15,000 lives and our property loss 
was estimated at $500,000,000, yet the 
general public does not seem to quiver 
an eye lash about it. Some _ people 
seem to think that the responsibility of 
fire losses rests upon fire insurance com- 
panies. Curiously enough they have be- 
lieved that insurance companies and in- 
surance men like to see heavy property 
losses in the belief that the more prop- 
erty burned the greater business is trans- 
acted by the companies and the greater 
profits. 

Agents’ Value in Prevention 

“The unthinking believe this loss is 
Insur- 
ance does not prevent loss; it merely 
distributes the hardship of the loss to 
the one among the many, and then this 


great loss of wealth annually has to | 


be replaced by new wealth before any 
gain in prosperity can be made. Speak- 
ing as a local insurance agent, I feel 
that our greatest value is not after the 
fire but actually before the fire, when 


we can prevent the fire and thus save | 
our clients from that loss which no in- | 


surance policy can ever fully cover. 
Insurance Work a Profession 

“Time was when the insurance agent 

was looked upon as a nuisance and a 


pest to be avoided by the busy Amer- | 


ican business man, but today the in- 
surance business has been recognized 
as a profession of the highest technical 
nature, and the American insurance 


agent as one of the integral parts of | 


our complex business structure. The 
National Association of Insurance 
Agents has gradually been putting the 


position of the American agent upon a | 


higher plane and the people of- his 
community look to the insurance agent 
as a professional man and turn to him 
with their problems just as they do to 
their lawyer or to their doctor. The 
local agent in the eyes of his own com- 
munity represents the institution of in- 
surance, and his fellow citizens naturally 
turn to him as the one who is best 
informed upon the subject of fire pre- 
vention and fire protection. 


Work Through State Associations 


“The National Association of Insur- } 
ance Agents 1s made up of 42 state as- 
ociations. Our first approach in fire 
prevention work has been to these state 
associations, and we have received a 


enthusiastic response. 





al committees to take 
f this work in their own states 








state associations have ap- } 


others working through their state offi- 
cers and regular fire prevention com- 
mittees, and now practically everyone 
of our member organizations is actively 
working upon a constructive program 
and is fully cooperating in the Inter- 
Chamber Fire Waste Contest. 

“Each state association through its 
special committee secures the coopera- 
tion and active participation of all local 
insurance boards within its jurisdiction, 
for wherever there is a local board there 
is doubtless an active chamber of com- 
merce. We asked the officers of each 
local board to interest themselves ac- 
tively in this campaign and at once. 


Agents on Committees 


“The fact that the local insurance 
agents can do much in the fight against 
the annual fire waste in this country is 
proved by the Inter-Chamber Fire Waste 
Contest records for 1924. In practically 
every one of the cities in which the 
chamber of commerce won a prize or 
honorable mention there was upon the 
committee in charge a fire insurance 
avert actively pushing the work, many 
of these agents acting as chairmen of 
these committees. I have received from 





= ee eee 


EARL E, FISK 
National Fire Waste Council 


all of the cities, from Indianapolis which 


| won the grand prize, all the way down 


the list, reports of the wide activity and 


| enthusiastic participation taken by the 


members of our association. It is in- 
teresting to note that everyone of the 
committees in class 3 was led by an 
insurance agent as chairman. 

“As each state association has its an- 
nual convention, the program is pre- 
sented to the membership at the conven- 
tion meeting either by an officer of the 
state association or a representative of 
the National Association who is pre- 
pared to discuss the subject and secure 
the participation of all agents in that 
state. 

Work of Field Secretaries 

“Our National Association field secre- 
taries have been well informed and in- 
structed upon this subject of the Inter- 
Chamber Fire Waste Contest and our 
program of cooperation with the Cham- 
ber of Commerce of the United States, 
and they are constantly doing mission- 
ary work pushing forward the project. 
At our national meeting to be held at 
Kansas City next month, one _ special! 
session of our convention will be de- 
voted to a thorough discussion of our 
chamber of commerce cooperation pro- 
gram. 

Membership is Interested 


“Tt is a source of interest, gratification, 
and great encouragement to us to see 
the splendid results which we have al- 
ready achieved. Our membership has 
taken hold of the proposition in a most 
enthusiastic way and it is apparent that 
they are alive to the possibilities of- 
fered to help cut down the annual tre- 
mendous fire waste of the country.” 


Tn 
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Pioneers 


Whenever man’s ingenuity fashions a new means 
of transportation, the Providence Washington 
Insurance Company is ready with a new Service. 





When, at the close of the romantic Eighteenth 
Century, America’s dauntless sailing ships 
swarmed the Seven Seas---when the first steam 
packets bravely nosed their way through the wild 
Atlantic -- when lumbering prairie schooners 
creaked wearily across the western plains---when 
“iron monsters” first thrilled the world by rolling 
along iron rails---when motor trucks began to run 





oI . . . 
me like busy ants on every highway---this Company 
“2 aided business development by insuring against 
) ——~ hazards and uncertainties of transportation. 
the 
an 
Today, after more than one hundred and 
=i : twenty-five years devoted to providing 
on- ra” / + timely, dependable protection, the Providence 
- — a a Washington Insurance Company issues all forms 
Pes tells PARC OF J i of Fire, Marine, Automobile, Riot and Civil 
ure f= Ne - a = Commotion, War Risk, Explosion, Earthquake, 
- Vf i Ne 3 Tornado, Windstorm, Hail and Frost Policies. 
ff N 
Ne) Yih 
- ‘wis ry Yj - mz 
S AP (LM Dom PROVIDENCE WASHINGTON 
er- ss 4 J ro ra _ 
i °, > ees INSURANCE COMPANY 
os = — PROVIDENCE, RHODE ISLAND 
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Allsteel Safes 


OU oan insure many 

things—but the best in- 
surance will never replace 
your business records. 


GF Allsteel Safes, tested and 
approved bytheUnderwriters’ 
Laboratories, have brought 
their contents, uninjured, 
through countless severe fires. 
The Allsteel mark on office 
equipment is your guarantee 
of permanent satisfaction. 
Write for a copy of the GF 


book: “‘Safeguarding the 
Vital Records of Business.’” 


The General Fireproofing Co. 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 






































ick this coupon to your firm letterhead 





TTT 





General Fireproofing Co., Youngstown, O. 


se set me without obligation a copy 
Look “Safeguarding the Vital Records 


Street 


State 


























FLEMING COMPARES LOSSES 


Speaking before the Newark Safety 
Council recently, T. Alfred Fleming of 
the National Board declared that not 
less than 90 percent of the fires that 
occur in this country each year are pre- 
ventable, only 10 percent being trace- 
able to unavoidable causes. 

Quoting statistics prepared by the 
National Board, Mr. Fleming said that 
fires last year cost the country $535,- 
000,000, took 14,671 lives and injured 
approximately 16,212 more. Fire losses 
last year in the United States were 
eleven times greater per capita than the 
total of all European losses, he said. 

Elaborating on the comparison be- 
tween losses in the United States and 
Europe, Mr. Fleming said that the type 
of construction work carried on in the 
United States was largely responsible 
for this condition. In the United States, 
he said, buildings were intended for only 
a short life, while in Europe buildings 
were constructed to last for generations. 
Better construction work in the United 
States would materially aid in reducing 
fire losses, he said. wt 

The far-reaching results of fires, par- 


ticularly in industrial plants, was also | 


touched upon by Mr. Fleming, who said 


that in addition to the owners, hundreds | 


of workers were affected, and the effects 


the products manufactured because, 
when a fire occurred the manutacturer 
his product to recoup his losses. 

Those attending the session included 
industrial firemen, satety men, toremen 
and a number of executives. A number 
of city firemen were also in the group. 

FIRE LOSSES SHOW DECLINE 


The fire loss situation in New York 


for August was improved considerably | 


over last vear for that month, as shown 


in the comparison issued recently by ! 


the New York Board. In spite of the 


normal, the report showed that 341 
claims were handled amounting to a 
total of $1,249,000, as compared with 398 
claims amounting to $1,311,000 for Au- 
gust last year. 


1924 total for the same period but a 
tendency toward improvement is being 
noticed. The incurred losses reported 
so far for 1925 by the Board total $15,- 
147,000 and as losses handled by the 
committee constitute about 60 percent 
of the entire losses for the city, the fig- 
ures for the eight months would ap- 
proximate $25,245,000. 


TO DISCUSS LOSSES 


A meeting of the committee on ad- 
justments of the National Board has 
been called for the fore part of next 
week, at which time the whole situation 
with respect to loss settlements will be 
carefully canvassed. It is hoped a plan 
will be determined upon that will in- 
augurate better conditions in this im- 
portant department of fire underwriting. 
That losses have been settled rather 
than adjusted in far too many cases has 
lone been recognized. 

While efforts have been repeatedly 
made to induce reform, none has been 


adopted thus far. though the need for a | 


drastic change in the general practice 


is everywhere conceded. Hope that real | 


reform can now be effected is induced 
by the earnestness now shown in the 


move by the giant companies, the latter | 


heing far more insistent than are the | 
maiority of their smaller competitors | 
that claims be settled in accord with | 
the policy terms than induced by busi- | 


ness getting considerations. The propo- 


sition that the adjusting bureaus of the | 
country be placed under the supervision | 


of the National Board, an idea favored 
hy Wilfred Kurth, president of the or- 
ganization. finds many sunporters. It 
may be that the suggestion will be 


VIEWED FROM NEW YORK 


By G. A. 





WATSON | 











woven into a definite plan by the ad- 
justment committee at its gathering 
here next week. 

+ + 
FORRY MAKES OBSERVATIONS 


Edwin H. Forry, vice-president of the 
Farmers Trust Company of Indianap- 
olis, has just returned from Europe and 
Says in part: 

“If the construction of buildings and 
the enforcement of fire prevention in 
the United States were the same as 
Europe, France, Switzerland, and Italy, 
and our rates of insurance the same as 


| they are now in the United States, the | 
dividends of the company would be so 


large that they would be able to pay the 
local agent 50 percent flat commission 
on everything instead of the present 
graded commission. 


“Most of the buildings are of unusual | 
construction against fires getting a start | 
except for the combustible material in- ! — 

. | and would make an excellent presiding 


side of them. 

“In France when a man who rents a 
building is found guilty of carelessness 
in the matter of a fire he must pay all 


the damages done to the building he | 
occupies and also damages to the adja- | 


cent buildings, if any. 
“Frame buildings are few and far be- 
tween, except in central Switzerland. 


> | Shingle roofs are unknown. Tile, slate 
even reached the ultimate consumer ot | 


and stone are roofing materials. Stone 
and marble are used in the building con- 


! | struction and some of the more modern | 
must of necessity increase the prices ot | 


buildings are of brick, steel and rein- 


| forced concrete. but the majority of the 


buildings are old, and it is safe to say 
very old, in manv cases they are hun- 


| dreds of years old, and have had but 
| tew if anv fires. 


“In northern Italy the towns and 


| buildines are also very old, dating back 
| to the fourth century and the same con- 


dition as to construction exists. In Mi- 
lan, Italy, insurance rates are so low 


| that our rates in comparison are ex- 
ceedingly high, but, of course, their 


: *~ | losses are much less than ours.” 
fact that August fire losses were above | Lea ae 


TRAVELERS PLAN STOCK INCREASE 


The Travelers plans the issuance of 


two millions of additional stock thereby | 


increasing its canital to twelve millions. 


: , : , | Stock : “e fi = re 
The figures for the first eight months | tockholders will meet Oct. 23, to con 


of this year are much higher than the | 


five now held. 


ROSSIA TRANSFER HEARING 


Trial of the action of Fred S. James & 


Co. as assignee of the Eagle Star & Brit- | 


ish Dominion of London to recover 
$152,320 against the Rossia of America 
is set for Sept. 28. One of the important 
points involved in the litigation is the 
validity of the transfer of the assets of 
the Rossia of Russia to the Rossia of 
America an issue that will concern other 


Russian reinsurance companies repre- | 


sented in this country. 


Jay E. Johnson is chairman of the new 
insurance committee of the Chamber of 
Commerce-Commercial Club of Salt Lake 
City, Utah. Other members of the com- 
mittee are George J. Cannon, A. H. En- 
sign, W. E. McKell and P. J. Purcell. 
All are well known in the city’s life, fire 
and casualty circles. 
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NORTHWEST PRESIDENCY 


There has been but very little presi- 
dential talk in connection with the forth- 
coming annual meeting of the Fire Un- 
derwriters Association of the Northwest, 
but a number of names are now being 
mentioned in connection with that high 
office. From Minnesota, W. J. Tippery, 
state agent of the Aetna, is being spoken 
of in a very favorable manner. He is a 
big man in his territory. In Indiana, 
Herbert L. Barr, state agent of the 
North America and general chairman of 
the exercises in connection with Indiana 
Insurance Day, is a conspicuous leader 
in his state and his candidacy would be 
met with favor in his state. In Illinois 
Harry A. Yates of Springfield, state 
agent of the Aetna, is one of the out- 
standing leaders in his commonwealth 
and is a man of fine ability. In Michi- 
gan, H. F. McGurran, state agent of the 
Westchester, is a leading member of the 
field organizations, is a fine, easy talker 


officer. E. O. Basse, who has returned 
to the Wisconsin field as state agent of 
the Great American, is one of the best 
known men in the west. Now that he is 
eligible for the presidency in field men’s 
year, there is much favorable talk in his 
behalf. Another man who is looming up 
conspicuously is H. Verne Myers of 
lowa, state agent of the Security. Mr. 
Myers is prominent in the grand nest of 
the Blue Goose and is held in high 
esteem by the field men, not only in his 
own state but others. Other names may 
be mentioned later, but the six already 
spoken of make a brilliant galaxy of 
presidential talent. 

Pa . 
CHICAGO BOARD INVITES 


The Chicago Board has extended an 
invitation to all local agents who may 
be passing through Chicago next week 
on their way to the convention of the 
National Association of Insurance 
Agents at Kansas City to make the 
Board rooms their headquarters. The 
Board rooms and the assembly room 
will be open to visitors and the Board 
will extend to them all of the courtesies 
in its power including information serv- 
ice and any other assistance that it can 


'render. They are also invited to inspect 


. 3 4 Daal | the fire patrol system while in the city. 
sider the recommendation of their direc- | 


tors. It is planned to issue 20,000 shares | 
| giving present stockholders the right to 
| subscribe for one new share for every 


James M. Newburger, who has charge 
of the arrangements for the Chicago 
delegation to the Kansas City meeting, 
states that there probably will be the 
largest attendance from that city that 


| has ever been recorded at a meeting of 


the National Association, including prac- 





FIRE INSURANCE INSPECTOR 


The Chicago office of a prominent 
agency has an opening in the En- 
gineering -Department for a man 
with Dean Schedule experience. Ap- 
plicants should be explicit, stating 
age, details of education and ex- 
perience, and salary desired. 


Address P-39 


Care The National Underwriter. 








WANTED 


For northern Illinois and southern Wiscon- 
sin an experienced farm department ad- 
juster. Replies should give definite infor- 
mation rgarding experience. 
Address P-25 
Care The National Underwriter. 








LOCAL AGENCY CONNECTION 
POSITION WANTED—Young man, now 
plaesantly located, desires position in North- 
ern or Northwestern United States. Six 
years’ experience in local agency. specializ- 
ing in fire and automobile. Will consider 
Local, General or Special agency work. 
Best of references furnished. Address P-38 

Care The National Underwriter 








Dean Schedule Man 


Wanted—Experienced Dean Sched- 
ule Engineer and Service Man who 
wants to advance and seeks oppor- 
tunity to become interested and 
partner later in brokerage business 
in Chicago. Replies held in strictest 
confidence. 
Address P-21 


Care The National Underwriter. 
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tically all of the officers of the Chi- 
cago Board. 


xk * * 
N. A. WINS BASEBALL CHAMPIONSHIP 


By defeating the James S. Kemper & 
Co. ball team last week in the 
game of the championship series, 
North America team won its second 
Insurance Baseball League champion- 
ship in two years. The North America 
team had previously defeated the Kem- 
per nine 11 to 0, and won the silver 
cup symbolic of the championship by 
deteating them 2 to 0 last week. 

Unlike the first game of the series, 
the contest last week was a ball game 
throughout with the winners getting 
seven hits and the losers five. The 
North America team collected its two 
runs in the fifth inning and neither 
team was able to do anything after that. 
Wiegand on the mound for the win- 
ners continued at the same pace he had 
set in the previous game and struck out 
12 men while Miller of the Kemper team 
struck out six. 

In addition to winning the large sil- 
ver cup offered by Jarvis & White, base- 
ball and athletic outfitters, the North 
America team also won a small cup for 
winning the pennant in division 2, 
while the James F. 
won a small cup for leading in division 
1 at the end of the season. The 
America team also, through its victory 
in the championship series, won 12 
trade certificates valued at $8 each of- 
fered bv Jarvis & White to the winning 
team. Plans are under way for a ban- 
quet for members and friends of all the 
teams in both divisions. 

The detailed score of the final and 
deciding game of the championship se- 
ries is as follows: 


Box Score 


























|R. B. EVANS GETS PROMOTION 


second | 
the | 


| Appeinted Indiana Special Agent for 


| Mr. 


Kemper & Co, team | 


in the home office of the Yorkshire in 
New York city, has been appointed | 
| special agent of the Yorkshire and 


North | 


Both Northwestern National and 
Northwestern Underwriters 


R. 
special 
National 
state of Indiana, 
Hudler, resigned, 
nouncement just made by William D. 
Reed, vice-president of the company. 
Evans, who was formerly special 
agent in Illinois-Indiana territory for 
the company, will have Indiana repre- 
sentation only for both the Northwest- 
ern National and the Northwestern 
Underwriters, according to the 
nouncement. The appointment 
effect Oct. 1. 


B. has been appointed 
the Northwestern 
Milwaukee in the 
succeeding R. O. 
according to 


Evans 
agent for 
Fire of 


Thomas J. Clear 


Thomas J. 


London Provincial for 
and Rhode Island, succeeding Gordon 
H. Kemball who resigns to go with the 
Liverpool & London & Globe. 


Douglas G. Findley 


Douglas G. Findley will on Oct. 1 


|} assume the Michigan special agency of 


| the Niagara Fire, 


ity, Mr. Findley replaces E. N. Van 

| Ness in the Michigan field, the latter | 

having recently been advanced to the 

lowa state agency. ] 
C. A. Jeffrey 

The National Union has appointed | 

C. A. Jeffrey state agent for Nebraska | 


| Special Agent J. A. 


| Indiana. 
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Brunke; base on balls, off Wiegand 2, off 
Miller 2; struck out, by Wiegand 12; by 
Miller 6; umpires, Glick-Carson; time, 


1:50. 
* * 


LIFE MEMBERS TO MEET 


Holger de Roode, secretary of the So- | 


ciety of Life Members of the Fire Un- 
derwriters’ Association of the North- 
west, has sent out notices for the 


16th | 


yearly dinner meeting of the life mem- | 


bers which will be held on Wednesday 
evening, Oct. 14, at the Mid-Day Club, 
Chicago, at 6:30. There has been a 
heavy toll since the rm meeting of the 
~_ in the death of J. L. Cunningham, 

B. Bush, N. J. dy Walter Scott, 
i H. Smith, J. B. Tallman and J. M. 
Wallace. With the expected accession 
of the 14 new members now eligible, 
the total membership would stand at 229 
as compared with 222 a year ago. 

Those eligible for life membership in 
1925 are the following: 

Neal Basset, president of the Fire- 
men’s; Joseph A. Cloud, Ohio state 
agent of the Eagle, Star & British Do- 
minions; C. B. Corry, Ohio state agent 
of the L. & L. & G.; J. O. Dye, of the 
Great American in New York City; Wil- 
liam L. Ely, of Monroe City, Mo.; A. R. 
Gress, Minnesota state agent of the 
North America; J. C. Griffiths, Jr., Pa- 


and of its allied 
stitutions, the Niagara-Detroit 
writers and the Maryland. 
State Agent W. E. Collins 
make headquarters in Detroit. 
uate of the home office of the 
Fire, where he was employed for sev- 


and will 


eral years and demonstrated his capac- | 


and lowa and also manager of the newly | 


established central service office at 
Omaha. Mr. 
agent in Nebraska for 


Mechanics. He will 


Milwaukee 
assisted by 


the 
be 
a Sanstead in Nebraska. He 


ceeds L. G. Allan, 


ferred “el Nebraska to state 


suc- 


Tom P. Walker 

Tom P. Walker 
special agent of the 
derwriters Agency in Ohio and 
igan, effective Oct. 1. He has 
with the company for the past 
years, with headquarters at Marion, 


R. V. Haser 


R. V. Haser, Illinois special agent of 
the Meserole group, has had Iowa added 
to his field. 


has. resigned 
Northwestern 


as 


Un- 


O. 


Robert H. Crellin 


Robert H. Crellin has been appointed 
state agent of the Milwaukee Mechanics 
for Nebraska with headquarters in 


cific coast manager of the Commercial 
Union; John R. Martin of Detroit, 
Mich.; Robert J. McIntyre, Wisconsin 
state agent of the Fireman’s Fund; Rob- 


ert F. Medbury, of Highland Park, 
Mich.; E. A. Rademacher, Wisconsin 
state agent of the Home; C. G. Wonn, 


special agent of the Northern of England 

in Illinois; H. F. Espenscheid, local 

agent at Danville, Ill, and H. H. 

Thatcher, local agent at Pontiac, Mich. 
* * * 


A. H. Riser, superintendent of the 
brokerage and service department of the 
Springfield in Chicago, has been confined 
to the Augustana hospital in Chicago for 
the past three weeks. 


an- | 


an- | 
takes 


Clear, since 1915 employed | 


Massachusetts | 


in- | 
Under- | 


He will aid | 


A grad- | 
Niagara | 


Jeffrey was formerly state | 


Duffey in Lowa and | 


who has been trans- | 
agent ol 


Mich- | 
been | 
three | 











Don’t Grope! 


Know— 


You are a business man 
You sell insurance 
You render service 
You are an expert 


And yet you Guess! 
How do know 
needed? 


Or let your client guess! 


you how much insurance is 


Not only will your: premium income be in- 
. % 

creased but you will be worth: a great deal 

more to your clients if you see that they are 


acquainted with Lloyd-Thomas Service. 


When your client asks you to cover him—don’t 
grope for the total—Know. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


eS 


APPRAISERS G9 ENGINEERS ()= 





*“WHAT 18 AN APPRAISAL?—It is a complete classified inventory of insurable 
property (ercept stock, merchandise and raw materials). Each item of property ts 
valued at today’s cost to replace new. The smount of accrued depreciation is deter- 
mined and the sound insurable value is given. 


pO _ soe discovers insurable values that have long been writtes 

books through unscientific depreciation. 2nd—It gives the agent, the assured, 
—F “he companies value facts of property. S3rd—Iit makes for adequate insurance pro 
tection, for in nearly every instance it calls for «dditional insurance.” 























HENRY G. BARBEE 
President 


GEORGE A. MORIN 
Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


mu HAMPTON ROADS 
FIRE 4» MARINE 


Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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Use & Occupancy, 

Rental Value & Leasehold, 

Interest, Inland Marine, Windstorm 
& Fire Insurance 


Over ninety pages of tested ideas and plans used by agents and 
brokers in building their business, special articles on underwrit- 
ing, form letters, suggested newspaper and circular advertise- 
ments, etc.—just the material you need to increase your business. 
Five complete selling campaigns in one, each one prepared from 
the viewpoint of the agent, or broker. Every article was written 
with the thought of helping you increase your business. Agents 
and brokers from all parts of the country have contributed the 
ideas and plans which they are using in building their business, 
each one of which you can put to work making money for you. 
Every article will help you sell more insurance. 

Each line of insurance is a complete booklet, the five being nicely 
bound in handsome Morocco paper cover. If you are at all inter- 
ested in increasing your fire business you will want a copy of 
“How to Sell the Fire Lines,” reprinted from features appearing 
in “Rough Notes”— 

The Magazine of Insurance Agency Salesmanship. 


PRICES 
1 copy, $1.00; 6 copies, $5.00; 25 copies, $17.00; 50 copies, $30.00. 


FIELD MEN 
Will find “How to Sell the Fire Lines” a great stimulator of business 
when placed in the hands of agents. 


USE THIS ORDER BLANK TODAY 


THE ROUGH NOTES CoO., 
222 E. Ohio St., Indianapolis, Ind. 
Attached find my check for $................ for which please send me 


eR ila aad aan ts copies of “How to Sell the Fire Lines.” 


City 


_N924 








SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 








Omaha. He succeeds C. A. Jeffrey, who 
has left the company to take another 
position. Mr. Crellin has had consider- 
able experience in field work in Ne- 
braska and adjoining states and is well 
qualified to assume his new duties. 


Gale Tilman 
Gale Tilman, who has been special 


|} agent of the automobile department of 
| the Northwestern National in Iowa for 


| mobile 


| the real estate business. 


the past several years, has resigned. 
The company will handle its Iowa auto- 
business through its regular 
field men. 


Jokn F. Urell 
The National Liberty has announced 
the appointment of John F. Urell as 


special agent in Florida, succeeding W. | 


J. Young, who resigned to engage in 


Mr. Urell for- 


| merly covered Florida for another group 


| of companies. 


He will make his head- 


| quarters at Orlando. 


D. D. Fladger 

D. D. Fladger has been appointed 
special agent of the North British & 
Mercantile and affiliated companies fn 
Georgia and South Carolina assisting 
Special Agent E. K. McDowell. He will 
make headquarters at Atlanta. Mr. 
Fladger has been in the southern de- 
partment office of the Insurance Com- 


| pany of North America. 





| N. Handy 


|} on Tuesday of this week. 


| chief offices of his company in the 


MANY INSURANCE LIBRARIES 


Survey by Special Association Shows 
That at Least Twenty-seven Com- 
panies Maintain Collections 


+ 
27 


At least American insurance com- 
panies maintain special collections of 
books and research materials, according 
to the second nation-wide survey of bus- 
ness libraries recently completed by the 
National Special Libraries Association. 
Insurance libraries are found in the life, 
fire and casualty companies in Atlanta, 
Baltimore, Boston, Chicago, Hartford, 
Los Angeles, Montpelier, Newark, New 
York and Philadelphia. 

Among the companies maintaining 
insurance libraries are the Travelers, Na- 
tional Fire, Aetna Life, Equitable Life, 
Fidelity Mutual Life, Metropolitan Life, 
Mutual Benefit Life, New York Life, 
Pacific Mutual Life, Phoenix Mutual 
Life, Provident Mutual Life and Pruden- 
tial. Libraries are also maintained by 
local insurance societies such as the In- 
surance Society of New York. Boston 
maintains a special Insurance Library 
Association, the librarian of which Daniel 
is president of the Special 


Libraries Association. 





The regular quarterly meeting of the 
Illinois State Board was held in Chicago 


Routine busi- 
ness was transacted. 


W. W. Otter Barry, general 
of the Sun, is expected 
London Saturday. He 


manager 
to arrive from 
plans to visit the 
United 


! States and Canada. 





Insurance Stock 
Quotations 





The following table gives the par 
value, dividend and latest bid and asked 


prices of insurance stocks, revised by 
J. K. Rice, Jr., & Co. of New York: 
New York Companies 
Par Div. Bid Asked 
Amer, Alliance...$100 16 $300 $310 
| eotebee Ship.. 100 10 265 abe 
Carolina Ins. .... 10 10 37 39 
es & eee 100 12 285 295 
Continental ..... 25 24 113 115 
Fidelity-Phenix 25 24 164 167 
Glens Falls ..... 10 16 37 39 
| Great American.. 100 16 283 286 
Globe & Rutgers. 100 28 1325 1375 
PEMMOVE? .. 2 50 10 177 185 
| PEAPEIORIR .. 2.200 10 16 60 65 
SE adcaneunens 100 18 345 350 
Imp. & Exporters. 25 12 60 65 
Natl. Liberty..... 50 20 220 ee 
POUMGRTE wcccccecs 50 20 250 255 
Northern ........ 100 10 270 280 
North River ..... 25 16 110 115 
ear 25 24 220 240 
United States..... 20 20 139 143 
Westchester ..... 10 25 43 45 
Casualty and Surety 
American Surety. 50 12 155 158 
Fidelity & Cas... 25 16 118 123 
National Surety... 100 9 208 215 
N. Y. Casualty. 25 = 93 97 
U. S. Casualty. 10 10 305 315 
Aetna Fire ...... 100 24 600 610 
Automobile ...... 100 10 855 865 
Metme EATe sco 100 12 1170 1190 
Aetna Cas. & Sur. 100 12 845 855 
Hartford Fire.... 100 20 595 610 
Hartford Stm. B. 100 12 660 a 
National Fire. 100 20 740 750 
Phoenix Fire. 100 20 575 585 
Secur. of N, Hav. 25 12 89 94 
TERVOIEE 60:56:00 100 22 1370 1380 
Philadelphia Companies 
BEDE wrsccies 10 15 54 > 
Fire ASSR. ..scces 50 25 275 280 
Pramkhin ..ccceve 50 14 177 185 
ne, Ce.. Me Be.. BW Vax 5 56 
New Jersey Companies 
PMROPMOAR 2600405 5 20 24 25 
Camden Fire .... 5 14 15 17 
Firemen’'s ....... 50 24 223 228 
New Jersey...... 20 9 40 45 
Baltimore Companies 
Fidelity & Dep.. 50 10 104 106 
Homestead Fire... 10 40c 40 45 
Maryland Cas... 25 18 96 98 
New Amster. Cas. 10 24 52 54 
on 2. oe ees 18 210 215 
*New stock. 
Says Name Does Not Conflict 
LANSING, MICH., Sept. 23.—The 


attorney general's department has given 
an informal opinion to the insurance 
commissioner that in its mind the name 
of the “First American,” a member of 
the America Fore group, is distinctive 
enough to comply with the law of this 
state. This is a tentative opinion and 
may lead Commissioner Hands _ to 
change his decision and admit the com- 
pany. He has held that under the law 
no outside company shall be admitted 
to Michigan which bears the same or 
similar name to that of a company al- 
ready licensed. The companies that 
have made protest to Commissioner 
Hands are the North America, Great 
American, American of Newark, Ameri- 
can Fire of New York. 

















INTER- OCEAN REINSURANCE 


REINSURANCE 
ONLY 





LINES 


CEDAR RAPIDS, IOWA 


SOMPANY 


FIRE AND ALLIED 

















XUi 





ww 


J 


Se DO aes oe SE eS 


weve wa ve = 








September 24, 1925 


THE NATIONAL UNDERWRITER 








DUMONT MAKES PLEA 
FOR SELECTED AGENTS 





Says Too Many Unqualified and 
Incompetent People Are 
Appointed 


NEED MORE PROTECTION 





Tells Insurance Commissioners That 
Not More Laws But Better Choos- 
ing Is the Only Solution 





SAN ANTONIO, — 
John R. Dumont, 
Nebraska, addressing the 
here today, 
promiscuous appointment of agents. 
said in part: 

“One of the foremost problems con- 
fronting every 
this country today is that of supervis- 
ing agents, both in licensing them and 
in their relations with the public and 
their companies. Many laws have becn 
enacted to protect the public and the 
companies from the crooked, unscrupu- 
lous agent, but comparatively few states 


TEX., Sept. 22. 
commissioner of 
commission- 
scored the 


He 


ers’ convention 


insurance department in 


have laws to protect the honest con- 
scientious agent from inroads on his 
business which he has in many cases 


taken years to develop. 
Not Enough Restrictions 


“There is no profession in this coun- 
try that has less protection than the 
agency system of insurance. As my 
good friend Judge Scott says, ‘There 1s 
no apprenticeship, no schooling, no ex- 


perience, no degrees, no restrictions, no 
nothing. The business is governed by 


the doctrine: “Come on in, the water’s 
fine.”’ I heartily agree with the judge 
and yet I hold that we need less laws 
and more brains to solve this dilemma. 
“The solution will come _ through 
education fostered by the company ex- 
ecutives, and the agents’ themselves 
properly cooperating with the insur- 
ance departments of the various states. 
So long as the fee-splitting, high- jack- 
ing, half-baked and crooked agent is 
allowed to prey upon the public, just so 
long will the business of insurance be 
subject to criticism and distrust by the 
public and remain below its rightful 
standard as a dignified profession. 


Some Companies at Fault 


to compliment a large num- 
particularly the life 
care they exercise in 
appointing agents. If some of the com- 
panies would use as much care and 
judgment in selecting agents as they 
do in choosing an office boy, the wor- 
ries of every commissioner would be 
greatly lessened. From my own experi- 
ence I am certain that the blame for 
present conditions is not so much due 
to a lack of proper qualification laws 
as it is to the unholy greed of a few 
companies for production and volume. 
These companies will request a license 
for anyone from the corner bum to the 
city treasurer, county judge, leading 
lawyer, priest, superintendent of schools 
or more often, for the largest property 
owner in that community. In contrast 
to this method most of the companies 


“T desire 
ber of companies, 
companies, on the 


are exceptionally careful to make sure 
that their agents are of the highest 
type, fully recognizing the serious mis- 


take of placing their supplies with men 
who may take advantage of the trust 
imposed upon them. 

“A good agency plant is the life- 
blood of every insurance company and 
still at times the company in its greed 
and short-sightedness will elect to bite 
the hand that feeds it. 

Hits Well-Known Scheme 


“Perhaps an executive of such a com- 
pany is taken up on a high mountain by 


.affairs, 











TRIBUTE TO RETIRING PRESIDENT 
BY WESTERN UNION’S NEW CHIEF 








HE new 
Union, Clarence A. Ludlum, 
president of the Home of 
York, acted as toastmaster at the ban- 
quet given in Montreal last Wednesday 
night, at which the Union members, a 


vice- 


president of the Western | 


New | 


number of Canadian managers and spe- | 


cial guests were present. Mr. Ludlum 
paid high tribute to the retiring presi- 
dent, John C. Harding, western man- 
ager of the Springfield. In this connec- 


tion Mr. Ludlum said: 
We have formed the pleasant habit of 
having social, rather informal “get-to- 


gether” dinners at the times of our semi- 
annual meetings of the Western Union. 
This one is designedly something else 
beside, inasmuch as it is to be noted 
and recorded as a testimonial and an 
appreciation of a notable service to our 
business and especially to the companies 
affiliated with the Western Union. The 
past two years have been strenuous 
ones, even turbulent at times. Certain 
principles of operation related to the 
question of propriety of representation 
and the selection of delegated represen- 
tatives have been asserted and main- 
tained by the Union, involving difficult 
readjustments and administrative and 
litigated opposition. 


Served With Distinction 


Union's 
borne its 


He who has presided over the 
guided its course and 


a smooth-talking, soul-destroying auto- 
mobile manufacturer, finance man or 
other large buyer of insurance, who 


lays out before him a wonderful glitter 


of gold. I grant this is a temptation 
to the best intentioned executive but 
will anyone offer a reasonable excuse 
why such a company should so far for- 
get the well established ethics of the 
insurance profession as to foster or 
approve a deal such as we have all 
been confronted with at times, espe- 
cially during this past summer? Any 


insurance company that deliberately en- 
ters into such a compact, which is 
bound to drag the profession into the 
mire, should be treated as an outcast 
by every self-respecting insurance exec- 
utive and agent and be denied reinsur- 
ance or any other assistance. 


Too Much Competition 


“Some companies do not take time 
properly to investigate applicants for 
agency colitracts. Often state agents 
and field. men are unduly pressed by 
these comjianies to secure new agents 
and increased production. I suspect such 
companies have lost sight of their real 
purpose—protection—and are more in- 
terested in volume. I am strongly in 
favor of clean, honest competition but 





/insurance and since the business 


there are too many companies licensed | 


in Nebraska. With a_ population 
1,350,000, we have at present 101 
companies, 191 fire companies, 74 farm 
mutual npanies, 127 casualty com- 
panies, 56 fraternal societies and 26 re- 
ciprocal exchanges; a total of 549 com- 
panies of all kinds admitted. 

“It is interesting to note that out of 
a population of 1,350,000 men, women 
and children in Nebraska, we have over 
13,000 licensed insurance agents. This 
means that one person out of every 
100 carries a license to solicit for one 
or more companies. Reduced to man 
power, on¢é out of every 23 men is so 
licensed. ..We have issued approxi- 
ately 30,009 licenses since May 1, 1925. 


of 
life 


; that the reduction 


Also please note that no agents in my | 


state are jicensed for the 56 fraternal 
societies Gr the 26 reciprocal exchanges, 
which together make up 15 percent of 
the admitted companies. 

Insprance the Foundation 


“Insurance is the rock foundation of 
our American business institutions. It 
is our greatest safeguard of the Amer- 
ican home. Without insurance there 
would be no credit, business would 
come to a standstill, and our country 
and our states would be overwhelmed 
with the ¢are of widows and orphans. 


| differ about that, 


difficulties during these two 
years has had no perfunctory job. 
his diligence, his devotion, his capable, 
well-directed guidance, his patient, 
tiring attention all who are here owe 
much. It is proper and fitting that one 
who has thus served be told of our ap- 
preciation. Eulogies are sometimes as 
fittingly addressed to the living as pro- 
nounced upon the dead. High qualities 
of character, ability and personality, 
efficiently and beneficently displayed, may 
properly be recognized and certified even 
while their possessor is still with and 
of us. 

We do credit to 


pregnant 


ourselves tonight in 
according credit to him who has during 
the past two years so excellently, so 
wisely, and so devotedly served as presi- 
dent of the Union. Rise and drink in 
acclaim of John C. Harding. 


Speakers at the Dinner 


W. P. Robertson, manager of the Al- 
liance, and chairman of the good fellow- 
ship dinner, had the affair in charge and 
introduced "Mr. Ludlum. The speakers 
were Ernest Palmer, manager of the 
Chicago Board; C. J. Doyle, associate 
general counsel of the National Board, 
and President Edward Milligan of the 
Phoenix of Hartford. Lewis Laing of 
Montreal, 
London 
way 
dian contingent. 


& Globe, in a very gracious 


The American agent, as I have said, 
the lifeblood of the great institution of 


is so 
vital a factor in the industrial, economic 
and domestic life of this country noth- 


ing should be permitted that will in any 
way jeopardize its welfare or existence. 
I believe, therefore, the American agent 
should be supported and helped in 
every way possible in his battle to raise 
the ‘standards of his profession. 

“It should be our duty and privilege 
as men closely allied with all the factors 
that go to make up this wonderful in- 
stitution of usefulness and service, to 
be ever ready to assist in knitting these 
elements closer together so as to keep 
the business clean and the standards and 
ethics always on the highest level pos- 
sible.” 


NO DECISION YET IN KANSAS 


Rate Case Favorably Reported on by 
the Master is Still Before 
Judge McClure 


No decision has yet been rendered by 
Judge McClure of Topeka in the Kansas 
rate suit. The master who took testi- 
mony filed a report last summer holding 
in Kansas rates or- 
dered by the state insurance department 
was unreasonable, thereby sustaining the 
companies in their resistance to the re- 
duction. The court has had the master’s 
findings under consideration for some 
time but the date when he will render 
his decision is unknown. 


Entails Laborious Computing 


The companies have had some reliet 
in that they have been excused until 
sometime in November from making the 
deposits with the state insurance depart- 
ment of that portion of the premiums in 
Kansas representing the disputed reduc- 
tion. The work of computing the de- 
posits is laborious. Up to July 1, they 
were made every month. The extension 
of time to November is taken to mean 
that the court will have its decision 
ready by that time. 
is not handed down a further extension 
is hoped for. 


“Miss Edith, here’s a conundrum I 
made all my ownself: Why is my in- 
surance business like the moon?” ac ' 


suppose that you suppose it is because 
there’s a man in it, but opinions will 
Charley.” 


To | 


un- | 


manager of the Liverpool &’ 


spoke the welcome for the Cana- | 


But if the decision | 


iI SEEK COOPERATION OF 
| TRADE ASSOCIATIONS 





National Fire Waste Council Out- 
lines National Program at 
Meeting 


REPORTS SHOW PROGRESS 





Cities Are Employing Field Secretaries 
Lumber Body Is 
Much Interested 


—National 


WASHINGTON, D. C., Sept. 23.— 
A national program of fire prevention 
activities to be carried out during the 


coming year by local chambers of com- 
merce and trade associations in all parts 
of the country 
day at the 
National 
fifty 
zations 


was formulated here to- 
semi-annual meeting of the 
Waste Nearly 


representatives of national organi- 


Fire Council. 
in reducing the an- 
nual fire waste in the United States were 
in attendance at the meeting. A. T. 
Bell, Atlantic City, chairman of the 
executive committee of the National 
Fire Protection Association, was elected 
chairman of the meeting, and C. L. Top- 
ping, state fire marshal of West Virginia, 
was named vice chairman. 

At Work in 400 Cities 


interested 


ot 


The meeting was opened by James L. 
Madden, manager of the insurance de- 
partment of the Chamber of Commerce 
of the United States, who delivered a 
brief talk, reviewing in a broad way the 
progress that is being made in arousing 
interest throughout the country in fire 
prevention work. He said that at the 
present time more than 400 cities, with 
a population of about 30,000,000 people, 
are carrying on all the year round fire 
prevention programs. 

Considerable interest 
two reports submitted to the meeting, 
one dealing with the work that is being 
done by the field service committee, and 
the other relating to the fire preventing 


was shown in 


activities of trade associations. 
Percy Bugbee, field secretary of the 
National Fire Protection Association, 


3oston, explained that the services being 
rendered by the field service committee 
have proved so effective that cities are 
now willing to pay for the services of a 
field secretary to map out a plan for re- 
ducing the fire loss. It is the intention 
of the council to expand this service. 


Associations Help 


submitted by W. F. 


How Trade 


The other report, 


Shaw of the National Lumber Manu- 
facturers’ Association, told of the in- 
| creased interest that is being taken by 


associations in fire prevention 
work. Helpful suggestions as to how 
trae associations can assist in the work 
were presented to the meeting. They 
will be incorporated in a program 
planned especially for the benefit of 
trade associations. 


trade 


Local Chambers Activities 


A series of ten minute talks designed 
to suggest new material to maintain the 
interest of local chambers in the fire 
| waste contest, proved of much interest. 
The subjects covered in these talks 
were: Inspection activities, the building 
code situation, local fire prevention leg- 
islation, public building activities, com- 
mon sense use of fire prevention knowl- 
ledge, fire prevention education, and co- 
operation with fire commissioners and 
fire departments. 


Work of Insurance Men 


Earl E. Fisk, chairman of the special 
committee cooperating with chambers 
| of commerce and the National Associa- 
tion of Insurance Agents, told how in- 

(CONTINUED ON PAGE 19) 
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Directory of Leading Local Agents 


Tue Nationar Unperwerrer Recommends the Following as Among the Prominent and Reliable Agencies with Good Facilities for Exchange and Outside Business 
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COLORADO 


Standart & Main 
General Agents for 

Colorado, New Mexico& Wyoming 

Colo. Bidg. DENVER 








ILLINOIS 





FRED S. JAMES & CO. 


Insurance Exchange Building 
Chicago 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 





KANSAS MICHIGAN OHIO 
WHEELER KELLY AND Established 1875 Charles Anderton H C Anderton 
HAGNY COMPANY Grinnell-Row Company Anderton & Anderton 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 


GENERAL INSURANCE 
Grand Rapids, Michigan 











DULANEY, JOHNSTON, 
YANKEY & PRIEST 


GENERAL AGENTS 
BEACON BLDG., WICHITA, KANSAS 











Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 
GENERAL INSURANCE 








KENTUCKY 





Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 
1006 Starks Bldg., LOUISVILLE, KY. 














Howes-Fahnestock 


Peoria, II. 
Hippodrome Bldg. Phone 6737 


Chapman Insurance 


Agenc 
GENERAL AGENTS 
U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 














|S. E. MOISANT CO., Inc. 
Largest Agency in Kankakee Co. 


164 No. Schuyler Ave. 
Kankakee, IIl. 


Reisert Insurance Agency 


Fire Casualty Surety 
405 Marion E. Taylor Bldg. 


MINNESOTA 





St. Paul Insurance Agency 
Incorporated 
Cushing, Dunn & Driscoll 
315 Capital Bank Building 
SAINT PAUL, MINNESOTA 











THE WARE AGENCY 
INSURORS 


Salesmen's Floater 

Musical Instrument 

And Other Miscellaneous 
Lines 


Minneapolis, Minn. 


Personal Fur 
Personal Jewelry 
Tourist Floater 





Phoenix Building 





MISSOURI 








Louisville, Ky. 














ILLINOIS STATE TRUST 
CO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 








HAMILTON & CHERRY 
GEN'L AGENTS 
CASUALTY INSURANCE 


Southern Ill., So. East Missouri and South 
West Indiana 


219 W. Main St. Carbondale, Ill. 





INDIANA 





THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


Complete facilities for handling all lines of 


9 Eest Market St., Indianapolis, Ind. 








insurance anywhere in the State of Indiana. 





KANSAS 





GENERAL AGENTS 
Topeka, Kansas 


Meade Investment Co. 


Chas. L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading Companies 
Eleventh Floor Pierce Building 


517 City National Bank Bldg. 
DAYTON, O. 
“Service at Dayton” 








Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg 


CINCINNATI 
Submit Your Propositions to Us 








The Shipley Insurance 
Agency Company 
(Formerly Edward E Shipley) 
Insurance and Surety Bonds 


603 First National Bank Bldg. 
CINCINNATI, OHIO 








Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 






































The Dyer-Jension-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 





St. Louis, Mo. 
LOUISIANA 
LEON IRWIN & CO., Inc. Lawton-Byrne-Bruner 
Unexcelled Insurance Facilities. INSURANCE 
NEW ORLEANS, La. Saint Louis 
MICHIGAN NEW JERSEY 





Boynton Brothers & Co. 
Ernest H. Boynton, President 
Fred ), Cox, Vice President & Treas. 

Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 








Detroit Insurance Agency 


George J. Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’ y-Treas. 


Dime Bank Bldg. Detroit, Mich. 





T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N., J. 








ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Companies Only 








THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 








THE C. F. MEDARIS CO. 


Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 








At CLEVELAND 


THE JAMES & MANCHESTER CO. 


Service for Brokerage 
Accounts 


Write us at 830 Vincent Avenue 
Cleveland, Ohio 








THE McELROY co. 
Hartman Bldg. COLUMBUS, O. 


E ing Service Furnished 
Capetien' tag ho Un tankoor tent 
ity for ine, or 
yt ished 1875— 








MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 














NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
Main 3466 CINCINNATI 


THE OSCAR C. OLT CO. 


ALL KINDS OF INSURANCE 
202 Ludlow Bldg. Dayton, Ohio 


Representing |cading Fire & Casualty Companies 





Member National Assn. of Ins. Agents 
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Directory of Leading 
Local Agents 





Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 


TEXAS 








RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 











The Firestone Insurance Agency Co. 
Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK phn oss BANK BLDG. 











F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 








OKLAHOMA 


WEST VIRGINIA 








THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 


LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 
“tin BOW Linde 
W. Va. Brokerage Solicited 














L. N. EWING, General Agent 


Commercial Casualty Co. 

Eureka Security F. & M. Ins. Co. 

Merchants Fire Ins. Co. 
DRAWER 1500 TULSA, OKLA. 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bidg 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 














Dickey-Ashby-Fountain Co. 
GENERAL AGENTS 


Insurance, Loans & Bonds 
1111-1118 Atlas Life Building 
TULSA, OKLA. 


Jos. Emsheimer Insurance 
Agenc 
Established 1873 
101-105 Riley — g vneatine. W. Va. 


hone 
GENERAL INSURANCE 
Ohio, Pennsylvania and West Virginia 
Brokerage Solicited 














Pearce Porter and Martin 
General Agents 
Exchange National Bank Bldg. 
Tulsa 





DeVan & Company 
INSURANCE 
201-202-203-204 Union Bldg. 
Charleston-Kanawha, Va. 


Experienced and Expert Attention to 
Brokered Lines. All Leading Companies. 














TENNESSEE 





Dneheirg wins BROS. 
ting Fourteen Strong 
om nee ang writing every form of 
INSURANCE 
General Agents Globe Indemnity Co. 
Nashville, Tenn. 


FOUNDED 1876 


Patterson, Bell & Crane Co. 


INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
Facilities for W. Va. Lines. 





WISCONSIN 











Stanley Lachman & Co. 
Chattanooga, Tenn. 


We are equipped to handle 
your brokerage business in 
State Of Tennessee. 





Carpenter & Rowland 
612 Main St. RACINE, WIS. 














TEXAS 


Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 





The largest insurance agency in the 
State of Wisconsin 








W. D. Lacy & Co. 
GENERAL INSURANCE 
Waco, Texas 











Service An Ideal Since 1860 


A U E R 5 Incorporated 


157 West Water St. |§ MILWAUKEE, WIS. 
GENERAL AGENCY SERVICE 
FIRE CASUALTY 








MARINE | 





COMPLIMENTS AGENTS 


COMMISSIONER GIVES VIEWS 


California Association Hears Sugges- 
tions and Criticisms of Insurance 
Department from Its Chief 


In an address before the recent meet- ! 


ing of the California agents, Insurance 
Commissioner Charles R. Detrick de- 
clared his sincere regret that the only legal 
qualification requisite to appointment as 
insurance commissioner of California 
was a negative one—that the proposed 
commissioner must not be connected 
with any insurance company. Beyond 
that requirement, Mr. Detrick pointed 
out, the law is silent and implies that 
any normal person in possession of av- 
erage faculty is considered eligible to 
act as the official regular of the insur- 
ance business in the state. 
Without casting aspersions 
insurance profession, Commissioner De- 
trick declared that if every agent and 
employe was sincere in the application 
of his desire to aid the citizens of Cali- 
fornia, then the job of the supervising 
official would be a light one, making 


upon the 


small demands on the thought or energy: 


of the commissioner. Mr. Detrick 

pointed out that the statutes of Califor- 

nia set greater limitations upon the ap- 

pointment of an agent than upon the 
qualifications of a commissioner. 
Theory and Practice Differ 

“It would seem,” he 


continued, “that 


the principal duty of the insurance de- | 


partment is to examine into thie practices 
of companies and make sure that their 
contracts are equitable, their reserves 
unimpaired, etc. 
a large proportion of our working hours 
is devoted to settling complaints about 
agents and their qualincations. Insur- 


ance from the standpoint of a local 
agent is a matter of personal service 
and to that extent the business par- 


takes of a nature of a profession, and 
professional standards should apply. 
“Doctors and lawyers, for example, 
have succeeded in building up a definite 
standard of conduct that has made 
‘quack’ doctors and ‘shyster’ lawyers 
outcasts. Unfortunately for the insur- 
ance business, there are still men in it 
who pursue the methods of the quack 
and the shyster 
is no more the 
expul- 
ranks of 


important function of 
California association than the 
sion of these men from the 
licensed agents.” 


Regrets “Unearned” Commissions 


In continuing his address, Commis- 
sioner Detrick pointed out that the “un- 
earned” commission is one of the great- 
est menaces to the insurance business. 
He first showed that a collected pre- 
mium may be either earned or unearned 


and that an unearned premium is a 
statutory liability. “There is a very 
close parallel between premiums and 


commissions in this regard,” he pointed 
out, “and every time an agent pockets a 
commission which he has not earned by 
honest service to the insured and to the 
company, he is setting up a future lia- 
bility for himself and for the entire in- 
stitution of insurance. 

“An agent may fool himself,” 
ing to Mr. Detrick, “that his 
commissions are part of 


accord- 
unearned 
his assets, be- 


cause he has the money in his pocket, 
but in reality, they are a liability and 
some day he will find himself very much 
in the ‘red.’” 


Decries the “One-Case” Agent 


The commissioner then touched on the 
“owner-agent,” the man who has neither 
developed the business or diagnosed the 
need of the insuring public. He declares 
that the legitimate agent has suffered in 
the first place by having his field of 
operation curtailed and his income less- 
ened. “But a more serious evil,” he 
pointed out, “is the effect produced upon 
the minds of the average citizen who 
soon comes to resent the diverting of a 


‘ 


Yet in actual practice, | 


and I think that there | 


| tween 


DIFFER ON U U & O FORM 
SAY COINSURANCE RATE HIGH 


Dry Goods Men Complain But Some 
Companies Will Not Write 
It at All 


NEW YORK, Sept. 23.—Underwrit- 
ers hold that the contention of the Na- 
tional Retail Dry Goods Association 
that rates charged for the coinsurance 


form of use and occupancy insurance 
are too high, is unwarranted in view of 
the absence of extended experience under 


the form. 
Exvect No Changes 
Use of 
came 
though 


the coinsurance clause 
into being a few months ago, and 

now authorized by both the 
Eastern and the Western Unions a num- 
ber of member companies in both or- 
ganizations refuse to write it, maintain- 
ing that the per diem form is of greater 
benefit to the assured as well as more 
ee to the insurers, asserting 
hey have been able to demonstrate this 
to a considerable number of their clients. 
Until such time as proven weaknesses 
not now anticipated in present use and 
occupancy policies be disclosed, no 
changes in the forms will be attempted, 
the committees charged with reformation 
of the former contracts feeling that their 
task has ended. 


only 


sizable portion of the premium he pays 
into the pocket of an agent who did 
nothing whatever for him. His resent- 
ment usually takes the form of throw- 
ing his influence in favor of freak re- 
stricted measures which are presented in 
almost every session of the legislature 
against the insurance interests. 

“The insurance department has al- 
ready gone on record as inviting com- 
plaints against illegitimate agents,” the 
commissioner declared, but he asked 
that the complaint be made definite and 
asked that the plaintiff realize that the 
department cannot act until it has posi- 
tive proof on which to proceed.” 


Department Not a Personal Weapon 


The commissioner objected strongly 


to having his department made a 
weapon to “fight” a competitor. After 
summing up his suggestions for im- 


provements and better co-operation be- 
the association and the depart- 


ment, Commissioner Detrick declared 


| that the tremendous growth of the in- 


surance business in California in recent 
years is the best possible testimony to 
the honorable and energetic methods 
used by the vast majority of licensed 
agents 

“While some complaints are outstand- 
ing,” he declared, “they are few and far 
between,” and he closed his address by 
congratulating the members of the as- 
sociation on their part in securing and 
holding public recognition for their pro? 
tession., 


SEEK COOPERATION OF 
TRADE ASSOCIATIONS 


(CONTINUED FROM PAGE 17) 
surance agents all over the country are 
their share to stimulate int erest in 
the work and are of material tance 
to loca! comm putting through 
a program of activities 


doing 


assist 


tttees 


[The meeting went on record in favor 
of asking local chambers of commerce 
to aid in the suppression of arson, by 
having their fire prevention committees 
assist th police in prosecuting those 
suspected of this crime. In some cities 
throughout the country, it was stated, 


the police officials have appointed spe- 
cial fire squads to investigate fires of 
known incendiary origin. A resolution 
was adopted request ing the appointment 


lof a committee to go into the question 


of gathering accurate statistics on the 


| number of lives lost by fire. 
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PUBLIC IS BENEFITED 


URGES MORE SALVAGE CORPS 


Capt. Conway of Cincinnati Tells 
Dominion Chiefs People Should 
Relieve Companies of Expense 


“The most successful fire fighting,” 
declared Capt. J. J. Conway of the Cin- 
cinnati Salvage Corps before the recent 
meeting of the Dominion Association of 
Fire Chiefs at Hamilton, Ont., “is not 
merely that through which the use of 
the latest equipment and the most ap- 
proved method succeeds in extinguish- 
ing fires but is that which does the most 
to avoid the necessity for extinguishing 
fires by preventing their outbreak. The 
old adage,” according to Captain Con- 
way, “that an ounce of prevention is 
worth a pound of cure, surely holds 
good in fire fighting.” 

“The activities of the fire department,” 
he continued, “are still confined as a 
general rule to keeping the apparatus 
ready for using it at a fire and the 
greater part of the members’ time is 
spent in keeping ready to put out the 
fire if and when it occurs. If in addi- 
tion the members were required to be 
prepared to cover property, to protect 
it from water and smoke damage at a 
fire, they would not be harnessed with 
any greater additional labor. 


Would Reduce Fire Waste Greatly 


“The addition of this service would in 
all probability require but little or no 
increase in the personnel of the depart- 
ment and very little addition to the 
equipment. The salvage service which 
would be rendered would be a tre- 
mendous factor in reducing fire waste. 
Its installation would be a great step 
forward and the returns to the taxpayer 
would be many times the additional ex- 
pense this salvage work would entail. 
This salvage corps work by regular fire 
departments has been delayed by the 
erroneous idea on the part of many 
that it was saving money for insurance 
companies and that, therefore, it should 
be maintained at the expense of the in- 
surance companies. 

“Fire departments were organized and 
are maintained at the expense of the 
public for the purpose of protecting life 
and property at fires and there should 
be no hesitation.to add to the equip- 
ment the necessary paraphernalia for 
the protection of all property from fire 
and the elements used in extinguishing 
it. Statistics show that 70 percent of 
fire waste is due to water and smoke. 





Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 

















If the salvage equipment can eliminate 
this waste, the taxpayers will benefit. 
Greater Loss Is From Water 


“In practically every case where the 
loss is caused by water is greater than 
the property actually destroyed by fire, 
this loss could have been greatly re- 
duced by a few waterproof covers car- 
ried by each piece of apparatus. In large 
cities, the fire department should have a 


separate crew of men for salvage corps | 


service. It is just as much the duty 
of the department to keep down the loss 
caused by water as loss caused by fire. 
We frequently hear criticism by owners 
and citizens that the fire department 
drowns the building. This criticism 


would be almost entirely eliminated if | 


the property under fire were protected 
with covers. 
“In the 19 cities of this country where 


salvage corps are maintained by insur- | 


ance companies, it has been found that 
a cover measuring 12 x 18 feet is the 
most convenient size for salvage work. 
The majority are using rubber coated 
duck covers which weigh from 35 to 40 
pounds each. 


Salvage Corps Working for Public 


“There is no more reason for insur- | 


ance companies maintaining a salvage 


corps than for their maintaining fire de- | 


partments and, except for their educa- 
tional results, companies ought never to 
have started them. Records show that 
for every 20 percent that a salvage corps 
saves the insurance company, it saves 
80 percent to the people. Many times 
I have seen the work of the salvage 


corps save a firm from bankruptcy pre- | 


venting a loss for which the property 
owner would never have received in- 
demnity. 

“In spite of the fact that there are 
20 less fire divisions in Cincinnati today 
than in 1916 and fewer men are work- 
ing less time in the fire department, 
Cincinnati has kept its loss ratio 11.3 
percent below that of the remainder of 
the state. This is due to the cooper- 


ative methods followed in Cincinnati in | 


fire prevention and protection. The rat- 
ing bureau, the fire department, insur- 
ance interests, credit men’s associations, 
chambers of commerce Rotary clubs, 
Kiwanis club and all the other clubs, 
the labor unions, city officials, factory 
owners, managers, insurance adjusters— 


in fact every part of our citizenship in | 


Cincinnati has worked with us to make 
it the safest city in the United States 
against loss by fire.” 


CHAS. E. HUGHES TO APPEAR 





Illinois Tax Case Will Soon Be Heard 
Before the United States 
Supreme Court 





Charles E. Hughes will appear in the 
United States Supreme Court on Oct. 6 
at the hearing on a motion to dismiss 
the appeal of the insurance companies 


from the adverse decision of the Illinois | 


supreme court. Probably $20,000,000 or 
$30,000,000 is involved. Other counsel 
for the companies at the hearing will be 


Charles S. Deneen, United States sena- | 
tor from Illinois and former governor of | 
J. Foloney of the | 
Bates, Hicks & Foloney and Fred Silber. | 


the state; Robert 

The hearing is regarded as critical. If 
the appeal is dismissed, the enforced 
payment of the money in dispute for 
taxes will follow. On the other hand, if 
the appeal is allowed to stand, it will 
show at least that the Supreme Court 
sees enough merit on the companies’ 
side to go thoroughly into the case, 


which will thereupon go under docket | 


for hearing in full on its merits. The 
motion to dismiss is regarded as a very 
clever one and has caused the company 
some uneasiness. 

That the city of Chicago pins some 
hope on the motion to dismiss the ap- 


peal is shown by the announcement that | 
( r to the test | 
suit against the Hanover are being filed | 


100 more suits in addition 
against other companies and that more 


than 300 tax suits will be brought. 


|EXPECT MEETING SOON 


|DISCUSS AIRCRAFT COVERAGE 

ee 

| Underwriting Officials Are Still Lacking 

in Enthusiasm Because of Their 
Unfavorable Experience 


NEW YORK, Sept. 23.—Although 
|no date has yet been fixed upon for a 
gathering of underwriters interested in 
aircraft insurance, it is probable that 
such a meeting will be held in this city 
| about the first of next month. H. P. 
| Stellwagen, secretary of the National 
| Aircraft Underwriters Association, ad- 
| dressed its members recently asking if 
| they would consider re-entry into the 
aircraft insurance field, from which 
practically all companies withdrew 
| months ago, leaving the Aetna Fire and 
|the Hartford Fire as the only two 
| offices that would consider writing such 
| business, with the Hartford Accident 
open to accept proposals for casualty 
protection. While the responses to date 
are far from numerous or enthusiastic, 
in Mr. Stellwagen’s opinion they justify 
| the calling of a meeting. 


Anxious for Protection 


Representatives of the aircraft indus- 
| try have been especially anxious that 
| the underwriters grant protection upon 
| planes, declaring that lack of insurance 
| facilities is a severe handicap to the 
| business, and without the support of the 
underwriters slow progress will be 
made. On the other hand, insurance 
men assert that they showed their good 
will toward the aircraft industry by pio- 
neering in the insurance of such planes, 
and paid dearly therefor; collision losses 
in the hop-offs and in landings being 
| productive of numerous severe losses. 


airplane failed to find general favor with 
merchants, by reason of its great cost 
or other cause, and the amount of in- 
| surance premiums from the class failed 
|to warrant continuing the business. 
| Risks upon planes used for exhibition 
| flights were exceptionally undesirable, 
| and one office after another declined to 
| write them. 


Failed to Enthuse 


A representative of the Ford Com- 
| pany addressed a gathering of insurance 
| men at Hartford some time ago urging 
| that they again grant indemnity upon 
| planes and thereby stimulate the air- 
| craft industry. While interested in the 
| statements of the manufacturer, the un- 
| derwriters yet failed to enthuse over 
| their suggested reentry into the field, 
and no action to that end has yet been 
taken. It is conceded that transporta- 
tion through the air is likely to be as 
| common in this country in a few years 
|as it is in Europe at the present time, 
land that the day is not distant when 
underwriters will be granting insurance 
upon the planes very freely. With the 
bitter experience of the past still fresh 
|in mind, however, company managers 
|are hedging in the matter just yet. 





Missouri Proclamation 


For the first time in three years a Mis- 
souri governor has issued a fire preven- 
tion proclamation, the state joining with 
the other commonwealths of the United 
States in combatting the Red Plague. 

Governor Samuel A. Baker at Jeffer- 
son City on Monday issued an official 
proclamation calling upon the people of 
ithe state to observe Fire Preventin 
| Week, Oct. 4-10. He asked every or- 
ganized agency in the state, educational, 
civic and otherwise, to join with munici- 
pal and state officials in impressing upon 
the public mind the awful results of care- 
| lessness through which many lives are 
| lost and millions of dollars in property 
destroyed annually. 





It is disagreeable the way some of 
our associates talk about us, especially 
in saying things that are true. 


Further, they maintain, the commercial. 





IS CAUSING SOLICITUDE 
TRAVELERS IS A BIG FACTOR 


New Company Able to Command Busi- 
ness from Agents on Account 
Casualty End 


NEW YORK., Sept. 23.—Some of 
the fire insurance executives here are 
showing some uneasiness over the 
growing activities of the newly organ- 
ized Travelers Fire. It is stated by sev- 
eral executives that the Travelers is 
getting in some of the largest and most 
important agencies throughout the coun- 
try, and that in doing so it is crowding 
out some of the regular fire companies 
that are without casualty running mates. 
The Travelers, it is contended, is going 
to its leading casualty agencies and 
requesting that it be given a certain 
amount of business for the Travelers 
Fire. Agents when thus approached 
sometimes decide to take the Travelers 
in and also conclude to resign one or 
two of the companies already repre- 
sented so as to not have too large a list 
of companies. 

Several casualty companies have from 
time to time during the past few years 
organized fire insurance running mates 
and, on the other hand, some of the fire 
companies have put casualty annexes 
into the field. But with those that have 
been organized the situation has not 
been quite what it is with the entrance 
into the field of the Travelers Fire. The 
Travelers casualty producing organiza- 
tion is one of the greatest in the world 
and the management evidently intends 
to go after business aggressively with 
the Travelers Fire. The success that the 
Travelers Fire has had in appointing 
new agents is causing some uneasiness, 
particularly to the companies which 
have no special service to offer in the 
writing of fire business and which are, 
therefore, the most open to attack. 

When a casualty company organizes 
a fire insurance running mate it is in a 
much stronger position to make a bid 
for business than is the fire company 
that organizes a casualty annex. This 
for the reason that an agent ordinarily 
represents only one casualty company 
and frequently gives to it as much busi- 
ness as he gives to all of his fire com- 
panies combined. The natural result is 
that the casualty company exerts more 
influence in an agency than any fire 
company represented. Thus the Travel- 
ers is an important factor in any agency 
where it has been represented for casu- 
alty business. 


Rare for Mortgagee 
To Insure Property 


[8 a recent article reprinted from the 
Grain Dealers National it was stated 
that “If John Smith has a mortgage on 
a piece of realty and wishes to take out 
fire insurance to protect his loan he may 
do so; but the policy must state just 
what interest is protected. If it were 
issued to John Smith without any men- 
tion of his interest the policy would be 
void as a policy so issued would leave 
the inference that John Smith was the 
sole and unconditional owner which he 
is not.” 

_This is entirely correct but a number 
of readers have gained the impression 
that it means that a mortgage on real 
property invalidates a policy issued to 
the owner. In the case quoted the pol- 
icy is issued to the mortgagee, who is 
in no conceivable sense the uncondi- 
tional and sole owner. It is $0 rare for 
a mortgagee to take out insurance in 
his own name, that a number of readers 
did not catch the point and assumed 
that it was an ordinary case of insurance 
by the owner. With such understand- 
ing they took the article to mean that 
the existence of a real estate mortgage 
would invalidate the policy, which is not 
the case. 
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COINSURANCE RATE 
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THE NATION: \L 





DRAWS OBJECTIONS 


even with as much insurance as 100 pe 
cent of annual gross profits, contains 
drastic coinsurance arrangement again 
the insured or else the 


Comment Is Made By the Na- jon the weekly and 
are far too high. 
tional Retail Dry Goods If the facts of the situation are 
Association 





coinsurance 


found th 
in 
valuation 


|} into consideration it will be 
because of the 12 months period 
U. & O. policy, on which the 
based, the 
to be less than 
|} by the amount 
eliminated or by 


the annual gross profi 
of expenses actual 
the earnings actual 


FINDS COST PROHIBITIVE 


produced by operating during any part 
° ‘ of the 12 months’ period, either at the 

Insurance Director Sees No Valid Rea- | ojg or new locations. 
son for Sharp Variation Between In many cases, the rebuild period is 
obviously much less than 12 months so 


the Two Forms that even with total destruction, 
earnings would prevail part of the 
during the 12 months’ 
to the 
ing that portion of the 
when the 





NEW YORK, Sept. 16.—While the 
National Retail Dry Goods Association 
appreciates the fact that the new coin- 
surance use and occupancy form is far 
more agreeable to many of its members 


12 months’ peri 
business was totally suspende 


Figures Out the Premium 


Taking all these 


tion, the maximum practical U. 


than the old one, some question has | #PP¢ars to be about 50 percent of annua) 
‘ : ‘ae rte “” | gross profits or $360,000. Starting with 
been raised as to the differential in rates | the fire rates and figuring a total loss 
for the coinsurance form. Warren F. | under the fire policy comparable with 
on ° - * e a U. & O. loss of 50 percent of annual 
Kimball, director of insurance of the gross profits, the following premiums 
association, has made some observations | measure the relative liability assumed 
on the subject showing the relative |»¥ the insurance companies. 
rates and liability under the straight fire Table No. 3 
and use and occupancy policy. This is | Contents ..$670,000@.38—$2,546 premium 
the way Mr. Kimball puts it: U. & O..... 360,000@.38— 1,368 premium 
From $75,000,000 to $100,000,000 U. & O Since application of a coinsurance 


| clause 
annual gross profits increases the 
requirements above $360,000, t 
should be increased but r 


nsurance under the new coinsurance 
form has been taken out by the larger 
department and retail dry goods stores | @nce— 
within the past year and many others | Premium 


have been waiting for publication of the | Pro rata because of the extremely remote 

new form and rate by the old line com- | Possibility of sustaining a U. & O. k 

panies before correcting their coverage. |in excess of 50 percent of annual gross 
The tremendous increase in rate of 65 | Profits. This may be illustrated by the 

percent over the per diem form rate | following table. 

which has been published by some of the 50% U. & O.....$360,000@ .38 $1,368.00* 


rating bureaus is therefore of interest to 
retailers especially since it produces what | 


75% U. & O... 
80% U. & O..... 


540,000 @.266 
959 


576,000 @.25 





is practically a prohibitive cost. 100% U. & O..... 720,000@.209 1,504.80§ 
| — 
Declares Rates Are Too High *From Table #No. 3. +Five percent 

A comparison of straight fire with |increase in premium. {Six percent in- 
U. & O. loss probability, indicates the |°Te@se in premium. §Ten percent in- 
new U. & O. rates to be abnormally high. | ©T€@Se¢ 1m premium. 
In a department store, “annual gross | Finds Equitable Rate 
profits” represent the sum of net profits | ’ a ee , 
and every charge and expense incurred | This analysis indicates that an equi 
during a normal year. It is just as defi- | ble rate basis, at least until seve 
nitely a known figure as the sound value | years’ actual experience under the n 
of merchandise or furniture and fixtures. | form has been obtained, would be 


are taken from | follows: 
based on 90 per- 
rates of .25 on building | 


The following figures 
a moderate sized store, 
cent coinsurance 


Table No. 5 


and .38 on contents: Over 
- Per Diem Co-ins. Form Per Diem 
: Table Ne. 1 —s | Form Rate Co-ins. % Rate Form Rate 
Contents insurance...... $670,000 205 100% 205 0% 
Annual gross profits..... 720,000 80% 252 23% 
U. & O. rates per diem form........ 205 15% 266 30% 
ree , 236 R 
weekly form. xo Death entpeas igge™ ete dig — It is very likely that even a lower per- 
80 percent coinsurance form... .338 


centage increase 


Illustration Is Used | will be found equitable later on because 

of the effect of three contributing fac- 

While the fire policy involves no time | tors, all of which work in favor of the 

element, there is a period of 12 months insurance company when probable loss 

injected in the U. & O. situation and the | is compared with annual gross profits. 
things which will happen during those | These factors are: 


12 months should fairly be given consid- 1. Reduction in loss because of 


eration. One or both of two things must | phuild period being less than 12 months. 
happen (1) elimination of expense or (2) 2. Reduction in loss because of cer- 
partial earnings. Before taking that uP | tain elimination of expenses in the event 


in detail, let us assume a typical case of | of Jong interruption 


insurance _in amount equal to annual 3. Zeduction in loss because of posi- 
gross profits—-$720,000—for it is obvious tive earnings during part of the 
wip loss could exceed that figure even if months period when _ interruption 
business were totally interrupted for 12 lless than 12 months. 


months and 
eliminated. 


no expense whatever were 


Table No. 2 ‘ Kansas Agents Meeting 
Premium 
.205—$1,476.0¢ 


Per diem form. ..$720,000@ 


Weekly form..... 720,000@.236— 1,699.20 | Association of Insurance Agents in Kan- 
Coins. form (80%) 720,000@.338— 2,433.60 | cas City, Oct. 5, Superintendent of In- 
Sees No Reason for Drastic Variation surance Baker and Attorney General 
ick ia ahs. eeniene Se eel, Gee Griffith are the only set speakers. They 
variation in premium under the three will tell of the situation regarding the 
U. & O. forms, each of which is supposed | impounded premiums as that is one that 
to give complete protection? Since all | is of great interest to the agents. Thomas 
three are non-valued forms, guarantee- | C. Moffatt, president, and Walter H. 
ing to pay only the actual loss sustained, | Bennett, secretary of the National Asso- 
o e 7 > = r > > > . neti ; . . - ™ . 
a7 Reg eee uaa ae ota sage takin ciation of Insurance Agents, will speak. 


The proposed amendments to the c 


for instance. If $2,433.60 is the premium = H “ . 
stitution, embodying the Milwau 


desired by the companies for complete 
protection during any total or partial 


Suspension of business and the per diem | adopted. 





rate is .205, does it mean that insurance —_—__—_ 
under the per diem form must be Marriage makes two one, and m 
Pyramided to $1,187,000 in order to get | domestic trouble comes from trying 
complete protection? This is 60 percent | find out which is the one, 


increase in insurance above the maxi- 
mum theoretical loss that could ever be 
sustained. Either the per diem form, 


premiums charged 
forms 


taken 
the 


actual practical loss is bound 


normal 
time 
period in addition 
elimination of many expenses dur- 


factors into consider 
& O. loss 


of higher than 50 percent against 
insur- 


1,436.407 
1,450,08f 


Increase 


above the per diem rz 


At the annual meeting of the Kansas 


resolution will be proposed and no doubt 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Cooperation in the Western Union 


THE WESTERN UNION at its mecting in 
Montreal last week 
of a 


showed evi- 
militant 
determination to carry 
changes in the conduct of the business 
that in the opinion of many members 
should no delayed. Much 
credit for the progressive spirit of the 
WesTERN UNION can be attributed to 
President JoHN C. HArpINo, did 
not mince matters in. his annual address, 
but called attention to the 
flagrant abuses that should no longer be 
tolerated. 

It was surprising to see the almost 
unanimous sentiment of the 
in favor of the loss adjustment bureau 


many 
and 
through certain 


dences spirit the 


longer be 


who 


some of 


members 


for Chicago and Cook county. There 
was really but one vote against the 
plan. The members felt that the time 


had come when the settlement of claims 
should be divorced from the producing 
end of the business. In the opinion of 
these members the close alliance of loss 
adjusting with agency offices was illogi- 
cal and all was subject to abuse. 

The very fact that the WesterN UNIoNn 
was able to reach a conclusion on this 
matter encouraged it to go still further 
and have a special committee appointed 


to take up the situation in the exceptedand they 


cities and recommend a plan for the 
reduction of acquisition cost. This com- 
mittee was instructed to recommend a 
plan to the membership as soon as 
possible. 

The members feel that the spirit of 
cooperation is in the air. They stood 
together remarkably well during the 
separation campaign. Naturally there 
are some companies that are always 
lukewarm and are antagonistic. The 
big majority of the members however 
feel that the time has come to line up 
those companies that are standing for 
the general good, believe in business 
methods and that will not hesitate to 
bring about changes and improvements, 
when such are demanded. 

Mr. Harpinc has served as president 
of the organization during a very trying 
and important epoch, a period when his- 
tory was certainly being made. He has 
stood firmly for advancement and prog- 
It is encouraging that his suc- 
cessor, CLARENCE A. LupLuM, vice-presi- 
dent of the Home, who has championed 
always for logical business methods, will 
carry on the work with enthusiasm and 
a trained intelligence. The members 
know exactly where Mr. Luptum stands 
will give him their support. 


ress. 


What’s a Man Worth? 


“Wuat’s a Man Worth” is a question 
asked in the editorial columns the 
November issue of “The Nation’s Busi- 
published by the Chamber 
Commerce of the United States. After 
saying “there isn’t any to the 
inquiry, 


of 


ness,” of 
answer” 
the following comment is given 
in the publication: 

“When Wit Hays leit cabinet 
and took the task of straightening out 
the tangles in the motion picture indus- 
try, it believed and not doubted 
that to get $100,000 a 
Much but what it? 
who that he has saved 
times that 
cash by the mere prevention 


the 


was 


he was year. 


money, of Those 


know say his 


employers many amount in 


countable 


of lawsuits alone. 
“Another report is that Secretary 
Hoover was asked to help the citrus 


fruit industry in Florida to organize for 
better marketing, and that $200,000 was 
to wage. Again 
but suppose he takes a wasteful 
that be a wasteful 
and shows it how to save, 


be his yearly much 


money; 
industry—if one— 


how to dis- 


pose of its unmarketable surplus. If a 
man can save millions, can you measure 
his worth except in hundreds 
thousands? 

“Someone not long ago put before 
the legislature of the state of New York 
a proposal to limit the salaries of life 
insurance presidents. The New York 
insurance report for 1923, covering the 
business of 1922, gives HAtey Fiske as 
the highest paid life insurance presi- 
dent in the United States, and lists his 
at $133,000 a year. Once more, 
much money; but who doubts that Mr. 
FISKE show a legislative 
mittee that he earns many times that 
each year? 


of 


salary 


could com- 


“There are consciences that are 
shocked by the $750,000 counsel fee 
in the M. K. & T.. reorganization. 


Eminent lawyers have testified that it 
wasn’t too much. SAMUEL UNTERMEYER 
in his biography in “Who’s Who” (and 
these are mostly autobiographies) says 
he got $775,000 as a fee for consolidat- 


ing Utah Copper with Nevada Consol- 





idated and Boston Consolidated. Some 
say that Levy Mayer of Chicago got at 
least one fee of $500,000. Ex-Senator 
James A. O’GorMAN got $65 an hour as 
referee in the Gould estate accounting. 
With an eight hour day and a 300 day 
year he’d get an annual 
$156,000. Once more, much 
these figures. 

“The trouble with folks who loudly 
proclaim that ‘no man can earn $100,000 
a year’ is that they don’t mean that at 
all. They mean that any 
on less than that.” 

The number 
executives who have 
from their business 
counted upon the 


income of 
money in 


man can live 


of insurance company 
amassed wealth 
could easily be 
fingers of one hand. 
The proportion is far smaller than that 
found any other line pro- 


fessional or commercial endeavor, and a 


to be in of 
surprising result when the high degree of 
ability requisite to successfully conduct, 
the operations of an underwriting organ- 


ization of any prominence is taken into ac- 


count. To competently direct the affairs of 
a great life, fire or casualty company calls 
for not only executive ability of unusual 
order, but a knowledge of finance, insur- 
ance and general business practice. 
With millions of dollars, and in the case 
of some of the life offices, hundreds of 
millions of dollars of trust funds in their 
care, managing underwriters have a re- 
sponsibility that the average man can 
not appreciate and is wholly incapable 
of assuming. A false move by the chief 
executive of one of the great companies 
might mean the direct loss of a large 
sum to his policyholders and seriously 
affect his entire organization. Consid- 
ering the resting upon the 
shoulders of responsible company execu- 
tives and the steadiness with which they 
are carried, no fair minded person 
familiar with conditions would assert 
for a moment that the average managing 
underwriter is over paid, or even ade- 
quately compensated for his share of 
the executive labors. 


burdens 














PERSONAL SIDE OF THE BUSINESS 














Charles E. Monroe, for many years ac- | Potter, Allshouse & Richards. 


tive in the Ohio State Fire Prevention 
Association and for two years its presi- 
dent, while he has retired from work in 


the field, has not been able to get away | 


from the idea that he ought to continue 
some fire prevention work. He has been 
spending the past summer at his home in 
Lakeside, O., the summer home colony 
on Lake Erie. At Mr. 
gestion and upon his initiative, a special 
plan has been devised by which the chief 
fire danger in the resort colonies, the 
spreading of fires from burning of trash, 
is to be eliminated. The plan provides 
that each property owner shall be taxed 
a nominal sum and the amount raised is 
to be used for having the trash hauled 
away. At Lakeside, as at most resorts, 
it was the common practice for each 
property owner to have a bonfire two 
or three times a week, thus endangering 
the property of the entire colony. 
Kathryn Marie Monroe, daughter of 
Charles E. Monroe, former state agent 
of the New York Underwriters, was 
married Sept. 5 at Lakewood, O., to 
Morton M. Herd, assistant in the powder 
department of the Grasselli Chemical 
Company. Miss Monroe was known to 
a large number of Ohio field men who 
remembered her with beautiful gifts. 
One of the most picturesque charac- 
ters in American fire-fighting is Sher- 
wood Brockwell, genial secretary of the 
Fire Marshals’ Association. He is also 
famous as a speaker. He was hailed as 
a hero in a recent New York fire when 
he carried two unconscious women 
down a ladder in an apartment house 
fire. He and his two daughters are 
well known throughout their home state, 


North Carolina, as entertainers. 
At a meeting of the directors of the 
Ohio Trust Co. last week, Harry L. 


Davis, former governor of Ohio, was 
chosen president of the board to succeed 
Charles J. Phypers, who interested 
in the insurance business well 
other financial institutions, to which 
will give his attention. Mr. Davis 
vice-president of the Davis & Farley 
Co., general insurance, and there have 
been hints that he will again be a can- 
didate for either the governorship or 
the United States Senate. He was three 
times elected mayor of Cleveland before 
he became governor. 

Allshouse of Ann Arbor, 
Mich., died recently after a lingering ill- 
ness. Mr. Allshouse was for many years 
Michigan state agent of the Hanover, 


is 
as as 
he 


is 


Chester 


and later went into the local agency busi- 


ness at Ann Arbor, with the firm of 


Monroe's sug- 


During 
| the time that he was traveling Mr. Alls- 
| house was regarded as one of the most 
| popular field men in Michigan. A large 
number of insurance men attended the 


| 

|iuneral. The pallbearers were H. K. 
| Dickinson, Fire Association; C. D. Liv- 
ingston, Royal E xchange; Martin 
| Brown, Royal; E. F. Richards, Great 
American; P. J. Moriarity, North Brit- 
ish; A. F. Powrie, western manager, 
Fire Association, and H. H. Thatcher, 


local agent at Kalamazoo. 


Thomas E,. Gallagher, formerly west- 
ern general agent of the Aetna, returned 
to Chicago last Saturday after a three 
months’ trip through Europe. Mr. Gal- 
lagher visited all parts of the British 
Isles and continental Europe. 


Frank Chadwick, special agent for the 
American of Newark in northern IIli- 
nois, is confined in the St. Anthony 
Hospital, Rockford, where an emergency 
operation for a most serious attack of 
appendicitis was performed at 10 o’clock 
last Thursday night. Mr. Chadwick was 
stricken at Galesburg, but managed to 
reach his home at Rockford Thursday 
evening, and was immediately rushed to 
the hospital for treatment. His condi- 
tion, serious as it was, is showing im- 
provement. 





Alfred R. Bates, of the law firm of 
Bates, Hicks & Folonie of Chicago, has 
severed his connection with it and has 
opened an office of his own at 189 West 
Madison street. Mr. Bates is a son of 
the late Thomas Bates, who for many 
years was a leading insurance lawyer 
in Chicago. 

Agent Urban M. Lelli of 


Phoenix of Hartford in Missouri who 
has been laid up for two months on 


State the 








account of illness is improving and ex- 
pects to be at his desk in a short time. 
A JOLLY OLD WORLD 


Sing it out, whatever happens; 

Sing it out, whate’er befall; 

Let the old world hear your laughter, 

Help the sad world lift its pall. 

Sing it out, the feeling in you; 

Let it ripple all the day, 
With the music of the spirit, 

Making bright with dreams the way. 
Here lies our friend, poor Tony Dix; 
For booze and gasoline won’t mix. 

Jim Henry’s friends are all bereft; 
He made a short turn to the left. 
3en Gray is free from earthly pains; 
A rainy day—he had no chains. 
Poor Bill’s beneath the sod, alas! 
He speeded up and tried to pass. 
Now Tom has joined the heavenly band; 
He tried to drive it with one hand. 
W. Lightfoot Bennett, Chicago. 
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BUSINESS IS DRIVEN AWAY) 
Merchants in Cincinnati Do Not Relish 
High Rate on Coinsurance Use 
and Occupancy 





The prediction of Cincinnati agents 
that the use and occupancy coinsurance 
forms, for use on mercantile stocks, re- 
cently promulgated by the companies, 
would result in the loss of the little 
business they had, is being verified. One 
Cincinnati firm has written within the 
past ten days to the agent cancelling 
its use and occupancy business and also 
writing the agents of the companies a 
very sarcastic letter telling them that 
they seem to be doing their best to 
drive business away from the stock com- 
panies. The only way that the Cincin- 
nati agents can hold their use and occu- 
pancy business, they say, is to keep still 
about the change which has been made 
and simply solicit renewal on the old 
form. 

Where men in mercantile establish- 
ments have not been‘familiar with the 
discussion which has been going on 
about the use and occupancy forms, it 
is possible to hold the business if noth- 
ing is said about the change. To bring 
up the change which has been made is 
almost certainly to lose the line because, 
the agents say, they cannot find any 
basis upon which to justify the heavy 
increases in rates for the 75 percent 
and 80 percent coinsurance clauses as 
compared to the full coverage policy. 

One agent points out the fact that the 
weekly basis use and occupancy policies 


cost more than the per diem basis poli- 
cies, but at the same time it does not 
cost any more to! buy a seasonal per 
diem use and occupancy form where the 
man takes coverage only to provide for 
his actual needs. ‘In other words, this 
agent says that he is not able to find 
any logical basis .of procedure in the 
use and occupancy rates and forms. 


DESIRE PROMPTER PAYMENT 


Field Men Making Early Effort to Get 
Agency Balances in More Sat- 
isfactory Shape 

COLUMBUS, 'O., Sept. 23.—Ohio 
field men are not going to wait this year 
until the end of ‘the year to make a 
strenuous effort to bring up their bal- 
ances to date. At least one of the field 
men’s organizations has appointed a spe- 
cial committee for considering agencies 
which are chronically delinquent. Those 
agencies which are constantly behind in 
their balances are undoubtedly going to 


feel the pressure of the demand from 
the home offices that premium pay- 
ments must be made promptly. The 
companies are having heavy losses. 


They are depending at this time largely 
upon their investment returns in order 
to show a profit for their stockholders. 
That means that more than ever they 
want to get into their hands the cash 
for investment purposes. 

Moreover it is generally known that 
the state insurance commissioners of 
the country are becoming more insist- 





ent that agents shall pay their balances 
promptly. Superintendent Conn of this 
state is known to be in harmony with 
this general movement among the com- 
missioners of the country. 

30th the companies and the state offi- 
cials have been giving attention to the 
extraordinary expense which is involved 
in collecting balances which an agent 
owes and should pay without any pres- 
sure. In other words several trips of 
individual special agents and frequently 
committee trips of field men are in- 
volved, the expense of which is some- 
times almost equal to the amount for 
which the agent is delinquent. Delin- 
quent collections are a serious drain 
upon the companies and both the com- 
panies and the insurance commissioners 
are taking a determined stand to put an 
end to it. 
Is Used 


Drastic Action 


It is known now that in one or two 
instances, more or less drastic action 
has already been taken in some Ohio 
cities to bring agencies to an under- 
standing that a new policy is to be en- 
forced. It is hoped by the field men 
that the situation will be much im- 
proved by the end of this year in com- 
parison with the collection situation in 
the years previous. 





Agents Are Multiplied 


That the operation of finance compa- 
nies in the insurance field is helping to 
multiply the number of agents is the 
statement of the secretary of the local 
underwriters’ association in one of the 
large cities. He says that several cases 
have come under his observation where 
people connected with a finance com- 
| pany would stay with the finance com- 
‘pany long enough to gather together a 


| substantial bunch of expirations. 
| these in hand, the employe of the finance 


“with 


With 


company goes into the insurance busi- 
ness. Of if he not go into the 
business himself, he puts the expirations 
in the hands of some friend or relative 
who opens up an office. 


does 


Klappert Celebrates Anniversary 
William Klappert of the William Klap- 


pert Agency of Cincinnati, O., observed 
the 53rd anniversary of his entrance into 
the insurance field last week. He en- 
tered the insurance business in 1872, and 


a short time 
under his own 


later organized the agency 
name, which has become 
one of the oldest, strongest and most 
popular in Cincinnati. The companies in 
his agency are the National Fire of Hart- 


ford, Commercial Union of London, Na- 
tional Union, Glens Falls, Star, General 
of France, Home Fire & Marine, Provi- 
dence, Wash., Phoenix of London, Scot- 
tish Union & National, Chicago Fire & 
Marine, Westchester, Columbia Casualty 


and National Casualty of Detroit. 


Bland Becomes a Broker 


William L. Bdand, formerly a news- 
paper man in Cincinnati, has become a 
xeneral insurance broker in that city, 
offices at 1216 First National Bank 
building Mr. Bland was formerly con- 
nected with The National Underwriter at 
its Chicago office and is a brother of 
Frank W. Bland of The National Un- 


derwriter’s business staff 


Takes Out Group Policy 


The Cincinnati Underwriters Agency of 
Cincinnati has closed the Pure Oil Com- 
pany for group life insurance The Cin- 
cinnati branch office of the Travelers, 
B. Gates Dawes, Jr., vice-president of 
the Eureka Security Fire & Marine and 
of the Cincinnati Underwriters Agency 
and L. W. Arey, manager of the casualty 
department of the agency, did the selling 


to the Pure Oil Company. The Travelers 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Nea’ Bassett, Presiient 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ... ..$3,000,000.00 
All other 

liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


GirardF.&M. 


of Philadelphia 
Organized 1853 


Seat 





= y 1, 1988 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 
liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Vells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 


liabilities. . 2,575,127.95 
Net Surplus. 1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice- Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 


liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets. $5,252,813.31 


Surplus, Policyholders 
$1,501,427.56 














H. R. M. Smith, Ass’t. Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


Homer Gwinn, Ass’t. Mgr. 


Herbert A. Clark, Ass’t. Mgr. 
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INDEPENDENT ADJUSTERS 





ILLINOIS 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 

GEORGE C. GILL, Mgr. 

QUINCY, ILL. 


MISSOURI 1OWA 


Wells Bldg. 





CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Mountain Field Denver, Colo. 





FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTER 


617 First Nationa! Bank Bldg. Springfield, Illinois 





INDIANA 
V. M. “‘ARMY’’ ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


13 Years Automotive Experience 
31 W. Eleventh St. Phone Main 2515 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 

General Adjusters for 
Northern Indiana, Southern 
Eastern Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 





companies 
and 


insurance 
Michigan 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL Ww. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bidg. 


PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


Sncastigns ions—Adjust ments—Inspections 
he Insurance Companies 


JONES LAW BLDG. PITTSBURGH, PA. 


Sc 





Sioux City, lows 








a week is the cost of The 
National Underwriter by 
annual subscription. 











305 Lowe-Kresge B!dg. 


KANSAS OKLAHOMA MISSOURI 


W. C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 


PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : 


MINNESOTA 








W. H. LARKIN 


Adjuster of Automobile Losses for Insurance 
Companies 


1124 Third St., South Minneapolis, Minn 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 











J. F. Main J. W. Bake 
MAIN & BAKER CO. 
General Adjusters 
$06 Palace Bidg. Minneapolis 
MISSOURI KANSAS 


F. W. LITTLE, JR. 


Adju 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO 


Over 30 Years’ Experience 


DETROIT | 


| was represented by Earl Huntley, mana- 
| Ser of the Cincinnati office. 

This deal of the Pure Oil Company 
| involves 8,000 lives. The insurance is to 
| be placed on a contributory plan, em- 
| Ployes to pay 60 cents per month per 


|} $1,000. They may buy from $1,000 to 
| $5,000 coverage, according to the salary 
| received. Travelers’ representatives will 


begin a canvass of employes of the Pure 
| Oil Company at once. 





| Miller Is Married 


{ Louis H. Miller, state fire marshal, 
Columbus, O., was married this week to 
Mrs. Ruy M. Ross, widow of James Ross, 
for many years the Democratic leader 
|} at Columbus, O. 


Davis Is Made Chairman 


Harry L. of the Davis-Farley 
Company at Cleveland, who was 
| formerly mayor of the city and former 

governor of Ohio, has been named chair- 
| man of the board of the Ohio Trust Com- 

pany. The Ohio Trust Company is the 
| result of a merger of the Commonwealth 

Banking & Trust Company and the Re- 
| liance Trust Company of Cleveland. 


Davis 
agency 





Ohio Notes 


executive committee of the Ohio 
Prevention Association heid a meet- 


| The 
| Fire 


ing Tuesday to consider the names of 
towns suggested for fire inspections dur- 


ing the coming season. 

The first meeting of the season for the 
Cincinnati Insurance Society will take 
Place at the Hotel Alms, Oct. 22. This 
first meeting will be entirely social. 

Fire in the paint shop of the Pettit 
Hardware Company, Akron, Ohio, caused 


a loss of upwards of $200,000. 
stores were damaged, 
inson’s book store, Kramberg’s violin 
studio, the Music Federation’s rooms, 
|} and Kelly & Fleming’s law offices. 
| An explosion of the gasoline tanks of 
| the Knox Oil Company at Mt. Vernon, 
Ohio, Tuesday night of last week, caused 
a loss of property estimated at almost 
$1,000,000 and killed a man and a boy. 
It is supposed to have been caused by 
a spark from the tail-light wiring of a 
truck that was being filled at its station. 
Ferd Nadler, Jr., Ohio state agent of 
the Keystone Underwriters, will spend 
part of his vacation in October attending 
the convention of the American Legion. 
He will be accompanied by Edward T. 
Woods, of the Hamilton County agency 
of the Ohio Farmers. Both Mr. Nadler 
and Mr. Woods are prominent members 
of the Cincinnati society of 40 and 8. 
Anna Welling, 14 year old slip of a 
girl, is in jail at Coshocton, Ohio, on the 
charge of setting fires to the property 
| of William Dickeysheet, a farmer, which 
| caused damage of more than $10,000. 
She at first accused her younger broth- 
ers, but is said to have confessed later 
that she fired the property herself be- 
cause she did not want to live on a farm. 


Several 
among them Rob- 














| CENTRAL WESTERN STATES 








NEBRASKA, 


H. A. JEWELL 


ADJUSTER 


Fire, Tornado and Automobile Losses, and | 


Omaha, Nebr. | 


Casualty Claims 
507-8 Omaha Loan Building 


NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 395 54 Warren St. SYRACUSE, N. Y. 


Garage: 718-720 S. Clinton St. 
GUS. H. WINTEMBERG 


Appraisals and Adjust ments of 
Automobile Insurance Claims 


859 Leader-News Blde- 
Cherry 1564 CiEVELAND, O- 
W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 


1325 Guarantee Title Bldg. 


NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


809 Carbon St. Phone East 1008 
Fremont, Ohio 


30 Years Experience in Real Estate, Insurance and Contracting Business 
“ORVILLE R. HEGEL 


Adjuster of Automobile Losses 

















Phone Gar. 1150 Gar. 3182 
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Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 





Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas and Indiana 


RTY 


J. R. Jones, Sec’y & Mgr. 
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a week is the cost of The 
National Underwriter by 
annual subscription. 
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INTEREST IN MICHIGAN LAW 
Insurance Department Is Watching 
Carefully the Applications of Out- 
side Agents for Licenses 
LANSING, MICH., Sept. 23.—Al- 
though a number of applications have 


/ been received from both property and 
life agents in other states, only one 
Pennsylvania agent for the Equitable 


Life has been licensed by the Michigan 
department to do a non-resident busi- 
| ness in this state under the provisions 
of the Gansser act passed by the 1925 
legislature. 

Efforts of agents or companies to 
speed up the department in granting 
licenses will be unavailing, Commissioner 
L. T. Hands said this week. The com- 
missioner wishes to weed out applicants 
who want licenses to write single large 
lines which would otherwise go to 
Michigan agents, and he deems a slight 
delay in the issuance of licenses the 
best means of preventing any such oc- 
currence. A questionnaire system is 
being used, the company is required to 
make application for the license, and a 
certified copy of the agent’s sy in 
his home state must be filed. The 1 
does not make it mandatory upon the 
| commissioner to issue the license to any 


| applicant, and for that reason Mr. Hands | 
is proceeding very carefully in the mat- | 


ter of signing certificates of authority. 
Life Agents Also Interested 


When the measure was first proposed 
by the Michigan Association of Insur- 
ance Agents, the property and casualty 
organization of Michigan, the effect it 
would have on life agents was not even 
considered, some of the leading prop- 
erty agents favoring the bill because of 
| the fact that its passage would enable 
them to obtain licenses in other states 
where retaliatory laws had previously 
| prevented their entrance. 7 
quiries from life companies showed they 
were taking an interest in the measure, 
however, and when the law became ef- 
fective Aug. life agents were among 
| the first to apete for Michigan licenses. 

The commissioner is, however, espe- 
cially desirous of keeping any “high- 
| powered” home office men from being 
| licensed and sent into this state to write 
| large life policies. He will, however, 
| grant licenses to those who prove to his | 
satisfaction that they wish to transact | 
a legitimate business on the split com- 
| mission basis assured by the require- 
| ment that all policies written by non- 
| residents be countersigned by resident 
| insurance men. 


aw |} 


Numerous in- | 


HAS CANCELLED REINSURANCE 


Large Stockholder Says Sterling Fire of 
Indianapolis Has Discontinued Ar- 
rangements With Hartford 


9° 


INDIANAPOLIS, IND., Sept. 23.— 
The Sterling Fire has cancelled its rein- 
surance contract with the Hartford Fire 
as of Nov. 1, according to a statement 
by Newton Todd, a bond dealer in In- 
dianapolis and understood to be the sec- 
ond largest stockholder in the Sterling 
Fire. Mr. Todd says that he and other 
stockholders have been dissatisfied with 
the reinsurance contract and _ have 
wanted to have the company liquidated 
for some time. The contract was can- 
cellable only on the first of November 
each year, he says. 

Asked whether the company would 
be run as an independent company with 
the idea of building up a business of 
its own, he said he would favor liquida- 
tion and reinsurance. He is not a mem- 
ber of the board of directors but states 
that he knows that the cancellation of 
contract has been ratified by the board. 


| MICHIGAN LOSS RATIO HIGH 





| Fires This Year Are More Ravaging in 
Their Extent Than Was 
Seen in 1924 


LANSING, MICH., Sept. 23.—Michi- 
gan’s fire loss ratio for 1925 will exceed 
| the record-breaking figure for 1924 un- 
| less there is a remarkable falling off in 


losses during the last quarter of the 
year, according to Norman Spencer, 
state agent for the Pennsylvania and 


president of the Michigan Underwriters’ 
Association, the organization of Union 
field men. The 1924 ratio was in ex- 
cess of 68 percent, one of the worst 
| showings on record. 

Losses during the current year, ac- 
| cording to Mr. Spencer, have not been 
|in the form of extensive fires, but there 
have been far more small losses which 
have boosted the totals above corre- 
sponding figures for 1924. 

Mr. Spencer attributes the excessive 
losses this year to a combination of cir- 
cumstances, one of which is the general 
crime wave and suspension of ethical 
standards which followed the war. 
Arson, while seldom proved, has had 
| much to do with the appalling losses. 

Other factors which have hit com- 
panies hard have been periods of ex- 
| cessively dry weather in this state and 
| the increased use of soft coal by house- 
| holders. The spring and early summer 
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were characterized in Michigan by a 
lack of rain, which alarmed the whole 
state through reducing lake levels. For- 
est and brush fires were common and 
considerable property was damaged in 
this way. Rains within the past month 
have reduced this peril materially, how- 
ever. The adoption of soft coal, through 
the high price of anthracite, has taken a 
huge toll in residential areas. Burning 
out chimneys and dangerous sparks have 
become far more common, says Mr. 
Spencer, since soft coal has come into 
so general use. 

During the period when losses have 
been mounting, rate revisions have not 
favored the companies, Mr. Spencer 
points out, a reduction in Michigan rates 
approximating 12 percent having been 
accomplished since the establishment of 
the state insurance department’s rating 
bureau. If losses continue to mount, 
however, companies will be unable to 
continue business without increasing 
rates. 


ANNOUNCES ESSAY CONTEST 


Detroit Newspaper Offers Several Prizes 
to School Children for Papers 
on Fire Protection 


DETROIT, MICH., Sept. 22.—In an 
effort to spread the doctrine of fire pre- 
vention, the “Detroit News” has an- 
nounced a contest open to the 250,000 
pupils in the fourth to ninth grades in 





the 600 schools within a radius of 30 
miles of the Detroit City Hall. The 
prizes will be awarded to the school 


children who know most about prevent- 
ing and putting out fires and who can 
best express their thoughts in essays 
on that subject. 

The contest will be held in connection 
with Fire Prevention Week, Oct. 3-10, 
and the “Detroit News” will work in 
conjunction with the fire prevention 
committee of the Detroit board of com- 
merce. 


Cooperate With Fire Marshals 


At the closing sessions of the annual 
convention at San Antonio, the Fire 
Marshals Association declared that the 
energy, curiosity and intelligence of 
school children could be turned to no 
better account than examining their 
own homes for fire hazards and in as- 
certaining means for saving themselves 
and others in case of fire in their schools 
or wherever else they might be. 

In common with chambers of 
merce throughout the United States, 
the Detroit body feels that the sub- 
ject of fire prevention is a serious mat- 
ter and believes that there is no bet- 
ter way in which to bring it home to 
the school children than through an 
essay contest. 


com- 


Sues to Recover Insurance Money 


Suit has been filed at Kokomo, Ind., 
by the American National, Columbus, O., 
to recover $2,500 paid on a policy to Leon 
Sciortino and Mary Micheline, alias 
Mary Salvo, alias Mary Salvo Sciortino, 
on the loss by fire of their building in 
Kokomo, July 28. 

At the time the 
house was in use 


policy was issued the 
as a dwelling, It is 
declared by the company that there is 
a clause in the policy which states that 
the house was to be used only as such 
and any other use made of the building 
was a violation of the terms of the pol- 


icy. After fire had destroyed the build- 
ing the company accepted the sworn 
statements of the defendants and paid 


them $2,500. Investigation disclosed that 
the house had been used for a: soft drink 
parlor and rooming house and had been 
empty for some time before the fire. 

Leon Sciortino is also owner of a 
building which was gutted by fire which 
followed an explosion early last week 
and whieh is being investigated by the 
state fire marshal’s office. 


Burned Their Home 


Confessing to having set fire to their 
farm home in Green township, twelve 
miles southwest of Anderson, Ind., to 
collect $2,150 insurance, Olan Ford and 
his wife, Ruth Ford, were arrested by 
Charlie Hoover, assistant state fire mar- 
shal, and sentenced the same day. Ford 
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FIDELITY UNION BLDG. 
Poydras and Main Sts 


OUR NEW HOME 


YOUR DALLAS HEADQUARTERS 


FAR AND NEAR, as brothers-in-arms we want you 
to rejoice with us in our removal to our recently acquired 
Home Office Building on the Southeast Corner of Main and 
Poydras Streets, Dallas. Our building will be known hence- 
forth as the FIDELITY UNION BUILDING. 


With larger quarters and improved facilities, we*are now 
ideally situated to extend you “FIDELITY UNION” service 
and co-operation. You are an important part of our 
institutions, and we seize this opportunity both to thank you 
for past favors, and to bespeak your increased activity for 


our joint account in future. 


Here is your “Insurance Home and Headquarters” with a 
hundred people anxious to extend you every courtesy and 


consideration. 


Fidelity Union Casualty Company 
Fidelity Union Fire Insurance Co. 


BAILEY & COLLINS, Managers 
Fidelity Union Building 
DALLAS, TEXAS 


Affiliated: AMERICAN TRUST COMPANy 


FIDELITY UNION ABSTRACT COMPANY 








was fined $25 and costs and sentenced 


to one,to three years in the state prison. 
Because of the six children, leniency was 
shown Mrs. Ford and she was released. 


Plans! Are Announced 


DETROIT, MICH., Sept. 23 
plans are being made by the fire pre- 
vention committee of the Detroit Board 
of Commerce 
Prevention Week during the early part 
of October. <Aitention is being directed 
to the fact that Detroit's fire losses have 
increased more; than six times since 1905 
and have really grown faster than the 
population. Last year they mounted to 
the enormous ;\total of $4,034,150. As a 
means of diss¢minating information re- 





garding fire prevention among _ the 
350,000 school children in the lower 
grades the Detroit “News,” in coopera- 


tion with the Board of Commerce com- 
mittee, has inaugurated an essay contest 
which will be based on first hand knowl- 
edge obtained from a survey of actual 
hazards in their homes and neighbor- 
hoods as provided for in the rules of the 
contest. 


Indiana Notes 


An incendiary fire gutted the grocery 
store of R. E. Guinn at Clinton, Ind., 
early Thursday morning. Firemen found 
the rear door forced, and some canned 
goods were discovered lying some dis- 
tance from the building. 


for the celebration of Fire | 





STATES OF THE NORTHWEST | 








Vendor Entitled to Benefit of Insurance 
Taken Out by Vendee in Posses- 
sion by Fraud 


Knutson et al., Su- 
204 N. W. 


In Cetkowski vs. 
preme Court of Minnesota, 
528, 
for the transfer of certain real estate. 
The transferee was placed in possession 
of the property and obtained insurance 
upon the building located thereon in his 
own name. 

Following this the plaintiff had the 
contract of sale set aside and the prop- 
erty restored to him because of the al- 
leged fraud of the vendee. In the mean- 
time the buildings covered by the insur- 
ance policy taken out by the vendee 
were destroyed, and the plaintiff brought 
the instant action against the vendee 
and the insurance company to recover 
on the policies. In upholding the right 
of the plaintiff to recover the court said: 

“Because of his having procured its 
possession through fraud Knutson was, 


| GRANT RECOVERY TO OWNER | 


Extensive | 


| as 


during his possession, a trustee ex male- 
ficio of plaintiff's property. And since 
when has a trustee been entitled to re- 
tain the proceeds of insurance on trust 
property upon returning to the bene- 
ficiary the remaining corpus of the trust 
estate? Whatever the situation might 
have been had there been no fraud, we 
hold that while he retained the fraudu- 


‘etn . | lently procured possession, K jas 
the plaintiff entered into a contract | tly procured possession, Knutson was 


a trustee, and that insurance in his favor 
on the trust property, which on recission 
he was obligated to return, now stands 
a substitute for the property de- 
stroyed, and as such, the plaintiff is 


| entitled to the benefit of it.” 





Many Minnesotans at K. C. Meeting 


MINNEAPOLIS, MINN., Sept. 22—One 
and, if necessary, two sleeping cars will 
be at the disposal of Minnesota insurance 
men who wish to attend the national 
meeting at Kansas City, Oct. 6-8 Sec- 
retary E. A. Sherman of the state asso- 
ciation is making arrangements with the 
railroads for special sleeping car accom- 
modations the night following the Min- 
nesota meeting at St. Paul, Oct. 5. He 
expects that one sleeper will be filled 
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ur strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


| The proved strength of the 
| Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders’ 
Surplus 
$3,099, 141.00 





A Company of Character 























and possibly a second. Delegates to the 
national meeting from the Dakotas may | 
join the Minnesota party at St. Paul. 

The program for the annual meetings 
of the Minnesota Association of Insur- 
ance Agents and of the Insurance Fed- 
eration of Minnesota is now being pre- 
pared. Both meetings will be at the 
Saint Paul hotel, St. Paul, Oct, 5. 


Proclaim Fire Prevention Day 
MADISON, WIS., Sept. 23—In an official 
proclamation, issued on Sept. 18, Gover- 
nor Blaine of Wisconsin designated Fri- | 
day, Oct, 9, as official Fire & Accident 
Prevention Day and asked its observance 
throughout the state. Setting forth that 
Wisconsin’s share of the huge national 
property waste was $10,431,550 last year | 
and that between 75 and 100 persons per- | 
ished because of fire, the governor urged | 
more carefulness in handling fire and | 
broader knowledge of fire prevention | 

methods on the part of the citizenry. 


Fire Prevention Program 

SUPERIOR, WIS., Sept. 23—Arrange- 
ments have been made by the local As- 
sociation of Commerce to observe Oct. 6-7 
as fire prevention days in this city. Roy 
L. Nicholson of Milwaukee, state agent 
for Michigan Fire & Marine and past 
president of the Wisconsin Fire Preven- 
tion Association, will be the principal | 
speaker. Mr. Nicholson will arrive in 
Superior on Oct. 6, at 8 a. m. At 9:45 
he will address normal school students; 
at 12:15 he will appear before the Lions 
Club and at 8 p. m. will deliver a radio 
address on fire prevention. On the fol- 
lowing day he will talk to Rotarians at 
12:15 and to pupils of Central High 
School at 2 p. m. It is also being ar- 
ranged to have Mr. Nicholson appear be- 
fore East High School and three or four 
graded arfd junior high schools, if such 
a strenuous program does not overtax 
his strength. 


Annual Play for Hull Cup 


The Hull loving cup, a husband and 
wife golf trophy offered annually by 
Tom Hull, Hull Insurance Agency, Fargo, 
was won this year by Mr. and Mrs. Roy 
Hall with a medal score of 93. In the 
tournament, husband and wife play in 
teams, shooting alternately. 


Not Eligible to State Insurance 


The Bank of North Dakota is not |} 
eligible to carry insurance in the state 
fire and tornado insurance funds, At- 
torney-General Shafer held recently. | 

“It is my opinion that the state fire 
and tornado fund has no authority to in- 
sure the property of the Bank of North | 
Dakota for the reason that such prop- | 


erty is not state property within the | 
meaning of the law creating that fund,” 
the opinion said. 


Pleads Guilty to Arson Charge 
Earl Wolff, Burleigh county farmer, 
who confessed to burning property 
worth $7,400 on the farm of his father, 
near Arena, pleaded guilty to a charge 
of arson and was held to district court. | 


Elect Fire Prevention Officers 


FARGO, N. D., Sept. 23.—The annual | 
election of officers for the North Dakota 
fire prevention association held Sept. 21 | 
resulted as follows: President, O. A. 
Schollander, special agent St. Paul Fire 
& Marine, succeeding FE. V. Neuberger, 
state agent Hartford; vice-president, W. | 
L. Titus, state agent North America, suc- 
ceeding M. G. Hagen, state agent Han- | 
over Fire; secretary-treasurer, George | 

| 
| 
| 





W. Rennix, state agent Firemens of 
Newark. The local association is put- 
ting on an extensive campaign for fire 
prevention week. 


Lloyd Gets Under Way | 
DULUTH, MINN., Sept. 283—The Ameri- | 
can Lloyds of Duluth, which has been | 
under process of organization for some- | 
time, is scheduled to begin operations 
Oct. 1. It has already been licensed to 
transact business in Illinois and expects 
to enter other middle west states as soon 
as possible. 


Clarify Sole Agency Amendment 

GREEN BAY, WIS., Sept. 23.—A sug- 
gestion that the Green Bay Board change 
the text of its sole agency amendments 
so as to make the meaning plainer was 
advanced at a meeting of the board last 
Friday by George G. Williams of Mil- 
waukee, Wisconsin, state agent for the 
Star. Mr. Williams said that some of 
the field agents feel that the wording is 





| Piepenbrink of the Wisconsin 
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| ambiguous and that changes should be 


made accordingly. His suggestion was 
considered by officers of the board, and 
the language of the amendments was 
clarified, without, however, changing the 
meaning. 

The Green Bay sole agency rule was 
passed in May of this year, and becomes 
effective Jan. 1, 1926, after which date 
no company shall have more than one 
agency in Green Bay. 


Appoints Wisconsin Committee 
MILWAUKEE, WIS., E. A. 
Mutual 
president of the Insurance 
Federation of Wisconsin, has announced 
the tentative membership of his execu- 
tive committee for the ensuing year, as 
follows: Mutuals, George A. Jacobs, 
Janesville; fire, Walter Hunter and L. W. 
Snyder, Milwaukee; surety, William M. 
Wolff, Milwaukee, past president; life, 
Henry F. Tyrrell, Milwaukee; agents- 
fire, Walter Greene, Milwaukee; W. B. Cal- 
houn, Milwaukee, and J. D. Rowland. 
Racine; fraternals, S. A. Oscar, Madison; 
and casualty, J. Hampton Leedom, Mil- 
waukee. While the designation ‘“tenta- 
tive” is given this membership list, it 
is practically certain that the committee 
will become permanent. 





Sept. 23. 


Will Inspect All Schools 


MILWAUKEE, WIS., Sept. 23.—Inspec- 
tion of all schools in Milwaukee will be 
made by the Wisconsin Fire Prevention 
Association as its part during the Na- 
tional Fire Prevention Week. Parochial 


| schools will be included in this inspec- 


tion and although the authorities in 
charge of these schools have not been 
reached by the association officers, yet it 
is felt that the same spirit of cooperation 
will be met with as in the case of the 
public schools. 

A series of lectures will probably be 
given during the winter months for the 
members of the association according to 
Charles Hutchinson, state agent of the 
State of Pennsylvania Fire, president of 


| the association. The speakers will be 


men prominent in their lines and among 
the subject under contemplation are fire 
hazards, building censtruction, inspection 
work, and others of prime importance to 


| the members. 


St. Paul Makes Preparations 
ST. PAUL, MINN., Sept. 23—Extensive 
preparations are being made here for the 
observance of Fire Prevention Week. 
Captain John Townsend of the insurance 
patrol is a member of the committee in 


| charge of the program which will include 


lectures to school pupils, radio addresses 
and special window exhibits in the stores. 


| There will also be a noon-day parade 


with the fire department taking part. 


Duluth Fire Prevention Plans 
DULUTH, MINN., Sept. 23—Plans have 
been made for the annual observance of 
fire prevention week in Duluth. At a 
meeting of the fire prevention committee 





}of the Duluth Chamber of Commerce, 


H. F. Reynolds was appointed chairman 
of the committee and tentative plans were 
drawn up. Special runs and demonstra- 
tions will be staged daily by the city fire 
department and uniformed firemen will 


|appear in all the city schools and give 


talks on fire prevention. 
The committee is planning to distribute 
20,000 inspection blanks to the school 


| children of the city on which reports are 


to be made by occupants and owners of 
houses upon the fire hazards and othe! 
conditions in connection with their prem- 
ises, Zo00oklets and pamphlets will be 
distributed in the factories, shops, stores 
and offices of the city and the depart- 
ment stores have agreed to place fire pre- 
vention exhibits in their windows. 


Dakota Notes 


| Stanley, N. D., was bound over to dis- 


trict court on a charge of arson. He is 
accused in connection with the fire which 
destroyed the poolhall at Ross conducted 
by C. P. Meiers, by whom he was em- 
ployed, 


Minnesota Notes 


A series of garage fires extending over 
a period of several months, but all in 
the same neighborhood in St. Paul, has 
been solved. A 10 year old boy, member 
of a prominent and well to do family, 
has confessed to police and fire marshals 
that he set the fires out of curiosity. 
The aggregate loss will be upwards of 
$4,000. It is expected that the father 
will reimburse the insurance companies 
for the money they have already paid to 
the owners of the garages. 
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FIELD MEN’S PICNIC IS HELD 


Central Kansas Club Has Fine Program 
of Games and Contests at 
Annual Outing 


The Wichita Central Kansas Field 
Men’s Club held its first annual picnic 
recently at Timmermeyer’s Grove near 
Wichita, Kan. This picnic included not 
only the state and special agents, but 
adjusters, and employes of the Wichita 
department of the Kansas Inspection 
Ottice, together with the wives and 
children, and the sweethearts of the un- 
married. 

A notable feature of the afternoon's 
entertainment was the women’s game 
of baseball. The three game horseshoe 
pitching contest was one worthy of note. 


The contestants in this were E. B. 
Fergus and Earl S. Woods of the Kan- 
sas Inspection Office, Austin Stone, 
independent adjuster, and H. A. Dillon 


of the Western Adjustment Company. 
The men’s game of baseball was quite 


interesting, also. It is said that some 
of the boys got very much confused, 
and one in particular, a Mr. Bailey 


(whose name should not be 
was playing on first base. The man at 
the bat hit a right fielder, going direct 
toward first base; and Carl instead of 
catching the ball, took to his heels and 
tried to make second base. It took some 


divulged) 


little time to persuade him that he was | 


on first base, and that he must go back 
and stay there until that inning was 
finished, which after considerable per- 
suasion, Carl agreed to do and filled the 
position very nicely. 

The only casualty loss at 
was when H. 
to devour a nice young chicken before 
Harry could go to the rescue. This 
loss has been reported to the Western 
\djustment, and no doubt check 
be forwarded to the owner of the picnic 
grounds in the usual length of time. 


this 


New Homes Keep Up Volume 

KANSAS CITY, MO., Sept. 22—The pos- 
sibility for increasing the volume of in- 
surance in Kansas City was emphasized 
by the announcement that 2,600 new 
homes had been built here the first eight 
months of this year. 

Some of the local agencies have fol- 
lowed up the building campaigr syste- 
matically and have found in these new 
homes a good iot of business in different 
lines. It has not been difficult to get an 
interview with the new tenant ag to his 
insurance on his home or his hourehold 
insurance and when this did not offer 
any opportunity for a policy or an in- 
crease in the amount of the coverage, it 
opened the way for a canvas along other 
lines, In this way the 
the summer months has been 
from slumping, as it usually 
many new policyholders have 


prevented 
does, and 
been addeéa. 





Central Federal Promotions 


DAVENPORT, IA., Sept. 23—Donald 
McCandless, who has been chief clerk of 
the Central Federal Fire of this city 
since its organization as a subsidiary of 
the Federal Surety Company a year ago, 
has been advanced to assistant secre- 
tary. W. L. Taylor, first vice-president 
and general manager, at the same time 
announced the appointment of George D. 
Emerson, who has been with the com- 
pany three years, aS assistant supe rin- 
tendent of the liability department. 

Resume Weekly Luncheons 

The Central Kansas Field Men's 
of Wichita is again meeting for noon 
luncheon at the Elks Club each Monday 


at 12:15. State and special agents, ad- 
justers and those in the employ of the 
inspection offices are invited. These 
luncheons, from 30 to 45 minutes long, 


are given to discussions of various sub- 


jects pertaining to insurance, forms, ad- 


justment of losses and the handling of 
agency matters, the idea being to better 
acquaint the members with conditions 
that confront the average field men, ad- 
juster or inspector when going about 
their various duties. The association 
now has 32 members. 
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A. Dillon’s bulldog tried | 


will | 


business during | 


covered by 


| loss was 


| the 
burg, 


Club | 


| Herman Kraleman, 


| 
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| hind the 


CODiFICATION IS UNDERTAKEN 


Kansas Insurance Commission to Con- 
sider Fire and Casualty Laws 
Later in the Year 





TOPEKA, KANS., Sept. 23.— The 
Kansas insurance commission, created 
by the 1925 legislature, has begun its 
study of insurance laws of the state for 
the purpose of codification. The com- 
mission is hearing only the life com- 
panies for the present. At future meet- 
ings the surety and casualty and other 
branches of insurance companies will 
be heard and early in the fall there will 
be a conference with representatives of 
the fire companies and following this 
conference the fire companies will draft 
a code relating entirely to that class of 


insurance. It is not expected that the 
hearings on the fire code will begin 
much before the first of the year and 


may be well into the spring. 

The commission will meet every 
month regularly and likely will hold 
several special meetings to hear repre- 


sentatives of the various organizations 
present their arguments in support of 
their proposed code. The Kansas Asso- 
ciation of Insurance Agents has advised 
that it will have suggestions to make 
later relative to some proposals regard- 
ing the laws regulating agents. The 
commission has notified the companies 
that it does not care to have suggestions 
made by single companies but wants 


| the suggestions to come from the asso- 


ciations representing these companies. 


Boost Kansas City Bond Issue 
KANSAS CITY, MoO., —The 
Citizens Fire Waste urging 
all insurance men interested 
in the reduction loss to get be- 
campaign and push 


Sept. 22 
Council is 
and others 
of fire 
bond issue 
it to success. 

Among the items of the proposed bond 
issue is one for $1,500,000 for the fire 
department. This money will be spent, 
if voted, in new equipment, new stations 
and repairs, and the extension of the 
fire alarm system. All these things are 
declared by the council to be vitally 
necessary to meet existing conditions. 

In a report recently made to the coun- 
cil by the fire department committee, it 
was stated that a tour of inspection of 
the department showed “piece after piece 
of worn-out, antiquated apparatus, pump- 
ers and ladder trucks long years in serv- 
ice still striving to cope with the in- 
creased demands on the department.” 

Figures from National Board reports 
are cited, showing that Kansas City’s 
per capita loss is far larger than any 
other city of similar size. 


Jonesburg, Mo., Fire Swept 

entire business district of Jones- 
Mo., was swept by fire last week, 
total loss of approximately 


The 
burg, 
with a 
$125,000. 

The fire, of undetermined origin, broke 
out in a pool room above the general 
store of J. L. Jones. The general store, 
drug store, telephone office, Masonic 
hall, restaurant, Jonesburg State Bank 
and a large dry goods store were de- 
stroyed. The losses were only partly 
insurance, Most of the build- 
owned by Mr. Jones and his 
estimated at $75,000. In 1888 
a similar fire destroyed the downtown 
section and Mr. Jones lost $50,000. He 
had no insurance at that time either. 

Because of the lack of fire protection 
insurance rates are high in Jones- 
which accounts for the failure of 
the business men to carry adequate in- 
surance. The town has no waterworks 
or deep wells. 


ings were 





Celebrates Anniversary 


The Western Automobile of Ft. Scott, 
Kan., will celebrate its 15th anniversary 
with a homecoming of its agents Oct. 9. 


Would Purchase More Equipment 

ST. LOUIS, MO., Sept. 23—Alderman 
chairman of the pub- 
committee of the St. Louis Al- 
board, has introduced « bill 
for the city to purchase 14 


lic safety 
dermanic 





Fidelity Appraisal Company 


Of Milwaukee, Wisconsin 


TWENTY-ONE YEARS of faithful conscientious serv- 
ice to our clients, with unwavering effort to please and 
satisfy our customers of more importance than profits, 
has kept us ever at the extreme top both as regards age 
and size as appraisers of interior furnishings. 


WHEN YOU HAVE TO RECOMMEND an appraisal 
company to appraise a home, hotel, club, institution or 
store recommend the “Fidelity,” because we are special- 
ists in this kind of work. 


WRITE TO US so we can tell you how YOU CAN 
MAKE MONEY TWO WAYS on every transaction by 
recommending the “Fidelity.” 


Branch offices from New York to California. 


The Fidelity Ap 


Company of Milwau 


ppraisal 





Lecuotishead f 1905 


Milwaukee, 
Francisco. 


Chicago, New York, Cleveland, Minneapolis, St. Louis, San 


Note:—Insurance underwriters who can devote part or full time to solicit- 
ing appraisal contracts can make very attractive arrangements with us. 








EDWARD MILLIGAN, 
GEORGE M. LOVEJOY, Vice-President. 


President 


THOS. C. TEMPLE, Vice-President. 
JOHN B. KNOX, '° 

FRED. C. GUSTE Secretary. 
F. MINOT BLAKE, Ass’t Sec’y. 
LEE R. ROSS, Ass’t Sec’y. 


Cash Capital ON i. 
$5,000,000.00 


Reserve for Reinsurance 
$11,232,734.05 


Total Assets, 
$31,567,013.08 


Reserve for Outstand- 
ing Losses, $1,489,500.47 


PHOENIX 


wan 





Surplus to Policyholders - - $1 8,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 











The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 








Full ; Plate Glass 
Coverage _* * and Personal 
Automobile , Accident 
Insurance . Insurance 
Prompt Honest 
Adjustments MANSFIELD, OHIO Settlements 


SERVES WELL, AND CAveD 
Over One Hundred 


ALL POLICIES NON_-ASSESSABLE 
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additional motor pumping engines to cost 
$186,000. This is in addition to the motor 
equipment for the fire department on 
which the city supply commission took 
bids last week. 


Articles on Fire Waste 

The Kansas City “Star” has started a 
series of educational articles 
with the fire waste in the city, in 
state and in the nation. They are writ- 
ten in a very popular way and call at- 
tention to the part property owners have 
in contributing to the annual ash heap. 
These articles have met with a very fav- 


j 


| its annual meeting and election of offi- 


|agent of the New 


dealing | 
the | 


orable reception by the readers of this | 


paper. 


Fire Preventionists Elect 
KANSAS CITY, MO., Sept. 
souri Fire Prevention Association held 


23—The Mis- | 


cers last week. E. S. Plummer, state 
York Underwriters 
Agency, was elected president; Leslie 
Choate, state agent, National Liberty, 
vice-president; Harvey L. Kraus, state 
agent, Fidelity-Phenix, secretary-treas- 
urer. It was reported that 11 cities were 
inspected last year, with a total of 2,300 
risks, of which 1,969 were found defec- 
tive. The total number of items critic- 
ized was 10,464. 
fected for the 
cities this fall, 
Marysville. 


inspection of three 
Marshall, 


more 
Chillicothe and 


Fire Chief Charles Sloan of Ottumwa 
has recommended purchase of two 
American-LaFrance fire trucks at a cost 
of $26,000. It is expected that the coun- 
cil will act favorably on the recom- 
mendations within a week. 
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APPOINTED GENERAL AGENTS 


E. J. Heavner & Co. of Tulsa Sell Their 
Local Firm Before Taking on 
Franklin National 





TULSA, OKLA., Sept. 23.—The 
Franklin National of New York has ap- 
pointed E. J. Heavner & Co., general 
agents of Tulsa, general agents for 
Oklahoma, effective at once. The Frank- 
lin National will write fire, tornado, auto- 
mobile, riot and civil commotion and al- 
lied lines similar to those written by the 
National of Hartford, with which it is 
closely affiliated. 

One of the interesting features in con- 
nection with this appointment is its re- 
lation to the recent rule of the Union 
with reference to general agency ap- 
pointments which requires that a general 
agency appointment in Western Union 
territory subsequent to May 1, 1924, can 
be made only with a general agency that 
is not imterested financially either di- 
rectly or indirectly with an agency en- 
gaged in writing local business. 

At the beginning of negotiations E. 
J. Heavner & Co. owned and operated 
the Tulsa Fire Office, which conducted a 
lecal agency business in Tulsa, and in 
order to take on the Franklin National 
it was necessary to sever connections 
with the local agency. Accordingly the 
Tulsa Fire Office was sold to Davenport, 
Ratcliffe & Bethell, local agents of Tulsa. 
This places E. J. Heavner & Co. solely 


in the general agency business and so} 


far as can be learned the first to act 
under the new Union rules covering gen- 
eral agencies. 

Other companies represented by E. J. 


Heavner & Co. as general agents are | 


the Minneapolis Fire & Marine and the 
Michigan Fire & Marine. 





Texas Insurance Week 

Last week was a big week insurance- 
wise in Texas. The governor, Mrs. 
Miriam A. Ferguson, issued a proclama- 
tion designating the week Sept. 14 to 19 
Insurance Week in recognition of the 
conventions of the National Association 
of Insurance Commissioners and of the 


Fire Marshals’ Association of North 
America which were held in San An- 
tonio. This is the first time either of 
these organizations has met in Texas. 
The insurance people of Texas proved 
themselves excellent hosts. The visitors 
were looked after from the moment 
they landed in Houston Saturday pre- 
ceding the 


: convention right up to the 
of their departure from the state 
at Dallas the following Saturday. 


time 


Kill Auto Thief-Murderer 

OKLAHOMA CITY, OKLA., Sept. 23— 
The career of Clyde L. Coen, New Mexico 
gunman, was brought to an abrupt close 
recently when he was killed in a gun 
duel with Oklahoma officers, who were 
pursuing him for robberies and murders 
committed in Nebraska Young Coen, but 
27 years old, has given the insurance 
companies considerable trouble recently 
through robbing stores and offices, pass- 
ing forged checks and stealing automo- 
biles, in addition to killing two police 
officers 








COMPLIMENT TWO MEETINGS 


Blue Goose Ponds of South Texas and 
Dallas Stage Banquet for 
Visitors 
SAN ANTONIO, TEX., Sept. 
A banquet staged by 


2 
23.— 


the Blue Goose | 


| inspections 


R. | 


Plans have been per- | 


|range of counties. 


in their communities. The 
interest of the Boy Scouts in fire preven- 
tion was also secured. The interstate 
fire waste contest has been entered, 
through the efforts of the association, by 
all local chambers of commerce that are 
members of the national body, and the 
state of Oklahoma is the only state in 
the Union where three cities were 
awarded prizes by the National associa- 
tion. 


Report Many Hail Storms 


Many reports of destructive damage by 
hail storms are being received by Cra- 
vens, Dargan & Co, and other insurance 
offices at Houston. From 50 to 100 per- 
cent losses have been reported in a wide 
The most seriously 
affected were Hunt, Tarrant, Castro, Hale, 


| Pecos, Ward and El Paso counties. There 


| being written by Cravens, 
| they report. 


ponds of Texas was given in honor of | 


commissioners 
they met at 
in San An- 


the visiting insurance 

and fire marshals when 
their annual conventions 
tonio recently. 
of the South Texas and the Dallas 
ponds were especially solicitous of the 
visitors’ welfare. 

Toastmaster Wirt Leake, grand cus- 
todian of the goslings, Dallas, opened 
the program which was held on the 
roof of the St. Anthony hotel. He in- 
troduced Sam P. Cochran, past most 
loyal gander of Texas, who gave the 
address of welcome. The response was 
delivered by George W. Wells, Jr., com- 
missioner of insurance, St. Paul, Minn. 

W. E. Mallalieu, most loyal gander, 
New York, 
the order of the Blue Goose. 
Julian, commissioner of 
Alabama; 
of Texas, 
Antonio 


insurance of 
John M. Scott, commissioner 
and Herbert C. Ford of San 
were also on the program. 


Fire Business by Classes 


Statement of annual underwriting ex- 
perience by classes for the year ending 
Dec. 31, 1924, of all insurance companies 
reporting to the Texas Fire Insurance 
Commission was issued last week and 
shows premiums earned of $21,419,248, 
and losses paid of $15,979,293. Net busi- 
ness totaled $2,125,226,132. The loss ratio 
was .635 and average rate, 1.185. Fig- 
ures in the various classes were 
lows: 

Brick, protected—net 
028, premiums 
»371,977, 


business 
$7,441,203, losses 
average rate 1.052, 


$707,- 
paid 
loss ratio 


20 
$6,364 
.616. 

Brick, unprotected—Net business $107,- 
052,250, premiums $1,383,477, paid 
$644,500, average rate 1.292, ratio 
.465. 

Frame, unprotected—net business $420,- 
840,198, premiums $6,007,980, losses paid 
$3,598,568, average rate 1.427, loss ratio 
.598. 


31, 

—— protected—net business 
5, premiums $10,329,385. losses 
4,247, average rate 1.1606, 


paid 
loss ratio 


losses 


loss 


Annual Report of Prevention Work 


OKLAHOMA CITY, OKLA., Sept. 23.— 
The annual report of the activities of the 
Oklahoma State Fire Prevention asso- 
ciation for the fiscal year ending June 
30, 1925, released by J. A. Atkinson, sec- 
retary, reveals a total of 6,473 inspec- 
tions. The fire prevention features em- 
ployed included education through ap- 
pealing to the school children. The re- 
port issued by the Oklahoma Inspection 


Bureau of the Babbs Switch school dis- 
aster which resulted in the death of a 
large number of children, was so com- 


plete that more than 
sent throughout the 
was the 
ments 

The 


10,000 copies were 
United States. This 
means of making many 
in schools in the state. 
association succeeded in enlisting 
the cooperation of fire departments in 
the work with the result that local fire 
chiefs in the state are making regular 


spoke on the principles of | 
Frank | 


The officers and members | 


is a difference of 500 miles between Hunt 
and El Paso counties. 

Many big farm insurance policies are 
Dargan & Co., 
Monday a $40,000 policy had 


been approved and during last week 
there were several of amounts in that 
neighborhood. 


Announce Annual Convention 


TULSA, OKLA., Sept. 23.—President W. 
L. Dickey has announced that the annual 
convention of the Oklahoma Association 
of Insurers will be held in Tulsa, Oct. 
20-21. Details regarding the program 
of the business meetings and entertain- 
ment will be issued later. 


Speaks on Big Subject 

HOUSTON, TEX., Sept. 23—The Hous- 
ton, Tex., chapter of the American In- 
surance Union gave a banquet Saturday 
night to J. J. Lentz and Dr. George W. 
Hoglan, founders of the organization. 
Mr. Lentz addressed the gathering 
the following subject: “Two Months on 
Two Oceans, Through the Panama Canal, 
Crossing the Equator Twice and the 
Andes Mountains Once in Visiting Six 
South American Republics with the Hon- 
orable James J. Davis, United States Sec- 
retary of Labor.” The title of the ad- 
dress was almost as long as the speech 


on | 





itself and much 
Mr, Lentz spoke. 


humor resulted when 


Change Convention to Tulsa 


OKLAHOMA CITY, OKLA., Sept. 
In recognition of an invitation issued by 
the Tulsa Board of Fire and Casualty 
Underwriters, the state convention of 
local underwriters will be held at Tulsa, 
Oct. 20-21. It had been previously an- 
nounced for Oklahoma City. 


99 
on 


Proclaims Fire Prevention Week 
Governor Terral of Arkansas has 


is- 
sued a proclamation setting apart the 
week Oct. 4-10 as “Fire Prevention 
Week” in the state and asking the co- 


operation of all civic bodies and residents 
in the movement. 


Demonstration at Holdenville 


OKLAHOMA CITY, OKLA., Sept. 
The Oklahoma State Fire Prevention as- 
sociation recently held a demonstration 
at Holdenville and Wewoka, with 320 
risks inspected. The demonstration was 


99 


staged under the _ direction of the 
Kiwanis club which entertained the 
members. The speakers were J. A. At- 


kinson, secretary of the association; T. F. 
Gafford of the Hartford, and Fred C. 
Haupt of the American. 


Change in San Antonio Agency 


The San Antonio agency of Church & 
Chittim announce the association of C. O 
Sawtelle with the firm and the change of 
its title to Sawtelle, Church & Chittim. 


The firm becomes exclusive general 
j}agents for the American Surety, with 
| which company Mr. Sawtelle has been 


|} connected in 


position in local insurance circles. 


San Antonio for more than 
eight years past. 

Mr. Sawtelle is a surety expert and 
was formerly with Richey & Casey, and 
later with W. W. McAllister & Co. The 
firm of Church & Chittim, while only 
two years old, has already made a strong 
The 
new firm will also represent the Eagle 
Indemnity of New York for other than 
surety lines. 
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REVAMPED KNOXVILLE BOARD 


| Membership Indicates Belief That Those 


| those affiliated 


as fol- | 


$890,- | 


| Insurance 


Affiliated With National Association 
Should Join Local Body 


KNOXVILLE, TENN., Sept. 
The idea has been growing among 
National Association members that 
with that organization 
should be members of local boards 
where such boards exist, and it is a 
question that will probably be worked 
out sooner or~ later, notwithstanding 
there are a number of states where the 
membership would be considerably de- 
pleted. 

If, however, all cities would keep in 
mind that their local board should be 
one hundred percent as is Knoxville, 
this point would become a minor one, 
it is claimed. Knoxville is reorganizing 
its board, formerly called the Knoxville 
Exchange and it looks now 
if every insurance agent were going 
to become a member with a purpose. 


Elect New Officers 


. 
wwe 


as 


| 


son City, Erwin and Elizabethton. This 
will be a joint four-day meeting. Chat- 


| tanooga will be taken up in January 


when there will be three days’ inspec 


| tion and meeting. Union City is as 


| signed 


to February, Shelbyville to 
March, Martin to April and Pulaski to 


| May. ‘ot 


| field 


North Carolina Agents Aroused 


Agents in North Carolina are greatly 
agitated over the entry into the agency 
of the Third Trust Company of 
Gastonia, the insurance department of 
which is to be handled by a prominent 
local agency firm. A _ strong protest 
against the move has been made to Com- 
missioner Stacey W. Wade and to the 


| president of the state association of in- 


| the University 


At a dinner held at Whittle Springs | 


recently with thirty-five present a re- 


| organization was effected with the fol- | 


lowing officers named for the year: 
Frank Flenniken, president; John M. 
Allen, Jr., vice-president, and Marcus F. 
Nickerson, secretary-treasurer. At this 


| meeting every member pledged himself 


improve. | 


| ber 


to solicit others and since that time 
eight new members have been added. 


Tennessee Prevention Meetings 


The Tennessee Fire Prevention As- 
sociation has outlined its plans for town 
inspections for the season. H. D. For- 
rester of the Liverpool & London & 
Globe is president. The first inspection 
was held Wednesday this week at Paris. 
In October, the association will make 
an inspection of Tullohoma. In Novem- 
there will be inspections of John- 





| the University 


surance agents. 


Opens Insurance Courses 


L. G. Edinger, former instructor in 
the Wharton school of finance of the 
University of Pennsylvania, will teach 


classes in life and property insurance in 
the school of business administration of 
f Richmond, Va., it is 
He will have classes both 
and evening. Mr. Edinger 
degrees of B.S. and M.A. from 
of Pennsylvania. 


announced. 
morning 
holds 


States Limits on Tobacco Barns 


LOUISVILLE, KY., Sept. 21—Secretary 
Eugene G. Stuart of the Kentucky Fire 
Underwriters Association recently sent 
out a letter to members regarding a reso- 
lution adopted by the organization as to 
maximum limits of insurance to be ac- 
cepted on burley tobacco in barns. Sev- 
eral companies last year wrote as much 
as $75 over the maximums on preferred 
risks and it is reported that the same 
condition applies this year, with the re- 
sult that the resolution will not really 
mean much more than a basis from which 
to figure. A $125 per acre maximum 
limit applies in the following counties: 
Bourbon, Bracken, Boyle, Clark, Fayette. 
Fleming, Harrison, Jessamine, Madison, 
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Mason, Montgomery, Mercer, Nicholas, 
Robertson, Scott, Woodford. A $100 per 
acre maximum limit applies in Anderson, 
Bath, Boone, Campbell, Carroll, Franklin, | 
Gallatin, Garrard, Grant, Henry, Kenton, | 
Lincoln, Marion, Nelson, Oldham, Owen, | 
Pendleton, Shelby, Spencer, Trimble, | 
Washington counties. A $75 per acre 
maximum limit applies to all other coun- 
ties in the Burley sections. 





——— | 
Will Inspect Danville 
LOUISVILLE, KY., Sept. 22—The Ken- | 


tucky State Fire Prevention Association, 
in the interest of conservation work, will 


| 
} 
| 
| 
} 
} 


hold a meeting and inspection at Dan- | 
ville, Ky., Oct. 8, the first of the fall 
meetings. 


Fire Underwriters’ Meeting 


LOUISVILLE, KY., Sept. 23—The Ken- 
tucky Fire Underwriters Association has 
scheduled its next regular meeting for 
the Pendennis Club, Louisville, to be 
held on Oct. 6. 


S. E. U. A. Holds Conference 


Representatives of the Virginia Asso- 
ciation of Insurance Agents were sched- 
uled to meet with the executive commit- 
tee of the S. E. U. A. at Hartford on 
Thursday of this week for a conference 
in regard to mandatory farm applications 
against which the Virginia agents have 
been protesting vigorously for some time. 
The conference was arranged by the Vir- 
ginia committee of the S. E. U. A. at the 
request of the Virginia association after 
members of that committee had gone 
over the matter with them. The Vir- 
ginia delegation which went to Hartford 
was composed of Charles P. Walford, Jr., 
and Herbert B. Race of Richmond; Louis 
T. Dobie of Norfolk, and Junius E. West 
of Suffolk. 


Wheeler Succeeds Osborne 


Lloyd T. Wheeler has been appointed 
manager of the Mississippi Rating 
Bureau, sueceeding Lyle E. Osborne. Mr. 
Wheeler was chief engineer of the Mis- 
sissippi Rating Bureau, previous to his 
promotion to the managership. He was 
formerly in the engineering department 
of the Oklahoma Inspection Bureau. 


Louisiana Firemen Pick Officers 


Election of officers featured the closing 
sessions of the 20th annual convention of 
the Louisiana State Firemen’s Associa- 
tion last week at Morgan City, La. The 
new set of officers are Edward Wright 
of Houma, president; J. A. Herbert of 
Claquemine, vice-president; John E. 
Leary of New Orleans, second vice-presi- 
dent; Carl Naquin of Thibodaux, secre- 
tary and E. Eastman of Jennings, treas- 
urer, 


Fire Engineers Meet Soon 


LOUISVILLE, KY., Sept. 23—Arrange- 
ments have been completed for a conven- 
tion here Sept. 29 to Oct. 2 of the Inter- 
national Association of Fire Engineers. 
Features of the convention will be a fire 
at the plant of B. F. Avery & Sons, im- 
plement manufacturers, which will be 
extinguished with the latest fire fighting 
devices and an exhibit in the Louisville 
Armory of various types of mechanical 
and chemical fire fighting equipment. 


Under New Management 

LOUISVILLE, KY., Sept. 23—The Fleck 
Agency, operated for some years by 
Joseph A. Fleck, who specialized in lia- 
bility insurance, handling fire and gen- 
eral lines, is under new management. 
Mr. Fleck has withdrawn and gone to 
Florida to enter real estate and insur- 
ance at Miami. H. H. Smith and James 
Curran, with the Booker & Kinnard 
agency, have filed notice with the Jeffer- 


son county clerk, affirming ownership of | 


the agency, which is located in the Co- 
lumbia building alongside of the Booker 
& Kinnard agency. The Fleck agency 
went non-board a few months ago. 





Urell With National Liberty 


The National Liberty announces the 
appointment of John F. Urell as special 
agent for Florida, succeeding W. J. 
Young, who has resigned to engage ex- 
clusively in the real estate business. 

Mr. Urell formerly covered Florida as 
special agent for an impotant group of 
companies and both his home office and 
field experience have been very thorough 
and complete. He will maintain head- 
quarters in the Orlando Bank & Trust 
building, Orlando, Fla. 


Lee J. Loventhal, of Loventhal Bros., 


| Francisco, the Los 





| unit. 


] 
Nashville, Tenn., suffered a severe golf | 
ball accident a few days ago, the victim 
of his own effort to send his ball in a 
certain direction. He got a backfire 
which seriously injured one eye. The 
sight was saved however and Mr. Loven- 
thal will soon be at his post. 
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HAVE LAUNCHED CONFERENCE 


Agents’ and Brokers’ Association of the 
Pacific Coast Has Final Organiza- 
tion Meeting and Election 


SAN FRANCISCO, CAL., Sept. 23.— 
The organization of the Agents’ & Bro- 
kers’ Conference of the Pacific Coast 


| was completed at a luncheon meeting 


held Sept. 18. There were present at 


| this meeting members of the executive 


| committee of the California Association 
| of Insurance Agents, representatives of 


the Insurance Brokers Exchange of San 
Angeles Fire In- 
surance Exchange and representatives 
of local associations of other states, 
which included Fred K. Jones of 
Spokane and W. R. Booth of Everett, 
Wash., of the Washington Insurance 
League; John B. Coffey and Harold L. 


White of the Portland Fire Insurance | 


Exchange; C. C. Gascoe of Salt Lake 


City, Utah, representing the Utah State 
Association and R. H. Dunbar of Klam- | 


ath Falls, Ore. 


The organization’ will be made up of 


units, three representatives from each 
The units which tied in at the 
organization meeting are: The 
Angeles Fire Insurance Exchange, the 
San Francisco Insurance Brokers Ex- 
change, the California Association of 
Insurance Agents, the Portland Fire 
Insurance Exchange, the Washington 
Insurance League and the Utah State 
Association. The following units are still 
to be heard from: Montana, Nevada, 
Spokane and British Columbia. The 


A. B. C. of the Pacific Coast is the first 
step in the program of the organization 
| of a Pacific Coast Association. 

Percy H. Goodwin of San Diego, 
vice-president of the California Associa- 
tion of Insurance Agents, was elected 
president of the new organization. W. 
Leslie Miller, member of the board of 
governors of the Insurance Brokers 
Exchange of San Francisco was elected 
vice-president and Capen A. Fleming, 
secretary of the Insurance Brokers Ex- 
change of San Francisco, was named 
secretary. 





Filed by Berkeley Citizens or 
Their Insurers 








SAN FRANCISCO, Sept. 23.—As a 


the Pacific Gas & Electric Company has 


and individual damage suits. The plain- 
tiffs in the subrogation suits comprise 
practically all of the insurance com- 
panies which paid Berkeley fire losses. 
The remaining suits are brought by in- 
dividuals for losses over and above the 


Los | 


completion of the organization of the | 


SUE GAS COMPANY FOR LOSS | 


Eight Hundred Suits Totaling $4,000,000 | 


result of the recent Berkeley fire loss, | 


been sued for about $4,000,000 which is | 
asked in approximately 800 subrogation | 








DO YOU WANT A CAR JUST STRONG AND 
POWERFUL ENOUGH FOR SMOOTH ROADS 
OR 
ONE THAT WILL TAKE THE HILLS 
AND STAND ROUGH GOING WITHOUT 
STALLING OR BREAKING DOWN? 


AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


Reserve for Liabilities.................. $1,893,898 
Surplus to Policy Holders............. . 4,779,112 
| AE Ey ee ey $6,673,010 


$3.50 for each $1.00 of Liability. 
STRONG ENOUGH? YES! 


Western Department 
310 South Michigan Ave., Chicago 





W. L. Lerch 
Manager 


C. R. Street 
Vice President 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organézed 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 














Its Name Indicates Its Character. 


American National Fire Insurance Co. 


COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 
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HERE IT IS! 


COMPUTES COMMISSIONS CORRECTLY 
— SIZE 8 INCHES — 














Beautifully hnished ceiluloid and 
polished card-board. 

Price $2.00 each, post-paid. 
EVERY AGENT NEEDS ONE 
HASTINGS INSURANCE SXEVICE 
P.O. Box 414, Chicago, Ils. 
WANTED! 

An active insurance man in every 
city to introduce this device. 





























BUREAU of 
VALUATION 
ENGINEERING, INC. 







The only assurance of 
adequate coverage and 
prompt adjustments 
Sensible— Fees 














BREVOORT 


HOTEL 
rtf tesaile CHICAGO 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 











FIRE CASUALTY 


HARRIS and WATSON, Inc. 


General Agents 


7% S. Spring St. 
Leos Angeles 


369 Pine St. 
San Francisco 




















Some executives in need of sal- 
| aried employes go on expensive 
| prospecting tours; others let an ad 

of this size and appearance bring 
| applications to them. One inch, 
| one column wide, one time, $5.00. 


| 
| 
| 


insurance paid to them by the com- 
panies. 

The complaints allege that the Pa- 
cific Gas & Electric Company “care- 
lessly and negligently” operated and 

aintained a high tension electric power 
line over the range of hills back of 
Berkeley and that this high line set fire 
to inflammable matter near Berkeley 
nd that the company “permitted” the 
fire to spread through dry grass, weeds 


|} and other materials so that the fire 
finally reached Berkeley and a large 
|} amount of property was burned and 


destroyed. 
Among the insurance companies 


}| which are plaintiffs in the suits are the 


| following: 


Connecticut, 
London, 
Niagara, 
London 


Westchester, Phoenix of | 
Columbia, American National, 
Niagara-Detroit Underwriters, 
Underwriters, Newark, Queen, 
Loyal Underwriters, Royal, City of New 
York, Franklin Underwriters, Franklin, 
Home Underwriters, Home, Northwestern 
National, Star, California, Sterling, Hart- 


ford Fire, Liverpool & London & Globe, 
Aetna, Pennsylvania Fire, Common- 
wealth, Mercantile, Vulcan Underwriters, 
North British & Mercantile, Vulcan Fire 
Victory, Philadelphia Underwriters, Fire 
Association, Minnesota Underwriters, 
Royal Exchange, St. Paul Fire & Marine, 
+North America, Alliance, Norwich Union 











Fire and British & Federal Underwriters. 


Report Shows Fewer Losses 


Fire Chief Scott of Los Angeles on 
Sept. 8 filed his report for the fiscal year 
ending July 1, last. It shews that dur- 
ing this twelve-months period fire losses 
in Los Angeles were $1,312,000 than 
during the preceding year. the 


less 
During 


fiscal year just closed, twenty fire houses 
were built from the $2,500,000 bond issue 
authorized two years ago, and these new 
companies, together with the increasing 
efficiency of the fire department, were 
responsible for the reduction in fire 
losses in Los Angeles. There were 100 
fewer fire alarms last year than during 
the preceding year. In his report the 
chief asked that the board request the 
city council to place on the ballot at the 
earliest opportunity a bond issue of $3,- 
500,000 for thirty additional fire houses 
and apparatus for them to meet the 


; needs of the growing city. 





H. E. DeCamp 


H. E. DeCamp has been appointed state 
agent for California for the State As- 
surance of Liverpool. It is understood 
that he will establish and maintain two 
general agencies in the state, at San 
Francisco and at Los Angeles. 


Prepare Election Slate 


In connection with the selection of offi- 
cers for the ensuing year, the Los 
Angeles Fire Exchange has appointed a 
nominating committee composed of LD. W. 
Pierce, chairman; Matt Mancha, J. C. 
Bogardus, Jr., H. J. Johansing, and John 
L. Garner, Jr. This committee will pre- 
pare the slate which will be submitted 
for election at the annual meeting of the 
exchange, which is to be held on the 
evening of October 13. 





Hope to Recover 1906 Losses 


Insurance policyholders numbering 
7,000 whose $5,000,000 claims against Ger- 
man insurance companies were never 
paid at the time of the San Francisco 
fire in 1906, will attempt to get the elec- 
tors of San Francisco to vote them aid 
at the election next November. 








NEWS FROM EASTERN FIELD 














BROOKLYN PREMIUMS RISE| 


Fire Companies Report Nice Gain for 
First Six Months Over Same 
Period of 1924 


For the first half of 1925, according 
to the reports of the New York Board 
ot Fire Underwriters, fire premiums in | 
Brooklyn increased about six percent 
over the figures for the first six months 
or 1924. 
totaled $7,112,092, 
over 1924 for the 
teen companies 
over $100,000 for the first half of this 
vear. The Home leads with Fidelity- 
Phenix Fire second, Hartford Fire third, 
and L. & L. & G. fourth. 

Several of the companies have made 
considerable gains over last year while 
others have made losses. The showing 
as a whole is better than the showing 
for Manhattan and the Bronx. neither 
of which had an increase in premium 
income this year over 1924. 

The subjoined table gives a compari- 

n of the first 25 companies with their 
emium income for the first six months 
1925 and the 1924: 


a gain of 
same period. 
showed an 


$403,087 


income of 


same period for 


First 25 Companies 
For First 
6 Months Only 





1925 1924 
Home of New York $227,906 925 516 
Fidelity Phenix 2909 929 126.569 
Hartford Fire . . 197,812 203,176 
Liv. & Lon. & Globe 194,324 632,651 
Continental - os 175,374 171,751 
Royal of Liverpool 174,364 158.996 
Aetna Ins, Co.. + 2 SRS See 128.521 
Great American 155,846 146,288 
’. S. Fire Ins, Co 14%,571 141,440 
Automobile of Hartford 147.491 T1R.405 
National of Hartford 142.517 n2 O00 
North Brit. & Mercantile 133.103 45,380 
N. Y. Underwriters 130.754 AO.151 
Insurance Co, of N. A 192.977 109.106 
North River 121.883 110,376 
Americns Eagle 118.541 115.759 
Giobe & Rutgers 116,4%2 75.973 
Niagara Firs 108, 801 45,781 
Northern of London 101 481 120.49? 
National Liberty GR OTE 1900 
Firemen’s of N. J 96.641 92 702 
Westchester Fire R204 RA 2G 
American, N. J 81,367 8? 565 
Connecticut Fire K1.215 RH ORO 
Concordia 81,294 80,749 
Would Stop Organization 

BUFFALO, N. Y., Sept. 23.—Suit 

is been brought im supreme court 


The 1925 premiums up to July | 


Nine- | 


against officers of the New York State 
Automobile Association by [red P. 
Smith, president of the Hornell Auto- 


| mobile Association, to prevent members 
| of its executive committee from expend- 


ing any funds of the association for 
promotion of two mutual insurance 
companies. The suit is the outgrowth of 
dissension that cropped out early in the 
year in the membership of the New 
York State Automobile Association, 
over organization of the two mutuals 
under the so-called Brown act. 

Mr. Smith represents a group of 
members of the association not in sym- 
pathy with the mutual insurance proj- 
ect. The companies were authorized at 
a meeting of the executive committee 
without a dissenting vote. A loan of 
$10,000 from the association funds was 
authorized at that session. The com- 
panies organized were the New York 
State Automobile Mutual Casualty and 
the New York State Automobile Mu- 
tual Fire. 


Will Have Connecticut Day 


Encouraged with the success attend- 
ing insurance day last vear representa- 
tives of Connecticut insurance interests 
have determined to make the affair an 
annual event and will hold their next 
gathering Nov. 18, presumably at Hart- 
ford as before, though this has not been 
cefinitely determined upon. A commit- 
tee made up of representatives from all 
divisions of underwriting as well as from 
local agency ranks will work out de- 
tailed plans for the roundup. 





Admitted to Vermont 
The General Exchange Insurance Cor- 
poration of New York and the City of 
New York have been admitted to Ver- 
mont. 


Urges Federation Membership 


PHILADELPHIA, PA., Sept. 23—Secre- 
tary G. A. Dette of the Insurance Feder- 





ation of Pennsylvania has just issued an 


attractive leaflet telling why every in- 
surance man should be affiliated with the 
Federation. The arguments set forth by 
the Federation can be just as readily 
applied to any other insurance body. A 
few of the prominent insurance men 
setting forth their arguments for Feder- 
ation membership include Thomas B. 
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408 FORT STREET, WEST 








THE 
INTER-STATE FIRE INSURANCE 
COMPANY 


SURPLUS TO POLICYHOLDERS, $364,993.52 


DETROIT, MICHIGAN 

















ASSETS ,. 
CASH CAPITAL...... 








ORGANIZED 1859 





NATIONAL LIBERTY 


Insurance Company of America 
Head Office, 709 Sixth Ave., New York 


Statement—January 1, 1925 
40.09.6 b elke penenies:s aan 


PREMIUM RESERVE... 
RESERVE FOR LOSSES, and 

All Other Liabilities........... 
SURPLUS TO POLICYHOLDERS. 


1,500,000.00 
Oe 
1,287,359.83 
5,503,663.25 
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Donaldson, former insurance commis- 
sioner of Pennsylvania; W. M. Goodwin, 
president of the Federation; H. K. Rem- 
ington, manager of the Aetna companies 
at Philadelphia; Oliver C. Hurst of the 
Hurst, Anthony Company, general agents; 


Walter G. McBlain, life insurance man of | 
York, Pa., and R. R. Dearden, Jr., editor | 


United States Review. 





Rathbone Get Franklin National 
NEW YORK, Sept. 23.—R. C. 
& Son, Inc., have been appointed agents 
of the Franklin National Fire for the 
metropolitan district. The Franklin Na- 
tional is the recently organized running 
mate of the National of Hartford. 


Rathbone 


May Amend Rules 


NEW YORK, Sept. The 
committee of the Underwriters 
tion of the Middle Department has unani- 
mously recommended that the association 
on Oct. 21, amend its rule 
vide penalties for violations of rates and 
rules which remain uncorrected for more 
than a reasonable length of time. This 
in effect would be accomplishing by the 
association rules what is done by source 
of law in states having rates supervision 
and anti-discrimination laws. 





92 
oo. 





Fight “Illegitimate” Carriers 
PHILADELPHIA, PA., Sept. 22—A 
quest that every member of the 
ance 


re- 
Insur- 


the entrance of automobile clubs into the 
insurance business is embodied into a 
letter recently mailed to the members’ 
list by William M. Goodwin, president 
of the Federation. For some time the 
Federation has been actively fighting the 
entrance of automobile clubs into the 
insurance business and declares in the 
letter that the carriers organized by 
automobile clubs whether participating 


| stock, mutual or reciprocal, are not leg- 


executive | 
Associa- | 


so as to pro- } 


Federation of Pennsylvania oppose ' 


itimate insurance organizations and that 
their officers are not eligible for Federa- 
tion membership. 


Hudson County Election 


At the recently held gathering of the 
Underwriters Association of Hudson 
County, N. J., W. H. Spiegelberg was 
elected president, Otto <A. Griesbach, 
vice-president, and Harry R. Buff, secre- 
tary. It was agreed that the Under- 
writers cooperate with the local chamber 
of commerce and other civic bodies in 
stressing the need for reducing the fire 
waste during fire prevention week. 


Vermont Association Meeting 


A cordial invitation is extended com- 
pany managers and special agents of fire 
insurance companies to attend the an- 
nual gathering of the Vermont Associa- 
tion of Insurance Agents to be held at 
Bennington, Sept. 30. In addition to an 
interesting business program, a number 
of entertainment features have been 
ranged. 


ar- 











IN THE MOUNTAIN FIELD | 








Denver Corporation Hopes to Form 
Group of Companies to Serve 
- Mountain Regions 


DENVER, COLO., Sept. 23.—Incor- 
poration papers for the Great Western 
of Denver, capitalized for $1,000,000, of 
which E. C. Brandenburg, widely known 
insurance man, is president, were filed 
in the office of the secretary of state in 
Denver last week. The new company, 
according to Mr. Brandenburg, purposes 
to have a group of multiple line insur- 
ance companies with home offices in 
Denver, to serve the insurance public 
throughout the western part of the 
United States. 

“Colorado citizens are sending approx- 
imately $25,000,000 in insurance pre- 
miums of all kinds out of the state each 
year, a greater part of which should be 
kept here to finance our own great nat- 
ural resources,” declared Mr. Branden- 





multiple line insurance companies.” 
Received Offer From Another State 


Mr. Brandenburg said he had been 
urged by strong financial interests 
organize the company in another state, 
such interests offering to take the ma- 
jority of the capital stock. 

The incorporators of the new com- 
pany, who will also serve as directors 
for the new company until their suc- 
cessors are elected, are Mr. Brandenburg, 
H. B. Dunn and Charles E. Holcomb, 
all of Denver. 


to 


Cashman & Evans 

Cashman & Evans, the well known 
fire and casualty people at Denver, have 
opened a life department and have taken 
the general agency of the Lincoln Na- 
tional Life for the state. Thomas F. 
Egan has been made manager of the 
life department. He has been general 
agent in Colorado for the Lincoln 
National. 








IN THE CANADIAN FIELD | 
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ASSETS OF FIRE COMPANIES 


Total of More Than $131,000,000 Puts 
These Companies Among Leading 
Investors in Canada 


OTTAWA, ONT., Sept. 23.—While 
the past few years have scarcely been fa- 
vorable for the expansion of fire insur- 
ance assets in Canada, nevertheless such 
assets continue to show steady growth. 


Last 


year the assets of United States | 
companies in Canada expanded by 
$2,714,329, to $34,323,156, and those of 


British companies in Canada by $3,666,- 
272, to $55,233,286, while Canadian com- 
Panies increased by $3,269,248 to $41,- 
702,524. 
the Canadian investments held at the 
home offices of many of these com- 
panies, it would thus be seen that the 
hre insurance companies play an impor- 
tant part among the leading institu- 
tional investors in Canada. 

Of the total assets of United States 
companies in Canada $25,932,513 is in- 


If to these totals were added | 


vested assets, consisting almost entirely | 


of bonds and debentures. Of 
assets of 
is invested assets, comprising real estate, 
mortgage loans, bonds and _ stocks. 

onds comprise the great bulk of these 


the total | 
British companies $46,323,128 | 


assets, amounting to $38,117,614; stocks 
are only $885,523. Real estate holdings 
reach $3,863,430, and real estate mort- 
gages $3,456,560. Mortgages are fa- 
vored by few of the British companies. 
Canadian companies’ total assets at the 
end of 1924 reached $41,702,524. Of 
these assets $32,682,928 is invested in 
assets comprising: Real estate, $2,801,- 
254; mortgages, $2,986,606; bonds and 
debentures, $23,714,537, and _— stocks 
$5,180,530. 


STATE FIRE CONTROL NEEDED 


George F. Lewis Says Regulation of 
Human Element Will Effect Great 
Cut in Economic Waste 


George F. Lewis, president of the 
Association of Canadian Fire Marshals, 
was one of the speakers at the conven- 
tion of the Fire Marshals’ Association 
of North America. He discussed fire 
prevention as an economic problem of 
international importance, saying in part: 

“The question is frequently asked 
what is the reason for the great differ- 
ence between the enormous per capita 
fire loss of the North America conti 
nent in comparison with the per capita 
fire waste of Great Britain and Euro 
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Forty-two Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 
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Dr. GAIUS W. HUBBARD 
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Mr. Agent: We can handle your livestock 
lines so it will be pleasing to you. 








We insure all kinds of animals against loss by 
death from fire, lightning, accidents or disease. 


fa 


9 So. Clinton St., Chicago, Illinois 























pean countries. Having given the mat- 
ter some consideration it would appear 
trom the study of continental reports 
and conditions that the proper control 
of the human element is all that is 
‘necessary to reduce to a minimum the 
tire waste of the country. In 
words, the 
lations, followed up by systematic in- 
spections, are the tundamentals in fire 
prevention, embodying at the same time 
the necessary emergency fire fighting 
equipment suitably installed on the 
premises, together with a well equipped 
municipal fire department and water 
works system. 


Profit on Lower Rates 


“In European countries with only a 
fraction of the rate charged the insur- 
ance companies are making money 
underwriting, but, of course, 
are proportionately low. 
different, 
who have 
sidered guilty of arson 
prove their innocence. It a common 
assumption in this country that every 
man who has a fire is unfortunate and 
to be pitied. 
a fire is looked upon as a public 
offender, and may have to make restitu- 
tion according to the existing liability 
law s. 

“IT am convinced that we will eventu- 


Conditions are 
people are more careful, those 
until they can 
is 


other | 
enforcement of proper regu- | 


on | 
their losses | 


fires are in some places con- | 


} con, 


In Europe a person having | 


ally have to devise a system which will 
embody state and provincial control of 
fire insurance with the cooperation of | 
the public under a broader conception 


of the mutual benefits which will be de- 
rived therefrom.” 


Underwriters Laboratories Election 


| reached? 


The board of directors of the Under- | 


writers Laboratories of Canada held a 
meeting at Montreal, Sept. 17. Dana 
Pierce, president of the Underwriters 
Laboratories ot Chicago, was elected 
president and the other officers re- 
elected. John B. Laidlaw, manager 
Norwich Union was elected chairman 
of the board. 


Manitoba Pond Meets 


The annual meeting of the Blue 
of Manitoba was held at Winnipeg, with 
Most Loyal Gander J. N. McLeod in the 
chair, A capital entertainment was pro- 
vided for those who attended. Mr. Van 
Russel, magician extraordinary, held his 
audience with his marvellous and clever 


Goose 


exhibition of sleight-of-hand tricks, and 
great psychic powers were displayed by 
W. P. Fess and Walter J. Blackburn in 
a burlesque mind-reading seance. As 
there were no initiations the chief item 
on the program was the election of offi- 
cers for the 1925-1926 term. H. H. Smith 
was chosen as most loyal gander; F. H. 
Hoppins, supervisor; A. A. Cherry, cus- 
todian; P. A. Codere, guardian; Walter 
J. Blackburn, keeper, and F. W. Kiefer, 
wielder. The delegates elected to attend 
the Grand Nest convention at Chicago 


next month were J. N. McLeod and H. H. 


Smith. 


Fire Losses in Canada 
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are estimated at $2,913,500, as compared 


with a total of $2,934,700 for August, 
1924. The aggregate losses for the first 


{1924 was $121,580 as against $202,459 for 
the previous year. Losses were only 
$27,474, while in 1923 losses totaled $90,- 


eight months of this year are now esti- | 351. 
mated at $22,327,683, compared with a | 


total of $22,710,391 for the corresponding 
period of 1924. 


Tornado Losses Lower 


nine additional companies en- 
tered the tornado field in Canada during 
1924, total premiums were only about 
half those written in 1923. The total for 


While 


An electric storm passed over Darling- 
ford, Manitoba, this week, accompanied 
| by rain, hail and a cyclonic wind, over- 
turning light. buildings and outhouses, 
and mowing down several telegraph 
poles. Chimneys were toppled over, and 
considerable damage done by hail break- 
ing glass windows. It was one of the 
worst storms in the history of the dis- 
trict. 
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SATURATION POINT FAR OFF 


Cheaper Automobiles Widen Buying 
Field and Create Many New 
Prospects 


Considerable has been said, pro and 
concerning the saturation point in 
the automobile market, and whether or 
not that point has nearly been reached. 
With the sharp reduction in prices and 
the increases of production, won't every- 
one in America be able to afford an auto 
of some kind or other in the very near 
future? Probably it is a consumation 
devoutly to be wished by the would-be 
purchaser. 

But is the saturation point being 
Prominent auto men and ad- 
justers think not. Regardless of the vast 
amount of automobiles sold, there are 
still countless numbers of prospects. 
There probably always will be. 

Another factor to be considered is the 
constant changing of models, types, 
bodies, engines, etc. Just as no woman 
who can afford new clothes will wear 
those which are out of date and style, 
will no man who can afford new 
“fixings” drive an 
old model. Automobile dealers claim 
that men are more vain about their cars 
than women, and it seems to be a fact. 
It is estimated that the majority of auto- 


so 


mobile owners buy a new car at least 
every other year, many of them every 
year. They want the latest style in 


machines, and are not long content with 
an old model. 


True of Cheaper Cars 


This is true of medium and low priced 
machines rather than the more expensive 
ones. When a man buys a Rolls-Royce 
or a Cunningham, or any other of the 
high priced cars, he makes considerable 
of an investment, and therefore usually 
keeps such a car long as he can. 
Many a Rolls-Royce is being driven to- 
day by its original purchaser, and 
from 10 to 15 years old. 

The field of high priced cars is of 
course very small compared to the me- 
dium and low priced ones. In general, 
the lower the price of a standard make 
of automobile the easier it to sell. 
Sharp price reductions allow the average 
a machine where he could 


as 


is 


1S 


not before, or will allow him to buy a 
better machine than he had planned on 
getting. He has a certain amount of 
money to spend, and will, of course, get 
the best he can for his money. 

Probably some automobile concerns 
will be forced out of business just as 
some have in the past. No company is 
immune, but the great bulk of automo- 
bile factories will continue on, 
ing their production, 
of their automobiles, and reaching a 
greater number of people than ever be- 
tore. 


HAD NO INSURABLE INTEREST 


Failure of Buyer and Seller to Transfer , 


Title Legally Held to Render 
Policy Void 


In Hennessy vs. Automobile Owners 
Insurance Association, Court of Civil 
Appeals of Texas, 273 S. W. 1024, the 
plaintiff Hennessy sold a car to Chis- 
holm and retained a mortgage to secure 
payment. Hennessy thereafter procured 
a policy on the car insuring it against 
by fire or theft, in the name of 
Chisholm, with a payable clause 
running to himself mortgagee. 

This attempted transfer of title of the 


loss 
loss 


as 


car was not made in accordance with 
the statute of Texas. A loss occurred 
and the company denied liability. In 


upholding the contentions of the com- 
pany, on the ground that neither Hen- 
nessy nor Chisholm had an insurable 
interest in the car, the court said: 


Law Not Observed 


“When Hennessy sold the 
Chisholm, no proper bill of 
made by Hennessy and filed, as required 
by law, nor was there a proper transfer 
of the license fee receipt. The so-called 


car to 


bill of sale mentioned in the record was 
not given or recorded until after the 
loss by fire occurred. This was insufh- 


cient to comply with the statute and to 
legalize the sale. 
hand automobile is void where the sale 
is made without executing a bill of sale 
and transferring the license fee receipt, 
as required * * *” 
“The sale being void, in- 


no title or 


Chisholm got a bill of sale to the car 
when they purchased it, they got no 
title to or interest whatever in same, 
and, not having any title to or interest 
in said car, they, nor either of them, 
had any insurable interest therein, and 
hence the contract of insurance was void 
and no recovery thereon can be had.” 


RAILROAD BUS COVERAGE 


| Steam Carriers May Soon Be Able to 


Insure Bus Line Under 
Schedule 


NEW YORK, Sept. 23.—Although 


insurance upon automobile busses owned 


| or controlled by steam railways is not 


| cession will be granted. 


provided for under schedules granted by 
fire underwriters to the roads, the time 
is probably near at hand when such con- 
i The motor bus 
as an adjunct to the steam as well as to 
the electric street railway is rapidly gain- 
ing in favor with the great transportation 
corporations and is a fixture in the realm 


increas- | Of travel. 


cutting the price | 


Throughout New England a number 
of the steam roads are already operating 
electric lines or bus lines, several con- 


| trolling both types, while the practice is 


said to be very common in the middle 
west. The Reading Railway is consid- 
ering entering the motor bus field, and 
will probably launch such a service at 
various points along its system in Penn- 
sylvania. 

Greater Economy Seen 


3ecause of the greater economy of 
its operation, the limited tax it is re- 
quired to pay, and the fact that it runs 
along state maintained highways, the 
automobile bus has proven a severe com- 
petitor for the short haul passenger busi- 
ness of the steam railways, and the latter 
in self-defense has been compelled to be- 


| come bus owners themselves. 


| writing 


| cents. 


The sale of a second- | 


terest whatever passes to the purchaser. | 


Therefore, as neither appellant nor 


That the practice is destined to gain 
in popularity is freely conceded, and fire 
underwriters appreciate that they must 
adapt their methods of underwriting to 


take care of the new development. 
Now at Regular Rates 
Just now automobile busses owned 


or controlled by steam railways are in- 
sured against the fire hazard at the regu- 
lar fleet rates charged by the automobile 
companies, the rate upon first- 
class cars housed in barns of approved 


| construction ranging from 50 to 75 cents. 
sale ‘was | 


The theft hazard calls for an added 10 
While the possibility of a motor 
bus being stolen is rather remote, the 
low charge for the theft cover induces 
many concerns to carry the protection. 
The property damage, collision and lia- 
bility hazard of motor busses is assumed 
by the casualty offices through the Asso- 
ciated Companies, the losses upon the 
class being excessive up to date. 


To Postpone Action 
PORTLAND, ME., Sept. 19—Wilbur D. 
Spencer, insurance commissioner, and the 
attorney general of Maine, assured Fed- 
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eral Judges John A. Peters, Charles F. 
Johnson and Clarence Hale, in court here 
this week, that they would take no steps 
to institute prosecutions against Chrysler 
ear dealers and distributors in Maine 
selling cars under the Palmetto-Chrysler 
finance and insurance plan until the court 
decided whether an interlocutory injunc- 
tion should be granted the Chrysler Sales 
Corporation and the Utterback-Gleason 
Company, Bangor distributors of the 
Chrysler cars. 

The court fixed November 1 as the date 
for filing of a brief by the plaintiff and 
November 15 as the date for the filing 
of the reply brief. 


Chrysler Cars Sold in Ohio 

CLEVELAND, O., Sept. 23—Represen- 
tatives of the Chrysler cars in the city 
are issuing insurance with every one 
sold, following the temporary injunction 
issued by the Federal District Court 
against the ruling of Superintendent 
Harry L. Conn, cancelling the license of 
the Palmetto Fire. 

At the office of the Walter F. Wright 
Co., Chrysler dealers, it was said that 
an insurance policy is issued with every 
ear sold and that they are going right 
along with the business pending the final 
decision of the temporary injunction. 


Organize Mutual Auto Insurer 


The National Auto Owners Mutual As- 
surance, Ine., of Dayton is a newly or- 
ganized mutual automobile company 
which will write full coverage auto in- 
surance only. When the National Auto- 
mobile of Indianapolis, a _ reciprocal, 
withdrew from Ohio, the Ohio business 
was taken over by the newly organized 
company. Officers are’ E. P. Shiveley, 
president; Walter Shaw, vice-president; 
Byron D. Harlan, secretary; R. G. Ober- 
holser, superintendent of agencies and 
underwriting. 





Ask Decision on Rider 


LINCOLN, NEB., Sept. 23—The National 
Fire of Hartford has appealed to the su- 
preme court to have established as a 
matter of law whether the locking de- 
vice rider on automobile theft policies 
is to have effect in Nebraska. One was 
attached to the policy that Francis C. 
Jones took out for $800 on a Buick, which 
later was stolen from him when he 
parked the car for a few hours in Kansas 
City. The car proved to have had no 
locking device at all. When Jones was 
confronted by the fact that he had repre- 
sented the car to have been so equipped 
he said no such question was ever asked 
him by the agent and that the rider must 
have been put on by the state or local 
agent. The trial court so found and gave 
him judgment for the full amount, al- 
though it was insisted by the company 
that it would not have issued the policy 
otherwise. 


Motor Business Better 


NEW YORK, Sept. 22—Production of 
motor vehicles in the majority of lines is 
11 percent larger than the July output 
according to reports filed with the Na- 
tional Automobile Chamber of Commerce. 
When the grand total figures of every 
company are available for August it is 
expected that the figure may be less than 
July, due to changes in the models of 
*certain large production cars, a factor 
which slows up manufacture. The com- 
panies in the normal course of produc- 
tion, however, have had an increased 
business. 

The market for cars, trucks and buses 
is in a healthy condition, the makers 
believe. Retail sales are holding up well 
in September though production sched- 
ules are being carefully watched so that 
manufacture will be in relation to actual 
demand. 


May Buen Stolen Cars 


ST. LOUIS, MO., Sept. 22—Within the 
Past few weeks there have been three 
instances in this vicinity where persons 
have been cremated in their own auto- 
mobiles. Gang feuds or bootlegger wars 
Were at the bottom in each case. The 
plan of operation is either to murder the 
Suspected persons and then fire their 
automobile after saturating the machine 
and their bodies with gasoline, or to 
forego the murder in advance method, 
permitting the flames to snuff out the 
lives of the victims. 

It is considered possible that the pub- 
licity given to the crimes of this nature 
will result in automobile thieves adopt- 
ing the incendiary method of getting rid 
of machines that have served their pur- 
pose. Frequently high powered automo- 
biles are stolen to be used for commit- 
ting another crime—such as a payroll or 





bank holdup, It is feared that the gang 
element may decide that a good way to 
cover their escanve would be to burn such 
automobiles. Heretofcre the machines 
have been abandoned within a short time 
after the holdups are committed. 


Year’s Auto Thefts Total 275,000 


That the theft hazard in automobiles 
is still a big one is indicated by the 
figures recently compiled by the research 
division of the American Automobile As- 
sociation based upon 41 cities of the 
country. These figures show that during 
the past 12 months, 275,000 cars, at a 
value of $150,000,000 have been stolen. 
Of taese 17 percent or 46,788 were not 
recovered. 

The Automobile Association is attempt- 
ing to secure the adoption of a uniform 
certificate of title law. Such a law is 
already in effect in 20 states and inves- 
tigation shows that theft of automobiles 
in each case have been greatly dimin- 
ished, and the proportion of recovery 
greater. 


FIRE WORKS DISPLAY 
BY COMMISSIONERS | 


(CONTINUED FROM PAGE 3) 
received a telegram from an eastern in- 
surance organization urging him to vote 
for Mr. McCulloch. On receipt of this 
telegram he said that he grew very 


angry and switched to Mr. Kendrick. : / 
Mr. Moore said that when the Insur- Is hi /n1s li? ae ? 
ance Commissioners Convention is con- 


trolled by the insurance interests its 
efficiency is vitally affected and that he 





FURS \|nsured against Loss of any kind 
was very much opposed to any meddling ( except Moth and Wear and Tea rj)at 


or electioneering for those outside of sy < i > ; 
the organization. All Times and All Places 


Conn Opposed to Electioneering F S VV, C p Y 
Mr. Conn said that the convention A. ° HA & OM AN 
should go on record as being opposed | 80 Maiden Lane | in anes cel 
to any sort of electioneering or lobby- | New York ¢ 


ing by insurance men or organizations. General Agents 
He said that the public should know 
that the Insurance Commissioners Con- 
vention elected its own officers without 
outside pressure. 

Mr. Ireland further said that he was 








in accord with Mr. Monk’s idea but did | 


not relish the implication that his side Organized 1867 
was being influenced by outside inter- 


ests. He said that if anyone had the 
idea that the election was a one-sided | | ) 
affair he was mistaken. He said that e 


he held in his hand a telegram which WHEELING, WEST VIRGINIA 


he had received and one which the Cali- 
fornia commissioner had received. Mr. | 


Ireland did not indicate who sent these Capital $200,000.00 
telegrams. Commissioner Wells of Min- | Surplus to Policyholders $360,061.08 


nesota said that he had received a tele- 
gram from a company in his state, but 0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
did not mention it by name. He further 
declared that his vote for Mr. McCul- SAFE SOLID SOUND 
loch was a protest against the tactics 
which he had seen displayed at the con- 





vention. 





Henry Gets the Vice-Presidency D BE T R oO I T N A . % I oO N A L F 1 R E 


Evidently the election down the line Insurance Company 
showed a sharp demarcation between 


the interests that were supporting Mr. 231-233 John R. Street, DETROIT, eigen 

Kendrick and Mr. McCulloch. Thomas GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 

M. Henry of Mississippi defeated Stacey OS. Eh CE ne ames enti, Tn 
W. Wade of North Carolina, by 18 to 
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Fire and Casualty 


Rossia Insurance Company 
of America 


The Fire Reassurance » Company 
of New York 


American Fire Insurance Corporation 
of New York 





Union Reserve Insurance Company 
of New York 





Lincoln Fire Insurance Company 
of New York 


The First Reinsurance C Company 
of Hartford 


Administrative Offices 
115 Broad Street Hartford, Conn. 
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TRUE ECONOMY 


means a saving in time, cost and effort 


Combination Automobile Insurance Manual 


is an outstanding instance 








The 


Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume. 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


OMBINATION AUTOMOBILE 


List Prices, Serial and Engine Numbers, and 
INSURANCE MANU major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 

Indicated amounts of insurance (average current 
values) shown for each make and model of car. 


Memorandum Applications included to be filled 
out on the spot to avoid error. 





Memorandum Quotations included to be given to 
assured as reminder or record. 


But above all- 


= —_ tach of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 





210 South Hanover Street 
Baltimore, Maryland 











J. N. Parsons Edwin Hobby 
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1602-3 Kirby Bldg. Dallas, Texas 
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13. Mr. eaee was backed the 
Kendrick interests. 

Mr. Ireland put in nomination mem- 
bers of the executive committee. Among 
these were Superintendent Beha of 


New York, Commissioner Wells of Min- 


by 


nesota and Commissioner Dunham of 
Connecticut. Mr. Beha immediately 
rose and declined the nomination. He 


said that he was not in sympathy with 
the methods that were being followed. 
Commissioners Wells and Dunham also 
declined the nomination on the same 
ground that Mr. Beha expressed. Com- 
missioner Caldwell of Tennessee and 
some others urged them to recomwsider 
their declination, become members of 
the executive committee and work for 
the good of the organization. Their 
appeals had no effect. 

Those who supported Mr. McCulloch 
evidently were peeved at what they 
claim was the pre-convention election- 
eering on part of some companies favor- 
ing Mr. Kendrick. It was charged that 
some of the lowa company officials had 
been very active in his behalf and had 
endeavored to line up companies in dif- 
ferent states for him and through them 
the insurance commissioners. 





|AUTOMOBILE NOW OUT 
_ OF CHRYSLER PROJECT 


(CONTINUED FROM PAGE 3) 

| legally perhaps by an official of the com- 
pany who was not authorized to do 
IT can state that, while the mater is 
the hands of our attorney in New 
the Automobile has not a dollar 
| Chrysler reinsurance business. Our at- 
| titude has been, and is now, to carry 
through all obligations whatever they 
may be, but we, nevertheless, indi- 
cated in my wire to Mr. Dunham, 
positively against any plans of insurance 
which are not in strict accord with and 
have the full approval of the insurance 
commissioners and their department and 
also the agents of the country and the 
public in general. 


SO. 
in 
York, 

of the 


as 


Development of Group Plan 


“In this connection 
important 


I would say 
development from this situa- 
| tion will be, in my opinion, the develop- 
ment of a group plan of insurance of 
; automobiles which will meet with entire 
approval by insurance companies, 
agents and the public. Automobile man- 
ufacturers naturally feel that insurance 
on cars produced by the hundred 
sand should be less pro rata than that 
on a single car. Under this group insur- 
fance plan which is being considered by 
insurance companies, the agency force 
| will be protected and there will be no 
violation of insurance ethics in any re- 
|} spect. It may be said roughly that the 
plan will correspond to some extent with 
that of group life insurance.” 


that an 


Attitude of the Automobile 


Vice-President Remington sent last 
week a telegram to Insurance Commis- 
sioner H. P. Dunham of Connecticut, 
wiio was attending the Insurance Com- 
missioners Convention at San Antonio, 

| a telegram regarding the attack on the 
Automobile. Commissioner Dunham 
| stated to the Automobile that the insur- 
ance commissioners in executive session 
had indulged in much criticism of the 
company because of its supposed deal 
with the Chrysler insurance. Mr. 
ington’s telegram to Commissioner Dun- 
| ham 





agency forces and to conduct our or- 
ganization in a manner which will meet 
with the applause and approval of every 
insurance department along with those 
in the insurance business and the public 
in general, even though our position on 
this Chrysler situation has been embar- 
rassing to us and troublesome to the in- 
surance department and others. Can as- 
sure you this is all being straightened 
out without delay.” 


' COVERAGE GAINS IN FAVOR 





Compulsory Truck Contents Insurance 
Forces Agents to Study It With 
Sales as Results 


With the tendency of other states to 
follow the lead of Ohio, Indiana and 
Michigan in requiring licensed truck- 
men to secure all risk policies on inter- 
city shipments, agents are finding it 
more and more necessary to know 
something about this coverage which is 
usually known as motor truck contents 
insurance. 

Recently 
missioners 
licensed 


railroad com- 
decreed that 


the board of 
of Minnesota 
truckmen must insure their 
shipments but did not require theft 
coverage, which owing to the nature of 
the business cannot be written except at 


the higher rates which the companies 
charge in the few cases in which they 
write this coverage. In Minnesota a 


motor truck contents policy cannot be 


cancelled unless notice is given to the 
board of commissioners as well as to 
the assured. 
Theft Is Rarely Written 
The average policy covers fire and 
| transportation perils only, but in some 


are | ps 
theft 


| tornado, 


their | 


thou- | 


cases the insurance company will write 
coverage, but at higher rates. 
Transportation perils include cyclone, 
floods, bridge washout or 
bridge collapse and collision. Naturally 
owing to the way in which the trucking 
business is carried on the insurance 
companies have several forms of policies 
to cover the different conditions. There 
is one form for the manufacturer who 
is using his own truck and in this case 
the premium is based on the average 
value of the shipment usually hauled. 
Public truckmen can avail themselves 
of several forms of policies, one known 
as the open form in which he can insure 


such shipments as he desires. Then 


| there is the blanket form which provides 


for so much insurance on each truck 
regardless of the time or distance of 
| the trip. Most of the companies also 


write a fleet form with a limit of $5,000 


| on any one truck unless an excess value 


| based on mileage. 
| fleet is 
| percentage 


| while 


| doing a large amount of shipping, 


was as follows: 

“You can inform those interested that 
| the Automobile has not at any time and | 
; will not reinsure any of the Chrysler 
| business through the Palmetto, which 
|} business I now learn in a dependable 
i 


way has been reinsured, part with com- 
panies in this country and the balance 
in London. Furthermore, a new plan for 
handling this business has now been pre- 


pared which will insure the cars, as I 
understand it, from the factory. in blan- 
ket form, which plan it is believed will 





R | shipments. A 
Xem- | 


is declared, the excess premium being 
The premium for the 
determined by taking a certain 
of the monthly receipts of 
the trucking company. 

Various Coverages Available 


Shippers can also avail themselves of 
a policy which covers their shipment 
in the hands of truckmen, and in 
the case of a manufacturer or merchant 
the 
value of his 
deposit premium on the 
estimated value of shipments during cer- 
tain period, usually a year, is required 
and at the end of a year an audit is 
made and .an additional premium 1s 
charged or a refund made, as the case 
may be. 

Those companies which now write 
this form of inland marine insurance and 
which formerly included theft coverage 
found that this was a losing proposition 
even at the higher rate which they felt 
it necessary and possible to charge. 
Many of them soon discontinued writing 
this coverage owing to the great moral 
hazard incident to it. Newspaper re- 
ports are very common of instances 
where a truck driver is held up and the 


premium is Fag oon on the 


| truck is stolen on some lonely country 


have the full approval of everyone. Can 
absolutely assure you and your asso- 
ciates that no one connected with the 
Automobile was ever authorized to in 
l}any way commit the Automobile on the 
| Chrysler proposition. 

| Not in Sympathy With Plan 

| “Furthermore, we are absolutely op- | 
|} posed to such plans of insurance, our 
sincere desire being to work with and | 
| stand back of all insurance commission- | 
lers and their departments, also our 


highway and is later found robbed of 
its contents. In some instances it has 
been proved that there was collusion 
between the truck driver and the holdup 
man and in many more instances this 
collusion was indicated but could not 


be proved. 
| 
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AGENCY SYSTEM IN PERIL | 
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|ler plan. Distributors would not have 
to be licensed as agents and insurance 
contracts would be governed entirely by | 
the laws of the state in which they are | 
| made. 


CHRYSLER SCHEME IS 
COUNTED DANGEROUS 


If Established, It Will Mean the | Outside states would have nothing to | 
Revolution of Insurance | say as to the insurance effected by such 





Would Change the Method 


}a concern. The companies would not 
have to be licensed in any but one state, 
| distributors of products would not have 
to be licensed. The scheme of handling 
insurance would be revolutionary. It 
can readily be seen that the states 
would be deprived of thousands of dol- | 


Practices 


: : | lars of revenue. The insurance laws | 

All in the Business Are Deeply Inter- governing insurance operations would be | 
ested in the Effort Made to | valueless, 

| The Chrysler scheme is not a new 

Block Game |} one as similar propositions have been 


put up before. Local agents are looking 
, to the insurance commissioners to fight | 
3—The longer | the battle for the present system and 
| to exhaust every resource if necessary in | 
attacking the Chrysler plan. The whole | 
nig Ds insurance fraternity is very much, 
are insurance men that this is the most | aroused and considerable feeling has de- 
important that has come before | veloped. The insurance people are ac- 
the fraternity for decades. At first, no | tively against Chrysler automobiles and 


. | are doing everything possible to influ- 
» seemed to comprehend the magni- rahe ; 
one seemed to com} asm | ence automobile buying to other makes | 


NEW YORK, Sept. 2: 
time elapses since the Chrysler insurance 
plan became known the more convinced 


issue 


tude of the scheme and what it implied. | of cars. 

As attorneys have pondered over the ° | 
- : | 

controverted points and company off- | 


cials and agents have had time to reflect | 
on what might happen if the Chrysler | 
scheme became established, they realize 
that no question has been raised in many 


Report of British 
Companies’ Loss Ratios 


= ~ = = 


a year which involves the very funda- |" — 
mentals of American insurance practice | LOSS ratio of 50.9 percent is indi- | 
as this. ated by the completed returns of | 
ine fire insurance business of British 

Will Change the System companies transacted during 1924. The | 


aggregate commissions paid were about | 


It is now generally agreed that if the 
i8.3 percent while management expenses 


Chrysler company is able to maintain its 


point, the whole system of carrying on | totaled close to 23.5 percent. The loss | 
insurance so far as concerns operating | Tatios in gener ral ran between 35 and 60 
outside of one state are concerned will | percent with one small company show- 
be changed. If, for example, it is de- | ing a loss ratio of 3.5 percent and an- 
cided that the Chrysler insurance is | Oiher a loss ratio of 275 percent. 


° ° —~ . et ee ae : 3 " me 
purely a Michigan contract and_ that Phe Policyholder” ol Manchester | 
the Chrysler cars can be sold in New | has compiled a list of 85 companies 
York or any other state through dealers | with their net premiums, their claims | 
without being licensed or without com- | 2d.loss percentages. The table shows | 


that £58,417,528 in premiums were col- 


plying with the present insurance | ‘ S_ 1 
statutes, it simply means that all other | lected, while the underwriting profit 
concerns doing a wide business extend- | WaS_ 44,343,138. The value of a pound 
ing beyond the bounds of their own | sterling in United States currency is 


commonwealths will be open for a| about $4.85. _ : ' 
similar proposition. Furthermore, the | , I he following table is taken from the 
state will be deprived of taxes on a} Policyholder =e : 
Claims paid 





large volume of premiums. Net aa pate 
Basis of Agency System | Tariff— Prems. standing % 

| Alliance ..... £ 1,923,817 £ 654,067 34.0 
The basis of the American agency | Anglo-Scot. G. — *58,081 32,168 55.4 
system are the resident agency laws | 48so’d Reins... 155,877 101,660 65.2 
| EE “in duwsia cd 2,079,612 1,066,774 51.3 
and the ownership of expirations. Local | Auto. F. & A. 219302 112.911 51.5 
agents are protected in their own baili- Aviation & G. 7,219 3312 45.8 
wicks by laws which do not permit out- | Baptist Fire.. 4 Bd 13 584 3.6 
side agents to operate in a state without be ale Hy rt} sae aie . 
working through resident local agents. | Gar and Gen.. $3,553 42'667 y 
A resident local agent must countersign | Century ..... 261,007 130,902 50.1 
the policy. The Chrysler scheme, of | City Fire . _ *87,486 61,651 70.5 
course, would break down this system. |G om. Union... aero 4 4,082,035 ae Y 
It would mean that all large concerns | Gonsolidated . *1,4261426 848,309 59.4 
sending their products outside of their | Reclesiastical. 135,707 87,230 64.3 
state or owning property outside would | Economic .... 130,558 70,149 53.7 


simply make a deal similar to the Chrys- (CONTINUED ON PAGE 46) 








PROVIDENT 


Fire Insurance Company 


A New Hampsuire Corporation 
Executive Offices 
8&3, Maiden Lane, New Yorx« 


C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
John Bauer, State Agent, 605 Insurance Exchange, Chicago, Tllinois. 
F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 








National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 


facturing and mercantile properties throughout the following states: 
Michigan Indiana Kansag 
Wisconsin Ilimois Kentucky 
: lowa , 
Minnesota Nebraska Tennessee 
Chio Missouri Oklahoma 
Managed by 


J G. Hubbeli H. B. Chrissinger R. L. Thiele 


| 223 West Jackson Bivd., Chicago, Illinois 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicago 


EXCESS: Tome - General Pole Lid Wakes Anette oa 
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PORTLAND 








SAN FRANCISCO 
DETROIT 


Marsh c@; MCLennan 


Insurance 
LIABILITY 


175 W. Jackson Boulevard 
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BUFFALO 
RICHMOND 


PITTSBURGH 
COLUMBUS 
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NORTH - EAST- SOUTH -WEST 
WE OFFER THE BEST SURETY SERVICE IN AMERICA 





Live Agents Require the Best 
We Have It! 
Do You Want It? 


If interested address the 


New Vork Indemnity Company 


WM. B. JOYCE, Chairman -:- 


115 Broadway 


M. O. GARNER, President 
New York City 


























Reserves $942,952.40 


Surplus to Policyholders $1,288,397.39 
Net Assets $2,231,349.79 


(June 30, 1925) 


Responsible active agents de- 
sired for open territory in Illi- 
nois, Indiana, lowa, Kentucky, 
Michigan, Minnesota, Missouri, 
Nebraska and Ohio. 








CENTRAL WEST CASUALTY COMPANY 


DETROIT, MICHIGAN 


United States Fidelity 
& Guaranty Company 


R. HOWARD BLAND 


President 





A record of paying in twenty- 
seven years 1,333,440 claims in 
the amount of $111,366,728.67. 
This, after all, is the acid test. 














Home Office: 
Baltimore Maryland | 
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| Net Premiums in 1924—over $33,000,000 
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DISCUSSES NEED FOR 
DEPOSITORY COVERAGE 


F. J. Parry, Vice-President of 
American Surety, Addresses 
Safe Deposit Body 





URGES MORE PROTECTION 





Declares Character of Customers and of 
Insuring Company Have Bearing 
on Bank’s Success 





Every change ever made in the 
method of protecting one’s property 
was due to the fact that the protection 
with which the orderly members of so- 
ciety surrounded their belongings 
not great enough to successfully 
come the aggressive methods 
proportion of society 
living by preying upon the accumula- 
tions of others. That was the theme 
of a recent address before the Connec- 
ticut Safe Deposit Association at South 
Norwalk, Conn., by F. J. Parry, vice- 


president of the American Surety. 

Mr. Parry further pointed out that no 
place has as yet been found which can 
be said to completely protect a man 
against this hazard, 
is lawlessness, instinctive in a large 
number of human beings, with the loss 
of the property being the effect. As 
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CASUALTY AND SURETY SECTION 











| TREASURY DEPARTMENT SURETY RATINGS 


| 





HE United States Treasury De- 
"T partment report on surety companies 
acceptable for federal bonds based 
on statements of June 30, includes 41 





the cause of which | 


these places of concentrated wealth be- | 


came more numerous, 
attracted the attention 
made it a business to prey upon the 
wealth of others, with the result that 
the safe deposit institutions were by 
necessity compelled to increase the safe- 
guards surrounding the property en- 
trusted to their care. 


they naturally 
of those who 


Crook Has Gone One Better 


On the other hand, the crook has not 
been idle. He also has exercised his 
ingenuity and availed himself of all the 
scientific inventions which would assist 
him in penetrating the protection with 
which the property is surrounded. The 
speaker declared that experience shows 
what man has built, man can destroy, 
and while anyone may feel secure in the 
protection surrounding the property in 
a safe deposit box, one never knows 
what scheme may be evolved by the 
clever thief to break through the guard 
to the protected property. 

Court decisions hold that a 
posit box company stands in 
tion of a bailee for hire and that the 
company must exercise that degree of 
care which an ordinary prudent and 
careful man would exercise under like 
circumstances with reference to his own 
property. 


safe de- 
the posi- 


Question for Court and Jury 


If bailed property should be lost 
through burglary or robbery, the bailee, 
in the absence of proof of negligence, is 
not liable, according to Mr. Parry and 


the degree of care which a depository 
must exercise over safe deposit boxes 
is a question of law for the court. As 


to whether the bailee has exercised that 


| Western Surety Co., 


The European General Reinsurance 


276,313, a surplus of $70,962,631 and a 
writing capacity of $14,423,894. 

The writing capacity limit is based on 
10 percent of the combined capital and 





companies, the New York Casualty | surplus. Following list shows the as- 
having been added to the list. These | sessible companies, their capital, sur- 
companies have a total capital of $73,- | plus and writing capacity: 
Writing 

Capital pre Capacity 
Aetna Casualty & Surety Co., Hartford......... $ 2,000,000 $ 5 5,480 $ 783,548 
American Employers Insurance Co., Boston..... 1,000,000 181,547 
American Indemnity Co., Galveston............. 600,000 108,027 
American Reinsurance Co., Philadelphia....... ° 750,000 5 
American Surety Co. of New York............. 5,000,000 
Columbia Casualty Co., New York.............. 1,000,000 
“Commercial Casualty Ins. Co., Newark.......... 1,500,000 262,219 
Continental Casualty Co., Chicago, Ill........... 2,000,000 300,000 
Detroit Fidelity & Surety Co., Detroit.......... 2,000,000 312,542 
Eagle Indemnity Co., New York...............6- 787,500 92,71 
Equitable Surety Co., New York............... 250,000 40,671 
Federal Surety Co., Davenport............cc00- 1,034,780 100,000 113,478 
Fidelity & Casualty Co. of New York........... 4,000,000 6,008,629 1,000,863 









Fidelity & Deposit Co., Baltimore.............. 5,000,000 726.664 
General Casualty & Surety Co., Detroit......... 350,000 

General Reinsurance Corporation, New York... 1,000,000 

Globe Indemnity Co., Newark, N. J............- 1,500,000 500,000 

Hartford Accident & Indem. Co., Hartford...... 1,000,000 50,000 

Indemnity Insurance Co. of North America..... 1,000,000 

Independence Indemnity Co., Philadelphia...... 1,500,000 

International Fidelity Ins. Co., Jersey City..... 300,000 : 
London & Lancashire Ins. Co., Hartford........ 750,000 168, 008 
Maryland Casualty Co., Baltimore.............. 5,000,000 930.566 
Massachusetts Bonding & Ins. Co., Boston...... 2,000,000 

Metropolitan Casualty Ins. Co. of New York.... 1,400,000 


National Surety Co., 
New 


New 
Amsterdam Casualty Co., 


10,000,000 
2,000,000 








"400'¢ 000 


New Jersey Fidelity & Plate Glass, Newark 800,000 914, 820 171,482 
*New York Casualty Co., New York............ 750,000 5 216,658 
New York Indemnity Co., New York........... 1,000,000 136,293 


+Northwestern Cas. & Surety Co., 
Preferred Accident Ins. Co. of New York 
tepublic Casualty Co., Pittsburgh..... 
Royal Indemnity Co., New 
Southern Surety Co., 


Standard Accident Ins, Co., Detroit....... 
Sun Indemnity Co. of New York......... 


Union Indemnity Co., New Orleans....... 
United States Fidelity & Guaranty Cc O.... 


United States Guarantee Co., } 
Sioux Falls cneevg eee 


*Certificate of authority issued September 10, 


Milwaukee... 


aE a 
Des Moines......... 











ore: 1,400,000 1,690,215 309,022 
cecece 889,833 169, 960 105.979 
ccceee 1,000,000 4,763,434 576,343 
: astese - 1,228,500 501,; 17% ) 
cecccce 2,500,000 47 








00,000 
9 45 
5,000,000 

550.000 


285,700 


0,000 








109.909 





+Rating temporarily suspended at request of company. 


Foreign Companies Authorized to Do a Reinsurance Business Only. 


Co., 
The Guarantee Company of North 
London Guarantee & Accident Co., 
Ocean Accident & Guarantee Corp., 





proper degree of care in any particular 
case is a question of fact for the jury. 
Mr. Parry pointed out that the court 
could easily hold a depository guilty 
of negligence not surrounding the 
property entrusted to it with stronger 
vaults and alarm systems sucl may 
used by other com] anies. 
“Would it require much imagination 


by 


as 


be 


on the part of a court,” he asked, “to 
rule that an institution which fails to 
increase the physical protection § sur- 


entrusted to it as 
thieves increase, 


the proper amount 


rout iding the 
the ingenuity 
has failed to exer 


Property 
=— 
or the 


rcise 


of care and is guilty of negligence?’ 

No Insurance Is Negligence 
| “Or, again,” he continued, “would it 
be fair to criticise a court if it should 


| sufficient 


rule that institution 





an acting as a 
pository which failed to cover prope 
by insurance against insurable hazards 
had not exercised the sufficient degree 
of care Mr. Parry pointed out that 


the , tl made for safety deposit serv- 
ice by the sate deposit company was not 
to build up a reserve out 


; 


Ol 


America, 
London 
London 





$73,276,313 $70,962,631 4,423,894 
1925. 

Net Qualifying 

Assets Seam r 
ee ee $ 1,500 000 $ 150,000 
BROMATORS 5 :<.6.0:5 00 104,945 110,494 
tae seed veeceseeacae 919.908 291,991 
Sev ewes 588.384 








which it could pay any loss which might 


occur through causes absolutely beyond 














own control. 

The speaker then went on to show 
that wherever a ha Ss, Insurance 
can be availed of on the ry that 
the premiums of the many, though 
small in amounts, will create a large 
enough fund out of which the losses of 
the few may be paid. Mr. Parry then 
went on to de scribe the t forms of 
policies written this connection 
r safe deposit po icy 

erty 0 persons 

1 safe deposit boxes 

yaid by the 

safe sit compa I poley pro 
vides tectic against burglary ar 

robbe \ with max um recovery is 

€ € s o contents of ny € box 

being limited to 10 percent of the total 

amo 1 insurance carried 
Various Forms of Coverage 

The other form is what is known as 
the individual sate deposit box policy 
and covers the property of individuals 


(CONTINUT ED ON PAGE 45) 
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SURETY OFFICIAL ON 
ACQUISITION COST 





Declares That Sharp Line Would 
Need to Be Drawn Between 
Classes 





COMMENT ON SITUATION 





Shows Some of the Factors That Have 
to be Considered in Business 
Rroduction 





NEW YORK, Sept. 23.—In the opin- 
ion of a number of surety officials, should 
Superintendent Beha, of the 
conclude to favor an acqui- 
sition agreement the conduct 
of the somewhat the 
lines now in force with respect to work- 


insurance 
department, 
cost for 
business, along 
other casualty 
demarkation 
be drawn between the surety and 
As pointed out 
prominent underwriter of this city 
yverwhelming percentage of surety 
is written in direct response to 
or state laws, municipal ordi- 
or private contract provisions 
requiring such security.” The business 
is not created by agents or brokers. 


men’s compensation and 


branches, a sharp line of 
should 
t fidelity divisions. 
by a 
“th 

bonds 
federal 


lances 


Bonds are Required 





In seeking proposals for all classes 
of public work or the furnishing of sup- 
plies, bidders are required to give surety 
b iteei tk fulfillment of 
tl It is not a 
q to whether 
h pl inity or not. He 
simply us i his proposal is 
rejected. Similarly, in judicial proceed 
ings courts order bonds of one kind or 

other, and litigants and administrators 
must perforce furnish them. 


Tendency Away from Personal Surety 


some instances the option of 














True, in 
giving personal bonds is permitte: i, but 
this practice is not favored by the courts 
nd is fast becoming obsolete in all 
isi of activity, save p I 
¢ I grad es of privat e ¢ 
work where the guarantee of in 
of established financial respot 
ted. But by and large, the surety 
ss is ide for and not by agents 
OKeCTS \ga um $ 
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to supply a corporate bond guaranteeing 
the faithful performance of service, the 
percentage of such business to the total 
volume of fidelity writing is compara- 
tively small, the bulk of the line being 
from privately owned corporations and 
individuals. This business has been de- 
veloped mainly through the intelligent 
solicitation of agents, and hence should 
be compensated for upon a far more 
liberal scale than is the surety line. 


Differences as to Sections 


Still another phase of the acquisition 
cost problem is the variation in the cost 
of conducting field operations in differ- 
ent sections of the country. In a state 
like Ohio, for example, with its numer- 
ous centers of large population and of 
constantly expanding general business 
activity, it is comparatively easy to roll 
up a heavy volume of premiums at mod- 
est cost. Compared with the returns 
from a sparsely settled commonwealth 
like Utah, the average premium had in 
Ohio is large, and in infinitely greater 
number. Important population centers 
in Utah are few and far between. If a 
surety company is to be in, position to 
render efficient service to its customers 
it must maintain a staff of special agents 
and adjusters whose traveling expenses 
are naturally in far higher ratio to the 
premiums received than is the case in 
Ohio, Illinois, or other of the better 
settled states of the east and west. 
Manifestly then, it would be unfair to 
limit the surety companies to the same 
scale of commissions in Utah as was 
allowed in states of larger population. 


What Department Aims At 


\ surety official in commenting on the 
subject said: “As I view it, Superin- 
tendent Beha is not interested in what 
rate of commission is paid by my com- 
pany or that of any other ina particular 
state, so long as the figure is a reason- 
able one, but what he seeks is to restrict 
the average cost of getting business the 


country over. If a company in its de- 
sire to develop new territory pays, as 
pay it must for a number of years, a 


pioneering expense, it should be of no 
especial concern to Mr. Beha, assuming 
that its business elsewhere throughout 
the country is had at a modest figure. 


Effect of New Companies 


“One complaint in the surety field is 
that new companies seek to develop too 
rapidly, instead of being content to culti- 
vate their home states thoroughly, grad- 
ually broadening into other fields with- 
out unduly loading the overhead charge 
inseparable from the creation of an 
agency plant. An important factor in 
pursuing a_ gradually expanding com- 
pany program is that it enables the 
creating of a branch office or general 
agency staff within its agency ranks, 
instead of being compelled to go outside 
and bid for talent associated with rival 
institutions; a proceeding always expen- 
sive and usually provocative of ill feel- 
ing between the competing companies. 


New York City Conditions 
“If Mr. Beha were able to devise an 
effective plan for limiting brokerage in 


the New York City metropolitan terri- 
tory, he would have the cordial sym- 
pethy of all officials who have striven 
ior years, but thus far unavailingly, to 
bring about such condition. Under a 
rule of the Surety Association of Amer- 
ica, each member company is privileged 


to name five brokers to whom 30 per- 
cent may be paid. In addition it is free 
to grant the same figure to the brokers 
so designated by all other offices. The 
result of this arrangement has been to 
make the going scale of brokerage in 
the metropolitan area 30 percent instead 
of 15 nercent as it is in every other sec- 
tion of the country. As the volume of 
business from New York is much 
greater than that secured from any other 
territory, it has compelled an expense 
ratio for the 


surety companies far in 
excess of what it should be. 
“No possible justification exists for 


allowing metropolitan brokers a higher 


scale of compensation than is permitted 
them elsewhere, particularly when, as I 
have already said, the business-is not 





SWEITZER IS AT HEAD 


—_—_—_—_ 


IS POPULAR WITH MEMBERS 





New Officers of the International Claim 
Association Have Now Taken 
Hold of Organization 


At the final session of the Interna- 
tional Claim Association the new presi- 
dent, Robert M. Sweitzer, was intro- 
duced and took charge of the final 
events. Mr. Sweitzer is chairman of 
the board of the Lllinois Commercial 
Men’s and is county clerk at Chicago. 
Mr. Sweitzer was a candidate for mayor 
twice but was defeated once in the pri- 
maries and once at the general election. 
He is very popular with the claim men 
and as chairman of the entertainment 
committee this year rendered most ef- 
fective service. He is very easy on his 
feet, is full of wit and is felicitous in 
whatever he undertakes. H. P. Gallaher 
of the Mutual Life of New York, one 
of the war horses in the claim associa- 
tion, was made vice-president. F. L. 
Templeman of the Maryland Casualty, 
who has served as treasurer, was re- 
elected and can have the office as long 
as he wishes. L. L. Graham of the 
Business Men’s Assurance is one of the 
well known claim men and becomes 
secretary. S. F. Hill of the Manufac- 
turers Life was made chairman of the 
executive committee. The others are J. 
P. Bennett, United States Casualty; R. 
E. McGinniss, Employers Indemnity; 
Frazer B. Wilde, Connecticut General, 
and H. Bean, Eastern Casualty. 


developed by the solicitors, but is merely 
hawked by them from one office to an- 
other. If no brokers were employed the 
same volume of income would still be 
had from the metropolitan area, for the 
laws require that fully 90 percent of the 
bonds written be furnished, and in the 
absence of solicitors, lawyers and con- 
tractors would send their own mes- 
sengers to the companies and place the 
risks over the counter. 


Little Service by Brokers 


“As a matter of fact the broker in the 
surety field grants no real service to his 
customers. He merely takes the appli- 


cation for a bond to a surety company | 


and it is up to the latter to send a rep- 
resentative to the prospect, gather the 
information needed in order to properly 
execute the bond obligation and not in- 
frequently collect the premium. In 
other fields of underwriting it is un- 
deniably true that the broker frequently 
creates business, inducing an assured to 
carry protection which he would not 
otherwise do were it not for the intelli- 
gent and persistent solicitation of the 
middle man. For such service he is 
entitled to a reasonable commission. In 
the absence of any creative work, how- 
ever. the granting of 30 percent com- 
mission to New York City brokers on 
surety bonds is indefensible. If Super- 
intendent Beha can ston the practice he 
will be performing a real service to the 
insuring public. 


Canadian Liability and Plate Glass 


Canadian premiums for plate glass in- 
surance for 1924 totaled $574,061 as com- 
pared with $661,947 for 1923. Losses 
totaled $201,565 as against $232,782 the 
previous year. Liability insurance pre- 
miums were $3,059,011, while in 1923 they 
were only $2,853,440. Losses were prac- 
tically the same as for 1923 as they total 
$1,889,037 


J. J. Watson’s Change 


DALLAS, TEX., Sept. 23.—J. J. Watson, 
for the past eight years assistant gen- 
eral manager of the Texas Employers, 
and secretary of the Employers Casualty, 
both of Dallas, has resigned effective 
Oct. 1 to accept a position as business 
manager for the Michigan Mutual Lia- 
bility of Detroit. Prior to his connec- 
tion with the Texas Employers he was 
for several years with the American 
Indemnity of Galveston. 


| 








AGENTS DISPLAY TEETH 


—_——— 


ACT AGAINST GAS COMPANY 





Stock Insurance Interests Resent the 
Attitude of the Public Utility 
Concern on Mutuals 





While agents and brokers throughout 
the land are cussing and discussing the 
Chrysler plan of self-fire and thett in- 
surance for customers, the agents in an 
eastern New York city are tace to face 
with another insidious practice. 

It appears that the gas and electric 
company in this city has seen fit to in- 
sure its workmen’s compensation, public 
liability, automobiles, etc., in a mutual 
company, notwithstanding the fact that 
it is endeavoring to influence the public 
against municipal ownership of public 
utilities and to urge the public to sup- 
port its company (a stock corporation) 
in the purchase of stock. To make mat- 
ters worse, this company has recom- 
mended heartily that its sub-contractors 
insure their lines with this mutual. The 
result was an interview between repre- 
sentatives of the insurance interests and 
in official of the gas and electric com- 
pany. 

Opposed to the Practice 


uncertain 
were op- 


The official was told in no 
terms that the insurance men 
posed to the practice of the company 
patronizing the mutual on the one hand 
and then advancing arguments in favor 
of a privately owned stock corporation 
on the other. The official replied to the 
effect that the gas and electric company 
reserved the right to place its insurance 
where it desired, and that it resented the 
implication that public ownership of 
public utilities was similar to mutual in- 
surance. 

The insurance representatives coun- 
tered with the thought that while the 
gas company might have the right to 
place its own lines where it desired, i 
certainly was out of step in recommend- 
ing the mutual to its sub-contractors, 
especially since the recommendation 

carried with it the implied threat that 
if the insurance were not placed with 
the mutual, the subcontractor might be 
forgotten in the future. 


Dared Not Give Proof 


As might be expected, the gas com- 
pany official denied the implication and 
boldly asked for proof. Quite naturally 
the insurance representatives could not 
furnish the proof without jeopardizing 
the interest of one or more subcontrac- 
tors, and therefore could not give the 
facts although they had them in their 
possession from the lips of the subcon- 
tractors, who wanted to give the stock 


agents the business and favored stock 
insurance, but dared not to do so. 
rhe insurance representatives also 


pointed out the fact to the official of the 
gas company that a recommendation of 
a mutual company to one of its sub- 
contractors might have a disastrous ef- 
fect upon this contractor. They stated 
that the failure or assessment on part of 
the mutual might work a hardship on 
a subcontractor without ample capital, 
whereas the gas and electric company 
would be able to pay and go on. 


Swung Away the Patronage 


The answer to this was the same as 
is usually given by one who is not thor- 
oughly conversant with the principles 
and intricacies of casualty insurance: 
“Oh, I am not worrying about their 
failure as they show a good statement, 
etc.” The next and only step for the 
insurance men to take was to retire and 
plen their course of action. 

They realized that a bovcott is an un- 
nleasant thing to undertake, but in this 
instance it seemed to be the only means 
of showing their feelings in the matter. 

Inasmuch as there is but one gas and 
electric company in this citv, the insur- 
ance agents and all others are forced to 
do business with this concern. How- 
ever. this narticular publie utility. cor 
poration sells at retail about evervthing 





ISSUES NEW FORM 


—_—, 


CERTIFIED HOTEL GUEST BOND 


Metropolitan Casualty Guarantees Bills, 
Checks and Drafts of Trav- 
eling Men 


The Metropolitan Casualty has an- 
nounced a bond innovation in the form 
of its “Certified hotel guests bond and 
credential letter. ” This new department 
is in charge of Dr. J. Bruce Galloway, 
and the bond was suggested by George 
E. Dickson of Chicago, manager of the 
company’s travel insurance department. 
The bond is issued to hotels and guaran- 
tees the bills, checks, and drafts of all 
persons carrying credentials. 

The bond is issued to the hotels at a 
rate of 1 cent per annum per room with 
a minimum of $2. This low rate is de- 
signed to bring in as many hotels as 
possible. The lining up of the hotels 
will be largely done by salaried men 
from the home office. 

This bond guarantees the hotel against 
loss by failure of any person holding the 
company’s certified hotel guests’ credentials 
to pay an hotel bill not exceeding $15 a 
day for not exceeding seven days and 
also by reason of the hotel endorsing or 
cashing any draft or check drawn by 
the certified hotel guest. 


Credentials Issued to Guests 


The holder of the letter has the priv- 
ilege of cashing checks or drafts at 
bonded hotels. He makes a separate ap- 
plication for this letter and for the 
identification credential which he must 
carry with him as well. The annual 
premium for the identification card is 
$5 a year and for the credential letter 
is $1 for each $10 weekly cashing priv- 
ilege with a minimum premium of $7.50 
for the two. That is, for $7.50 the 
identification card will be issued and the 
company will guarantee the bills of the 
guest on a daily basis not to exceed $15 
a day, and authorize the cashing of 
checks and drafts up to $75 weekly. If 
the cashing privilege of $80 a week is 
desired, the annual premium would be 
$8. For $100, the annual premium would 
be $10. The maximum limit is $250 
with the weekly cashing privilege. 

Each holder of credentials will re- 
ceive a copy of the hotel directory in 
which the bonded hotels will be listed. 
Every Thursday a special bulletin wil! 
be mailed to all of the hotels being 
bonded listing by number all the cre- 
dentials which have been canceled prior 
to their date of expiration. Each bulle- 
tin will be complete in itself and the old 
bulletin may be thrown away. Hotels 
must refer to this list before cashing 
drafts or extending credit to certified 
checks. 

The sale of these credentials is ex- 
pected to be principally among houses 
miele traveling men. 


connected with a home or office that 
operates by gas or electricity, and, as 


stated, desires the citizens to become 
stockholders (a mild form of anaes- 
thetic). 


Therefore, it seemed only logical and 
fair that the insurance agents avoid the 
purchase of all such articles of the gas 
and electric company and give their 
trade to such private electrical stores as 
helieve in the principles of the American 


agency system and stock insurance. 
Not only is this being done, but the 
agents are broadcasting this news to 


their relatives and friends with the re- 
sult that a marked decrease in trade has 
heen noted on the books of this gas and 
electric companv. so that in the long 
run it is a ouestion as to whether “in- 
suronce-for-less” is profitable or not. 
The facts in this case are presented in 
order to show insurance agents at large 
that the time is coming, and is at hand. 
when agents are waking up to the fact 
‘hat their business is reputable and that 
‘hey wield a michty nower for the en- 
forcement of right principles. 
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FIREWORKS EXPECTED 


SPLIT OVER MOORE BUREAU 


Supporters of Present Rates Point to 
Inevitable Rate War If Bureau 
Department Goes 


NEW YORK, Sept. 23.—It is ex- 
pected that there will be many fireworks 
in the plate glass business during the 
next few weeks. The battle will be 
started off here today in a meeting which 
has been called by Jesse F. Philips, gen- 
eral manager of the National Bureau of 


Casualty & Surety Underwriters at 
which time Bureau members will be 
called upon to declare themselves as to 


whether they will become identified with 
the plate glass department of the Na- 
tional Bureau or whether they will re- 
main with Mr. Moore. 

It is said that 16 companies have sig- 
nified the intention of lining themselves 
with the Bureau. However, only two 
of the companies have made themselves 
known. These are the Travelers and 
the Globe Indemnity who have resigned 
from the Moore service. 

Those who favor the establishment of 
a plate glass department in the Bureau 
argue that such a development is the 
iogical one. Eventually they say all 
the rating will be done by the Bureau. 
The multiple line company should use 
a multiple line bureau. It is not eco- 
nomical or efficient for an entirely sep- 
arate body to make rates for the differ- 
ent lines. It is felt that the Bureau is 
more responsive to changes in the busi- 
ness than is a separate rating service 
such as is conducted by Mr. Moore. A 
department in the Bureau would have 
available to it all the rate making organi- 
zation and technical service of a superior 
quality. 


Arguments of Mocre Backers - 


Those who support Mr. Moore’s serv- 
ice number among themselves some of 
the strongest companies in the business. 
Their reasons are almost entirely prac- 
tical with a_little of the sentimental 
thrown in. They point out that condi- 
tions have greatly improved since Mr. 
Moore took over the plate glass rating. 
The plate glass business has never been 
as stable as it is today. Outside of the 
trouble with the 50-50 policy, there has 
been little to complain about. 

The biggest practical objection and 
one which probably carries as much 
weight as any is that among those sub- 
scribing to Mr. Moore’s rating service, 
are a great many companies that are not 
members of the Bureau. Now, while 
all of the companies are getting their 
rates from Mr. Moore. there is a uni- 
formity in rates which is probably more 
general than any other casualty line. 
The separation of bureau companies 
from non-bureau companies would set 
the stage for a rate war. which would 
be more disastrous and more demoral- 
izing than any difficulty that the com- 
panies are now having. The plate glass 
situation in Chicago is not what it might 
be, but outside of that things are in very 
good shape in the plate glass business. 


Sweet Heads Claims Department 








Williem P. Sweet has been made man- 
ager of the claims department of the 
General Casualty & Surety. Prior to 
joining the General Casualty Mr. Sweet 
was with the Norwich Union and the 
Phenix Indemnity His earliest expe- 
rience in the casualty field was with the 
Globe Indemnity. 


Conkling, Price & Webb Outing 

Conkling, Price & Webb of Chicago 
adopted a departure this year in con- 
nection with their annual outing of em- 
Dloyees. The firm gave a luncheon and 
matinee party to the lady employes on 
Wednesday and a golf tournament and 
dinner were tendered the men at the 
Elmhurst Golf Club. There were five 
flights of plavers. A number of prizes 
were distributed. Group life insurance 
has recently been taken out by the firm 
for the benefit of its employes. 








SURETY ASSOCIATION ANSWERS 
CRITICISM OF CONTRACTORS 








made by contractors and others in- 

terested in contract bonds, has been 
effectively answered in a pamphlet now 
being distributed by the Surety Associa- 
tion of America. The title is “How Can 
Contract Bond Conditions Be Improved?” 
It is a very complete discussion, and will 
provide a ‘liberal education in suretyship 
for those who read it. It contains much 
of interest to agents and underwriters as 
well as those who have attacked the surety 
companies. 


$i criticism of the surety companies 


Report on Better Underwriting 


The report of the committee for better 
underwriting is also being distributed by 
the Surety Association to members of the 
association. It is a valuable study of un- 
derwriting problems of six divisions of 
suretyship and is based upon answers 
to a set of six questionnaires. Thirteen of 
the 21 companies in the association replied. 
The report states that “about all the com- 
mittee is attempting to do is to summar- 
ize for the information and benefit of 
member companies the answers to the 
questionnaires.” Later the committee hopes 
to submit to the companies a few stand- 
ard forms. This committee is composed 
of representatives of the Sun Indemnity, 
American Surety, Maryland Casualty and 
New Amsterdam Casualty. The committee 





quired, and would raise delicate and diffi- 
cult questions of joint management; con- 
stant changes of policy and practice would 
be necessitated by 
sirable developments; and the whole elab- 
orate mechanism would, after a brief and 
unhappy experience, prove to be hope- 
lessly unworkable. In one important re- 
spect the system would probably break 
down at the very beginning, since hardly 
any contractor would deem it prudent to 
divulge to such an agency information re- 
garding the amount of his prospective bid. 


Subject to Same Errors 


Even if this all-powerful and monopolis- 
tic central agency were able to induce 


bidders to entrust it with highly confiden- | 


tial information of the kind suggested, it 


would be no better equipped to determine | 


of the estimates than 
contractors themselves or the 
under the existing system. 
Whatever engineering talent such an 
agency possessed would necessarily be 
drawn from the same source from which 
contractors and surety companies now pro- 
cure their information. An agency could 
not expect infallibility any more than a 
contractor or a surety company. It would 


the sufficiency 
the 
companies 


are 


| be subject to the same misfortunes, errors, 


| and mistakes that are 


preparing the pamphlet on contract bond | 
conditions consisted of representatives of | 


Aetna Casualty, Con- 
tinental Casualty, Fidelity & Deposit, 
Maryland Casualty, National Surety and 
United States Fidelity & Guaranty. 


the American Surety, 


Conclusion Reached 


Some of the conclusions reached by the 


now suffered and 
made by contractors in their bidding and 
by surety companies in their underwriting. 

24. The proposal not wisely adoptable, 
even if practicable: It seems to be a nec- 
essary feature of the plan under discus- 
sion that the central agency is to deter- 
mine which contractors shall be bonded in 
any given case and which shall not—that 


| seems to follow from the exclusive rights 


committee on improving contract bond | 


conditions are as follows: 

A central information bureau seems im- 
practicable and not wisely adoptable. 
_ Contract bonds do not insure responsi- 
bility. 

While no surety company deliberately 


bonds an irresponsible contractor, inex- | 


perienced contractors must sometimes 
be bonded. 

Occasional defaults of contractors are no 
reflection on the contract bond system. 

Public officials should not always award 
contracts to lowest bidder, even if he can 
give bond. 

Surety company executives earnestly de- 
sire to co-cperate with contractors. 


Other Problems Dealt With 


| that one or more 


assigned to the agency and from the rein- 
surance penalty imposed upon non-con- 
forming surety companies. An arbitrary 


and monopolistic proposal of the kind sug- | 


gested would seem, aside from all other 
considerations, to be a fatal feature, and 
to make the plan foredoomed to failure. 
If the central bureau in its superior wis- 
dom should conclude in any given case 
bidders were irrespon- 


| sible and thus unworthy of suretyship— 


and under the plan no such bidders in an 
important case could get contract bonds— 


| it would follow that the public would be 
} : “ . ; 
deprived of the benefits and economy of 


The pamphlet deals effectively with a | 


number of other problems, such as sub- 


stitutes for corporate surety, authority of | 


the surety agents, surety bond rates. 
As being of particular interest, the dis- 


cussion of the Central Information Bureau | 


project is given herewith in full with 

some other interesting extracts. 

Would a Central Information Bureau 
and Corresponding Concerted Action 
by the Surety Companies Solve the 
Problem of Irresponsible Bidders? 

23. This proposal seems impracticable, 
even if otherwise advantageously adopt- 
able: Certain students of the subject, close 
to the practical end of the problem and 
earnestly seeking a solution of it, advo- 
cate a plan whereby all the surety com- 
panies will combine to entrust to some 
central agency the investigation of appli- 
cants for contract bonds, and will agree 
not to reinsure risks for companies re- 
fusing to participate in the plan. 


More Than One Needed 


The first impression that this proposal 
makes upon the average underwriting mind 
is one of impracticability. It seems clear 
at the outset that no single agency of the 
kind suggested could possibly serve the 
purpose—there would have to be a number 
of such information-gathering and credit- 
determining offices located in various im- 
portant industrial centers. The cost of 
conducting them would be enormous—in 
practice simply prohibitive. An elaborate 
organization would be imperatively re- 








competitive bidding. Such a power to close 
the market for surety bonds could easily 
be abused, and is clearly contrary to the 
public interest. It is easy to imagine what 
an outcry there would be at what would 
be described (not without reason) as a 
combination of contractors and surety com- 
pany for their mutual profit at the expense 


| of the public. 


Is No Precedent 


It may be noted that a central agency 
of the kind proposed does not exist for 
any like purpose in fire, life, marine, or 
other forms of insurance; nor in the un- 
derwriting of securities and bond issues 
brought out by investment bankers; nor by 
banks in making loans; nor even by the 
contractors themselves in determining the 
correctness and sufficiency of their bids. 
In all these varied lines of insurance, un- 
derwriting, banking, and bidding on public 
work an absolutely open market is main- 
tained, and each firm or other organization 
desiring to enter the market does so freely, 
and underwrites, lends, or bids against 
all its competitors in the same field. The 
conditions in the market for contract bonds 
are substantially the same as these inci- 
dent to these other similar spheres of 
business activity, and a closed market in 
the latter case would be as little appropri- 
ate as in any of the others. 


Constructive Work by Contractors 


25. Concrete proposals that point to im- 
provement: The contractors of the coun- 
try have given earnest thought for months 
past to certain contract-bond problems, and 
substantial benefit both to them and to all 
the other interests involved will doubtless 
result from such research. The following 


unexpected and unde- | 


surety | 


CASUALTY 39 
)| DID NOT SUBMIT PLAN 


CHICAGO GLASS M MEN HOPEFUL 








Home Offices Hope Exchange Will Be 
Established to Compile Experiences 
for Regioning 

NEW YORK, Sept. 23.—That it is 
highly desirable that some steps be 
taken toward more stable conditions in 
Chicago plate glass circles is readily 
recognized by plate glass authorities in 
the home offices here. While commit- 
tee men in Chicago in charge of mak- 
ing and drawing up the constitution and 
by-laws for the proposed exchange sub- 
mitted copies of their constitution to 
their own home offices, there has never 
been any official submission of the Chi- 
cago plan. 








Little Use for Merit Rating 
It is 1 1 that most of the 
home office underwriters have very little 
| use for the proposed merit rating plan 
| 
i 
! 


well known 


and it is thought that having discovered 
this the committee has not seen fit to 
| push for its constitution and by-laws. 
It is hoped here that some plan for 
a plate glass exchange in Chicago will 
| be worked out. This will not, however, 
| include local rate making. It will, how- 
| ever, depend’ upon the cooperation of 
|» Chicago 
| 


plate glass underwriters in 
gathering figures through their ex- 
|change which will bring about the 


| proper rating in Chicago. 
Plan for Rezoning 


A report should be made to the Chi- 
cago Plate Glass Exchange of each pre- 
mium and loss with a notation made 
as to the location of the risk. Within 
a year it would be possible for the Ex- 
change to compile figures which if sub- 
mitted to the Moore Rating Bureau of 
New York would leave no alternative 
but a rezoning of the city. 

The merit rating plan is opposed be- 
cause the fact that a risk has had a 
good experience, is in no indication that 
it merits a special rate. 

However, that certain zones are more 
| profitable than others is well estab- 
| lished. In profitable zones it is difficult 
sometimes to sell insurance if rates 
are high. A rezoning with low rates 
in the profitable districts would enable 
the agents or brokers to sell insurance 
to those who are now carrying their 
own risks. It would also cripple the 
competition which is getting by on cut 
rates and 50-50 propositions at present. 

It is recognized by the Acquisition 
Cost Conterence that the Chicago plate 
glass situation is an important thing. 
When the Chicago committee returned 
after conferring in the east, it appointed 
a committee to draw plans for an ex- 
change. These plans have not been 
pushed. It is felt here, however, that 
any developme nt in Chicago must orig- 
inate in that city. The next move ap- 
pears to be up to the Chicago men. 


recommendations of the contractors seem 
particularly worth following up: 

a. The prohibition by the public authori- 
ties of the use of certified checks fur- 
nished or guaranteed by a surety company 
or its agent. It is thought, however, that 
this practice is far from general—is prob- 
ably, indeed. of rare occurrence. 

b. The elimination of bid bonds in the 
letting of public work and the substitution 
therefor of certified checks or bankable se- 
curities. If, however, checks or securities 
are so accepted, it will not do to require 
with them “Sureties’ consents” or “Bidding 
letters.” That would merely reproduce the 
bid-bond situation, because surety com- 
panies would execute the consents, and 
sign the letters. Any advantage sought by 
the elimination of bid bonds will be lost 
unless consents and bidding letters are like- 
wise abolished. 

The use by, owners, contract-awarding 
officials, surety companies, and others of 
uniform questionnaires covering the skill, 
integrity, and responsibility of contractors. 

d. The enactment of laws making it un- 
lawful for public officials or public em- 
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ployees to be pecuniarily interested in the 
placing of contract bonds. 

e. The inclusion in contracts and in| 
bonds of provisions whereby disputes be- 
tween owners, contractors, and underwrit- 
ers shall be subject to arbitration. 

f. The elimination of elaborate 
service” 
writers prior to the filing of a bond. 


Constructive Work by the Surety 

Companies 

26. Definite marks of progress: Surety 
underwriting is both a science and an art. 
It is a science in the sense that there ex- 
ists an organized body of underwriting 
knowledge and a mass of underwriting 
principles; it is an art in the sense that 
this knowledge may be used and these 


“free 


| 
| 
| 


to bidders on the part of under- | 


work, however, fits in well with the exist- 
ing movement, because it has given par- 
ticular attention from the start to the 
contract-bond division of the surety busi- 
ness. Through an exhaustive question- 
naire addressed to all members of the 
Surety Association this committee has in- 
vestigated the underwriting practices of 
the companies, and has made a correspond- 
ing report to the Association that can 
hardly fail to be helpful to underwriters 
and to improve in some degree their under- 
writing methods. This committee has been 
privileged to participate in some of the 
meetings of the Committee on Uniform 
Questionnaires composed of representatives 
from various bodies interested in contract 


| bohds. 


principles applied with efficiency, skill, and | 


resultant success, or the knowledge may be 
ignored and the principles misapplied with 
certain failure. Surety underwriters are 


trying all the time to build up their science | 
and develop their art, in all branches of | 


the business. Contract bonds constitute 
a most important branch, and in that de- 
partment the following constructive steps 
have been taken by the surety companies 
in recent months: 

a. In the chief cities of the country local 
surety agents’ associations have been or 
will be established. It is confidently ex- 
pected that these bodies will get in friendly 
and co-operative touch with similar local 
contractors’ associations, if there be any, 
or if not with local contractors individ- 
ually, and will be able through joint ef- 
iort to eliminate wholly or largely any 
bad contract-bond practices prevalent in 
their respective communities. 

A Contract Bond Committee has been 
appointed composed of a representative 
irom each member company of the Surety 
Association. The meetings of this com- 
mittee are attended by the men in active 
charge of the contract-bond underwriting 
of the several companies—the men who are 
primarily responsible for the observance 
of sound and _ conservative practices 
Nothing but benefit to all concerned can 
result from the frequent meetings of this 
committee and the co-operation of its mem- 
bers in the elimination of evil conditions. 
This committee has directly in hand the 
question of ridding the construction in- 
dustry of bid bonds. Because such bonds 
are so widely used, through statutory re- 
quirements and rules of contract-awarding 
authorities, it is clear that bid bonds will 
long continue to menace the industry; but 
the Surety Association heartily favors their 
abolition, and will do all that it can to 
end them through this Committee, through 
aes surety agents’ associations, and in 

ro ways. 

A Committee on Better Underwriting 


was created by the Surety Association 
some time before the beginning of the 
present discussion of contract bonds. Its 


| that 


d. A Joint Conference Committee has 
been created by the Surety Association to 
sit with any similar representatives of con- 
tractors, engineers, and others for the pur- 
pose of considering questions concerned 
with the construction industry, bonding 
practices, or cther matters of common in- 
terest. This committee has participated in 
a number of such conferences. 


The Responsibility for Contractors’ De- 
faults and Consequent Public Loss Is 
Joint 
27. Such unsatisfactory conditions as 

exist are not due to any one factor: 

First and last a good many classes of peo- 

ple connected with the construction industry 

have to do with contract bonds, and it has 
been suggested at times in this discussion 

(not perhaps with conspicuous delicacy) 

some of these other classes (other 

than surety campanies) were more or less 
responsible for the admitted evils of the 
business. Perhaps it will be worth while 

—since it may be assumed that the common 


now 


| good of all is the aim of every reader—to 


| enlarge 


be a little franker and more explicit in 
this respect. We venture, therefore, to 
upon the subject. 

28. How contractors can be more help- 
ful: It goes without saying that the surety 
companies cannot underwrite their business 
properly and safely unless contractors give 
them complete information. A late finan- 
cial statement is imperative, including all 
banking credit available, with an explana- 
tion of the basis on which it is extended. 
All contracts on hand should be stated, 
with their character, location, percentage 
of completion, and general conditions. The 
work to be presently bonded should be 
fully described, with precise information 
on the following points: the names and 
amounts of other bidders; the location of 
the work; the guarantee or maintenance 
provisions, if any; the subcontractors, if 
any, together with information as to 
whether or not the subcontractors will be 
bonded; whether exceptional conditions or 
hazards are involved, and if so, how they 
are to be met; whether new plant or equip- 
ment will be required, and if so, how it 
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is to be procured; why, if the bid is out of 
line, the work may still be completed with 
profit. 


All the foregoing information (and 
more) would naturally be furnished by an 
applicant for a contract bond on the printed 
forms of the company. In addition, it ts 
thought that contractors might keep in 
mind, with advantage to themselves and 
all others concerned, the following sugges- 
tions: 

Delay Is Dangerous 


a. Give the surety company plenty of 
time in which to handle the application. 
Large bonds call for advance reinsurance, 
and it is not always easy to procure it. 
Yet it frequently happens that contractors 
fail to apply for their bonds until the last 
moment. Such delay is dangerous, and 
imperils the procurement of the bond, be- 
cause underwriters fear deception under 
such conditions. Too often they have been 
stampeded in that way into a premature 
sa Sg sng of a doubtful bond. 

b. Avoid overextension, and do not bid 
on more work than is warranted by your 
net quick assets, plant, and general organi- 
zation. Excessive ambition in this respect 
has done more perhaps than any other one 
thing to produce operating losses and final 
failures. Consult your bankers and your 
sureties before assuming large additional 
commitments. 

Avoid contracts not payable in cash. 
Occasionally almost everywhere, and 
quently in certain parts of the country. 
contractors are asked to accept for their 
labor and materials something other than 
cash. While it may not be imprudent for 
some people to enter into such arrange- 
ments under some conditions, the average 
contractor can rarely do so with safety to 
himself or his surety. When payments 
for public work are to be made in war- 
rants, tax certificates, or bonds, do not 
take the business unless you can first con- 
clude a binding agreement with some 
strong financial institution for the sale of 
the paper at a fair price. 

d. Require bonds from subcontractors— 
corporate bonds. This is particularly im- 
portant, of course, in the case of weak sub- 
contractors. It is wiser, however, even 
when bonds are procurable, not to deal 
with a subcontractor if there is doubt re- 
garding his ability to complete the work 
with a fair profit. 

e. Treat your surety company as you do 
your banker: Take it into your entire 
confidence. Both are worthy of it, are 
sincerely interested in your success, and 
are in a position to help you attain it. 


Contractors’ Investments 


f. Invest surplus funds wisely: Surety 
underwriters, in examining the financial 
statements of contractors; are frequently 
astonished at the way in which many con- 
tractors invest their money. It happens 
all the time that men who have achieved 
success in their chosen calling, and who 
show high ability and eminent good sense 
in conducting their contract business, dis- 
play wretched judgment in their private 
investments. A contractor’s working capi- 
tal should include only cash or securities 
of such quality that they can be readily 
converted into cash without loss of prin- 
cipal. Many a contractor has come to 
grief because in a tight corner his spec- 
ulative securities were of no value. 

g. Avoid numerous copartnerships. 
While it sometimes seems desirable, no 
doubt, to a contractor engaged in large 
undertakings to segregate his ventures, 
such arrangements do not favorably im- 
press a surety underwriter. When work- 
ing capital is divided among several or- 
ganizations in this way, it is not always 
easy to move needed funds from one en- 
terprise to another, especially when the 
separate organizations take the form of 
partnerships. 

h. Do not file complimentary hids: Tf 
you do not want the job, do not bid on it. 
Your bid is likely to be high, and on that 
account the low bidder may find it difficult 
to obtain his bond. Moreover, your un- 
necessary and more or less unmeaning 
bid may impair your standing with your 
surety, since it mav appear that you are 
trying to load up with everything in sight. 

9), Points for the consideration of en- 
aineers and architects: We make the fol 
lowing stions with more diffidence 
even than those submitted in the preceding 


sugge 





section. We name them, however, in the 
interest of the constzuction industry as a 
whole, and in the belief that benefit is in- 
volved to everybody concerned. At all 
events it will surely do no harm to show 
how certain phases of the situation appear 
to one of the interested parties. 

a. Send to the home-office of the surety 
company bonding the given contract a copy 
of each payment estimate, including the 
final estimate. The surety companies have 
difficulty in following up their risks, and 
these copies would be distinctly helpful to 
them in that respect. 

b. Notify the surety company if progress 
ig not satisfactory or if a default is threat- 
e The company will be greatly inter- 
egted, of course, and may be able to take 
s#dh action as will obviate default. 


Road Building Warning 


‘ct Do not award more contracts than 
cam be completed with reasonable regard 
for! the available facilities of labor, mate- 
rials, and transportation. This precaution 
is particularly in order in the case of large 
road-building programs. While contractors 
and equipment may sometimes in_ such 
cases be brought into the given locality in 
sufficient supply to carry out the project 
within the stipulated time, it is often found 
impracticable to expand correspondingly 
the construction elements that must be 
provided locally. It is unfair under such 
conditions to run up the cost of doing 
the work on the contractors who received 
the earlier awards. 

d. Permit contractors to qualify their 
bids so that they will receive in any event 
at any one letting only a certain maximum 
of work. Such a provision will prevent 
contractors from becoming overloaded 
with work, and will enable them to per- 
form handily such jobs as may be awarded 
te them. 


Full Description Important 


e. Describe the work so fully in the 
official proposals that the contractor can 
ascertain readily whether or not his ex- 
perience, plant, organization and financial 
strength are such as will warrant his 
spending time and money in preparing 
bids. Anything that reduces contractors’ 
overhead expenses will benefit the in- 
— 

Ke ep alternates to a minimum. Know 
whit is wanted before requesting bids, 
and thus make it easier for the contractor 
to prepare bids. 
g| Abolish unclassified excavation items. 
Evdry time a doubt is removed the price 
is Ipwered. 

1, Discontinue the attempt to make the 
conjract bond cover equipment bills. 
Eqtipment forms no part of the completed 
work, and it seems illogical and unjust to 
the} surety to hold the latter liable for 
equ pment bills. 

Abolish bid bonds and “sureties con- 
sente” and require contractors to file cer- 
tified checks with their bids. 

j. Publish the name of the surety com- 
pany in the case of each bid or contract 
bond received. Such a practice would seem 
beneficial to the industry for the following 
reasons: it would attract attention to. the 
operations of a political ring placing busi- 
ness solely or largely with one agent or 
company: it would exnose lax underwrit- 
ing and the bonding of unworthy contrac- 
tors. if anything of the sort were done; 
in the rare cases where local agents issue 
bonds without the authority or the knowl- 
edge of their home office, the facts would 
quitkly become. known to the latter 
A point for the consideration of 
maierial men: It is feared that contract 
defaults take place to some extent because 
of ‘the desire of supply houses to swell 
their sales. Where lien laws, as they com- 
moniy do, make the surety company liable 
for;the payment of all materials used in a 
pulidic contract, material-men, in order to 
be perfectly safe, need only see to it that 
their prospective customer gets his hend. 
It ‘is charged that many material-men, 
having so secured themselves against loss. 
persuade inexperienced and incompetent 
contractors to bid on projects, and then do 
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all that thev can to procure honds for 
them. While vigilant underwriting, of 
course. would prevent any such betrayal 
of confidence on the part of the surety 
company, the latter is placed at a certain 
unrscessary disadvantage under the cir- 


cunsstances described. 
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WORKMEN'S COMPENSATION 








GREEN BACKS MISSOURI ACT 


Labor Federation Head Urges Local 
Unions to Support Compensation 
Law at Referendum 


ST. LOUIS, MO., Sept. 23.—William 
Green, president of the American Feder- 
ation of Labor, in a letter sent to all the 
local unions in Missouri, appeals for 
support to sustain the workmen’s com- 
pensation act passed by the last legis- 
lature which prominent damage suit 
lawyers with the assistance of some rad- 
ical labor leaders have succeeded in sus- 
pending until the general elections of 
November, 1926. _At that time the prop- 
osition of sustaining or rejecting the law 
will be passed on by the voters of the | 
state. 

Mr. Green in his letter points out that 
the measure prior to its passage was 
endorsed by the Missouri State Feder- 
ation of Labor, adding that it is surpris- 
ing in view of that situation to note that 
much of the opposition against “this hu- 


mane legislation comes from alleged rep- | 


resentatives of labor.” 

Continuing Mr. Green wrote: 

“The opposition is not based upon 
what is good for the workers. Instead 


it seems those opposed to it seek to 


maintain archaic conditions which have 
prevailed for many years and leave the 
workers and their families unprotected. 
We are wondering whether those who 
thrive on damage suit business are not 
the active agents behind the opposition. 


“It is not claimed by any friend of the | 


act that it is perfect, or that it meets 
with the high standard set by organized 
labor in the enactment of workmen’s 
compensation legislation. Even though 
this may be true, it represents the estab- 
lishment of the principle of workmen’s 
compensation in Missouri. It is a start 
in the right direction. 

“No effort should be spared to substi- 
tute the principle of compensation for 
the archaic and inhuman system of em- 
ployers’ liability. This old system profits 
only the private insurance companies 
and ambulance chasing lawyers and does 


mcalculable harm to the wage earners, | 


their families and the public generally.” 

The Central Trades & Labor Union of 
St. Louis has approved Mr. Green’s let- 
ter and unanimously voted to work in 
behalf of the compensation act. The 
opposition is led by Maurice Cassidy, 
secretary of the Building Trades Council 
of St. Louis. 


Janitor Refuses Compensation 


P LIN¢ ‘OLN, NEB., Sept. 22—Henry Hass, 
formerly janitor in a retail clothing store 


in Lincoln, has appealed to the supreme | 


court from a district court decision, 
which forces him to take workmen's com- 
pensation when he doesn’t want it. His 
employer wants to pay him compensa- 
uon, admitting that what 
him Was an accident, but he insists that 
it wasn’t an accident and that he can 
only be compensated under the common 
law, The claim for damages is based on 


physical illness, the janitor claims, re- 
sulted from his contact for six months 
With rat poison, which he made up of 


hamburger, decayed fish and rat poison, 

The employer's answer is that the com- 
pensation system is a complete substitu- 
tion at law for the old common law 
remedy and that there is no reason why 
he should pay for coverage for his em- 
Ployes and then be liable at common 
law. 


Employers Responsible in Odd Case 

LINCOLN, NEB., Sept. 22. 
pensation Commissioner 
overruled the contention of a 
compensation insurance companies that 
the severe storm that struck Omaha last 
June and which killed several workmen 
While on their jobs was an act 
and that the employers in no case were 
responsible. One of the men killed was 
Working for an amusement park com- 
pany. His widow will receive $5,250 in 
Weekly payments of $15 each in addition 
to $150 for burial and hospital. 


—State 
Kennedy 


Com- 
has 


; common law after he had accepted com- 


| owners and general contractors did not 


happened to | 


group of | 


of God | 


SUCCEEDS COMMON LAW RIGHT 


Compensation Theory Does Not War- 
rant Employes of Sub-Contractors to 
Recover More Than Others 


LINCOLN, NEB., Sept. 22.—The 
supreme court was asked this week by 
an attorney for the labor unions of 
Omaha to recant its decision, rendered 
some months ago, in which it declared 
that no injured worker could recover at 


pensation. The attorney declared that 
workers thought the decision far-fetched 
when used as a sufficient excuse for 
denying them common law rights which 
they had long enjoyed, and predicted 
that they would repudiate the entire 
system of compensation when the next 
legislature met if the decision stands. 

The case has attracted wide attention 
in compensation circles, and a half dozen 
prominent lawyers were present to argue 
that the court was right when it said 
that any other decision would be forcing 
the owner of a building under construc- 
tion to pay double, since he insured his 
own workers and indirectly paid the in- 
surance costs of insuring the men em- 
ployed by the contractor and sub-con- 
tractor. 


Why Employers Carry Compensation 


They said that the whole theory of 
the compensation law is that the job 
should carry the cost of all industrial 
accidents. To accomplish this result the 
legislature required the immediate em- 
ployer to carry compensation or to sat- 
isfy the commissioner of his financial 
responsibility; and to make sure that 


thwart this desired object by employing 
irresponsible contractors or sub-contract- 
ors, the legislature required the owner 
or general contractor to see to it that 
compensation was carried by the imme- 
diate employer. 

These attorneys said that the work- 
menjs compensation act was designed 
and intended to substitute one system 
for an entirely different system, designed 
|to insure to every injured worker, 
whether the victim of accident or negli- 
gence, the right to get compensation. 
The attorneys added that they did not 
think any sensible employe will question 
the fact that he is better off under the 
aew than under the old system. 


N. D. Fund on Paying Basis 


| The North Dakota workmen's compen- 
| sation fund is listed as having on hand 
| at the end of the fiscal year, June 30, in 
ithe Bank of North Dakota, subject to 
|eheck $7,476.16, and $1,390,000 in certifi- 
eates of deposit, a total cash balance of 
$1,397,476.16, according to the report of 
the state treasurer. Total receipts dur- 
ing the year were listed at $444,329.26 
and total expenditures at $331,045.40. 


Workmen’s Compensation Cases 

Whether a Train Between Interstate 
Poimts Carrying Both Interstate and In- 
trastate Freight, Was Engaged in Inter- 
state Commerce—Deceased was a brake- 
man in respondent's employ and was 
| killed while in respondent’s yard on the 
way to his post ona train, The train ran 
| or New points entirely within the State 


of New Jersey and carried intrastate 
land interstate freight. Held that de- 
|eeased was engaged in interstate com- 
|} merce and the Workmen's Compensation 
| Bureau was without jurisdiction. Lutes 
vs. Central Railroad of New Jersey, 
iN. J. Dept. of Labor, Workmen's Comp. 
[es Received Aug. 25. 
| *x* * * 

Whether the Relation of Master and 


Servant Was Destroyed by the Act of a 
| Teied Person—Deceased was ordered by 
respondent's foremen to g0 in an auto- 
mobile driven by one Miller to a garage 
and there to secure a bus and drive it 
| back. Miller, instead of going to the 
designated place, drove more than a mile 


the automobile collided with a_ train, 
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ject to defendant’s orders the relation of: 


master and servant had arisen and such 
relation could not be broken by the de- 
liberate act of a third person. Soden vs. 
Public Service Transportation Co., N. J. 
Labor Dept., Workmen’s Comp, Bureau. 
Received Aug. 25. 


Commissioner Cuts Operation Claims 
State Compensation Commissioner 
Kennedy of Nebraska has sustained the 
contention of the Southern Surety that 
the charge of a doctor for an operation 


was exorbitant. A claim of $260 was 
made. The commissioner says $80 is suf- 
ficient. 


Reverse Compensation Decision 

An order of the Virginia industrial 
commission awarding compensation to 
Joseph Meade for disability resulting 
from injuries sustained when he was 
struck and knocked down by an automo- 
bile has been reversed by the Virginia 
supreme court of appeals. Meade was 
employed as a night watchman by Drey- 
fus and Company, women’s apparel shop, 
Richmond. One night he started across 
the street to get something to eat ata 
restaurant and was hit by the automo- 
bile. The point at issue was whether his 
injuries arose out of and in the course of 





| labor 


|cases where neither the worker nor the 


‘ 


his employment. The supreme cour 
holds that they did not and that he i 
consequently not entitled to compensgyg. 
tion. 


Many Ignorant of Rights 


LINCOLN, NEB., Sept, 23—In a state. 
ment to the newspapers, State Compep. 
sation Commissioner Kennedy declares 
that something ought to be done by the 
organizations to keep before the 
members the fact that there is a com. 
pensation law in Nebraska. He says 
there are numerous cases where me, 
have not been informed of their rights 
“The insurance companies have bee 
generous in overlooking the fact that 
their liability had ceased in a number of 


employer knew about his rights and hag 
allowed the statute of limitations to bar 
recovery at law,” says Mr. Kennedy. “4 


little while ago a man suffered partial 
loss of use of his heel. It developed 
that he had paid his own medical ex- 


pense when his employer carried liability 
insurance. 

“This was eleven months after all lia- 
bility had ceased, but the London Guar. 
antee paid him $245 on a mere presenta. 
tion of the facts backed by a doctor's 
statement.” 
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WITH BURGLARY UNDERWRITERS 








FIELD TO STOCK COMPANIES 


London Lloyds Writing Very Little 
Jewelry and Fur Floater but Rein- 
sure Much of It 


Owing partly to loss experience 
caused by long-distance underwriting 
and partly to the desire to be free from 
underwriting details, London Lloyds 
have practically retired from the direct 
writing field of fur and jewelry floaters. 
The London brokers are, however, rein- 
suring practically all of this business 
which is now being written by American 
and English stock companies. The di- 
recting writing insurers include, among 
the larger companies, the Automobile, 
Century, North British, Federal, Pala- 
tine, Commercial Union, St. Paul F. & 
M., U. S. Merchants & Shippers and 
Milwaukee Mechanics. ° 

With the taking over by these com- 
panies of most of the direct writing, 
their proximity to the business and their 
closer scrutiny of risks are expected to 
enable them to show a better loss expe- 
rience. 

Despite the fact that London Lloyds 
are not as greatly interested in review- 
ing the individual risks as_ heretofore, 
their representatives in the United 
States have made up maps of the larger 
cities, setting off the prohibited areas in 
which no risks will be accepted. Owing 
to the fact that the jewelry and fur 
floater business is mostly written in the 
larger centers, these maps are expected 
to be the best sort of charts available. 


Moral Hazard Is Great 


Naturally the greatest risk in this line 
is the moral hazard which couples 
closely to the location of the risk. 
Even the stock companies which have 
no definite prohibited districts steer 
clear of certain localities which on the 


face of them promise poor experience. 


According to the companies writing 
the floater lines, the loss experience de- 
pends much upon the agent writing the 
business. Any number of losing risks 
are refused by one company after an- 
other and shop around until they find an 
agent whose company is as anxious for 
the premium as he is. The agent closes 
his eyes to past experiences and has a 
policy issued, trusting blindly to fortune. 


Omara Goes to Local Agency 


E. W. Omara, special representative of 
the Metropolitan Casualty’s burglary de- 
partment in New York, on Oct, 1 will be- 
come vice-president of the John P. Han- 
cock Co., a strong local agency at 
Niagara Falls, N. Y. The agency already 
controls a number of large lines with 
risks in various parts of the country 
and, because of Mr. Omara’s wide ac- 
quaintance, will undoubtedly add other 
choice lines. 


, rule is that the alarm credit cannot be 





ALARM CERTIFICATE TROUBLE 


Some Underwriters None Too Particular 
in Giving Mercantile 
Stock Credits 





Burglary underwriters report consid- 
erable difticulty in the handling of mer- 
cantile stock risks on account of the 
changes in alarm requirements. The 


given on a certificate more than one 
year ot age. During the past year 
change of requirements have been made 
in central station alarms and whenever 
the alarm certificate is concurrent with 
the policy—which is, of course, true 
in most cases—a new certificate must 
be issued to get the alarm credit ona 
mercantile policy. 

This of course entails a considerable 
expenditure. Some underwriters claim 
that here and there there are competi- 
tors who are lax in the enforcement of 
tnese requirements and grant the credit 
on the old certificates. This is consid- 
ered surprising in view of the conserv- 
ative attitude of most companies on 
mercantile business. 

It is thought by some that most of 
these errors are committed by offices 
not equipped with burglary specialists. 
The big premium, caused by high rates 
resulting from bad experiences, encour- 
ages the taking of chances—whereas the 
cnly hope for mercantile business is 
rigid selection. 





Wants Public Funds Protected 
CLEVELAND, O., Sept. 21—Walter E. 
Cook, new county treasurer, who has 
been insisting that the funds in the office 
should be protected by insurance, has 
secured an estimate from one reliable 
company of $878.36 for a policy covering 
burglary, theft and robbery of $150,000 
during the entire year, with hold-up in- 
surance of $1,200,000 through the tax col- 
lecting periods. 

County commissioners had rejected the 
request for insurance on the ground that 
the law does not provide for the payment 
of premiums for this purpose. Cook de- 
clares that the members of the legisla- 
ture have agreed to vote for such a law 
and asks the commissioners to have the 
insurance issued on their own initiative. 
in the hope that the legislation will be 
enacted at the next session of the legis- 
lature. 


Canadian Premiums Increase 


The burglary insurance business in 
Canada showed up well for 1924 as pre- 
miums totaled $842,240 as compared with 
$714,933 for 1923, while losses were $463,- 
064 last year and $560,518 in 1923. 

Firman-Webb Company has been 4p- 
pointed general agents of the Columbia 
Casualty at Rochester, N. Y. 
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ACCIDENT AND HEALTH 














HAS LARGE NON-CAN BUSINESS | NEED NOT BE STEADY READER 


Chicago Agency of Pacific Mutual Life | 
Specializes on Policies of This 
Permanent Type 


W. A. Miller of Miller & Miller of 
Chicago, managers of the accident and 
health department of the Pacific Mutual | 
Life, is a veteran accident and health | 
business producer and agency manager. | 
He states that the new production of | 
his office is about 60 percent non-can- | 
cellable accident and health. The lower | 
commissions on the non-cancellable plan 
did not appeal to the general insurance | 
brokers at first, although the scale fol- | 
lowed is similar to that in life insurance. | 
The average accident and health pro- | 
ducer has been in the habit of getting | 
the full commission each year on the 
renewal. Under the non-cancellable 
plan, the companies pay 7% percent as 
a rule on renewals. Of course, the busi- 
ness renews right along without much 
trouble as a person does not want to | 
give up a policy of this kind. The dif- 





fculty in collecting is not very great. 


The Pacific Mutual will only write a | 


benefit of $100 a month if a man selects | with the insurance and should not be 


the two weeks waiting period, and on 


condition that he take another $100 a | policyholder might be having his eyes 
This | 

} 
} 


It appeals to the profes- | several months. 
sional man whose earnings are high and | ment felt 


month on a longer waiting period. 
policy, Mr. Miller explains, is largely for 
men who have an income of $5,000 a 
year or more. 


to the larger salaried persons or men 
in higher positions in business. 
Case Shows Need 


that developed in his agency. 


colors. 


He found it necessary to go to another 
climate and stayed away some ten or 
eleven months. He returned to Chicago, 
took up his work, but incipient tuber- 
culosis developed. He has now been 
compelled to give up his practice. 
Therefore, the Pacific Mutual is paying 


him $500 a month inasmuch as he is | 


totally disabled. His expectancy is 20 


years. 


DOUBLE INDEMNITY CLAIMS 


New York Life Gives Its Experience on 
Accident Claims for First Six 

Months 

York Life 


The New gives its ex- 


perience as to accidental death claims | 


during the first six months of the year, 
following the double indemnity that has 
been paid during that period. Here is 
what it says: 

Cause of Death 


RUAOMGDTIOS .cccccccsecccccsceccsscs 55 
DFOWRIMNGS «co ccccccccccccccccccccece 16 
MEUTEOTS 2c cccccccacccccccccccccsccs 15 
WUD cccccccssedsocvssceecssesesesive 10 
| errr rr rier errr eee 9 
Railroad collisions ...........+++++. 
Gunshot wounds ......----+seeseeee 
 . PP PePrerrerrrrer yr rrrrrre Ti 
TEZDIOGIONE 2. cccccccccccccccessccese 
PNET ccc cccccccesecsreesvecesa 


Carbon monoxide 
Horee ANd WAGON... cccccccccccccees 
RUTMGRI ccc ccccccccsceveccoccessss 
LASMtmIMNE ..ccccccccccccccscessescce 
Blood poisoning .....ccccccccccccece 
Poison 
Hunting accident 
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Those who die from natural causes, 
after more or less lingering illnesses, 
have at least some portion of time in 
which to set their houses in order. Those 
whose lives are snuffed out in an instant 
are afforded no such reprieve. No pro- 
vision can be made by them for carrying 
out their plans. Consequently their 
families, or their businesses are doubly 
bereft. They naturally need greater pro- 
tection than do those who die from dis- 
ease. This accounts for the double in- 
demnity. 


| danger of a company making the plea 


| reader of some newspaper while the 
Mr. Miller calls attention to a case | 
A_ doctor , | 
connected with Michael Reese Hospital | tunity to repudiate the claim. 
in Chicago underwent a thorough medi- | 
cal examination and passed in flying | 
A month later bronchial pneu- | 
monia developed that prostrated him. | 








| 
'] 
| leans No. 2 district. 


Kansas Department Makes Important 
Ruling on Dollar a Year News- 
paper Accident Policies 


TOPEKA, KANS., Sept. 23.— The 
dollar a year accident companies which 
have been doing a large _ business 
through newspaper advertising cannot 
compel a Kansas policyholder to be a 
regular newspaper reader as a part of 
the insurance contract. William R. 
Baker, superintendent of insurance, and 
Charles Hobbs, actuary for the depart- 
ment, have refused to approve the pol- 
icy form of one of these accident com- 
panies. The policy contained an added 
provision to the usual standard pro- 
visions of accident policies. This pro- 
vision was that the holder should be a 
regular reader of the newspaper in 
which he saw the advertising and from 
vhich he clipped the coupon on which 
he applied for the insurance. 

The ruling of the Kansas department 
was that the requirement that a policy- 
holder be a regular reader of some 
newspaper had no direct connection 


permitted. It was pointed out that a 


treated or go on a long vacation and 
not be able to read the newspaper 
named in the policy for a month or 
The Kansas depart- 
that there was too much 
that the holder had not been a regular 


policy was in force or at the time of the 
accident ard this might offer an oppor- 


National L. & A. Changes 


The National Life & Accident has pro- 
moted F. D. Robinson to the Youngstown, 
O., district to a superintendency there. 
G. C. MeLarry of the Florence, Ala., dis- 
trict has been promoted to the superin- 
tendency in that district. E. L. Jackson 
of New Orleans, No. 1, has been promoted 
to the superintendency in the New Or- 


J. G. Mealer, formerly superintendent 
in charge of the Henderson staff has been 
| transferred to Ensley, Ala., where he 
| will have charge of one of the district 
| staffs. 


Stops Writing New Business 


| The Lincoln Casualty is no longer writ- 
ing any new accident business, It will 
‘continue the business now on the books, 
but no efforts will be made to add new 
policyholders. 


| Good Experience on Gridiron Policies 


| FREEN BAY, WIS., Sept. 23.—A com- 
| paratively new and unexplored field for 
j}insurance has been successfully tapped 
by the Midland Casualty of Milwaukee, 
which for the last two years has insured 
the Green Bay Packers football team 
against accident sustained in gridiron 
contests. The average accident insur- 
|}ance company balks at writing contracts 
|} such as Midland has had with the local 
| team, according to Joseph F. Kaatz, gen- 
|eral agent for the company in Green 
| Bay, who points out that rates for such 
; insurance are usually too high for the 
|}average player to protect himself. 
For the past two years Midland Cas- 
|ualty has been insuring the Green Bay 
| Packers; Latham Athletics of Milwaukee; 
|“Red Devils of Lake Geneva; American 
Legions of Racine, and the Bradley Knit- 
ting Team of Delavan. The experience 
has been good and while many of the 
players benefited by compensation for 
minor injuries, the premium income was 
|such that the enterprise was remunera- 
tive for the company. Players liked the 
policy so well that in several instances 
they continued it in force for the re- 
mainder of the year. The company is 
now going out strongly after this busi- 
| ness. 


Payment Insurance Advertised 


DETROIT, MICH., Sept. 23—Payment 
insurance furnished by the Central West 











The Sign of Good 
Casualty Insurance 












Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 


UNITED STATES BOARD 
F. W. Lawson, Chairman 
P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd, of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicage 
Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicage 




















Casualty of this city is being featured 
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as a sales attraction by Story & Clark, tises that the insurance company will | tilizer, seeds and other farm necessities, | northern grown and free from imported 

Detroit piano dealers, who are pointing | pay the entire balance of the contract. representing about 30,000 farmers, who | seed. 

out that every purchaser will be given, want to be sure of getting the kind of ‘ : —— 

without any charge, a policy guarantee- Protective Mutual Licensed seed they need. Last year the work of Big Wisconsin Contract Bond 

ing that the insurance company will the exchange was attacked and state- stl WAVER WHHL, ent. 12—Onc of 

make all payments on the piano if the The Protective Mutual Casualty of |ments made by supposedly responsible hm . spe — ~ ngs — wo int 

purchaser is unable to do so because of Chicago has been licensed by the Illinois | individuals to the effect that the G. L. F. the Pil wa construction ao . r « 

accident or sickness. In the event of department to do an accident and health | was selling “imported” seed. In other in a . ate a mie Poi 

accidental death the piano firm adver- | business. words, it was imputed that the seed sold cently handled by Chris Schroe er son 

was as not advertised. Co. agency of this city, covering erection 

SEE eee 7 In order to remove all doubt in the | of the men’s dormitory at the University 


AMONG ‘SURETY MEN | 








COMPANY FOUND NOT LIABLE 





Employer’s Failure to Notify Surety of 
Default of Employe Held to 
Void Bond 





In Farmers & Merchants State Bank 
vs. Fidelity & Deposit, Supreme Court 
of Minnesota, 204 N. W. the com- 
pany issued a fidelity bond running to 
the bank covering one Jackson as cash- 


Oo, 


ier and later as president. This bond 
vas in force a number of years and 
contained, among other things, the fol- 


wing conditions: 

“That the employer, on becoming 
aware of any act which may be made 
the basis of any claim hereunder, shall 
mediately give the company notice 
reof in writing, by a registered let- 





Overdrawn for Year 


Plaintiff brought action to recover on 
the bond on the alleged claim that Jack- 
son misappropriated the funds of the 
yank in large amounts. Upon the trial 
of the cause there was evidence that 
had for a number of years 


aw 
Jackson 


habitually overdrawn his account with 
he bank. There was also other evi- 
lence which, it appears, should have 


laced the plaintiff on guard relative to 


the conduct of Jackson. 
It also appears that up to 1922 the 
plaintiff had not notified the fidelity 
npany of any of the acts of Jackson 


at might become the basis of a claim 


ider the bond. On this state of facts 
the trial resulted in a verdict for the 

mpany, and the trial judge denied a 
motion for a new ttrial. The higher 

urt in reviewing the record and affirm- 
ng this order said: 


What Higher Court Held 
It is conceded that in 1922, and for 
time prior, Jackson habitually 
ew his account at the bank. The 
ig of a check with intent to de- 
knowing that the maker has not 
nt funds in or credit with the 
c , is made an offense; and 
such is prima facie evi- 
intent to defraud. * * * 
20, 1922, the bank 
misappropriation by 
on that day resigned. 
on before, and 





f an 
Nov. was 
Jackson, 
It had sus- 
perhaps notice sug- 


aware or 


gesting an inquiry which would have 
1 to a disclosure. It is not disputed 
that it knew all along for years that 
ackson overdrew his account. It was 
matter of concern. There was an ef- 
rt to remedy the situation. It may be 











ferred that the bank was much a one- 
nan institution, and Jackson the man, 
that the bank directorate exercised lit- 
tle oversight or control, and that the 
resident did as he wished with the af- 
air the bank.” 
Surety Loses in Liquor Case 

ST. LOUIS, MO., Sept. 22—A jury in 
r t court at Clayton, Mo., decided that 
Patrick J. Higgins of Carsonville, Mo., 
J entitled to $6,000 damages from 
forme Cr table ard L. Stanton 
ar his bondeman, the American Surety 
f< the illegal seizure of 15 barrels of 
pre-prohibition wine at Higgins’ home 
Dec. 8, 1922 Evidence introduced at the 
triz showed that Higgins had not been 
onvicted when tried on a charge of vio 
ting the liquor laws of the state the 
triz judge holding that the raid had 
beer llegally made 

It is believed that the-victory for Hig- 
gir iY result in the filing of many 
Similar damage suits in St. Louls and 
St. Lou county 





COURT UPHOLDS BOND FORM 





Standard Type Used by Virginia State 
Highway Commission Held Legal 
in Supreme Tribunal 


The standard form of bond used by 
the Virginia state highway commission 
in connection with highway contracts 
has been upheld by the Supreme Court 
of that state. Decision upholding the 
bond was given in the case of the Aetna 
Casualty & Surety vs. Earle-Lansdell 
Company, from the city circuit court of 
Richmond. 

The bond was attacked on the ground 
that the form adopted was in excess of 
the requirements of the statute in that 
it made the bonding company liable for 
losses suffered by those furnishing labor 
or material to the contractor. The high- 
way commission took the position that 
not only was the form prescribed by it 
legal, but the bonding companies had 
been operating under it for years and 
had received the benefits of the pre- 
miums paid. Consequently it was not 
becoming in them to object at this late 
day. 

_Three other cases in which the form 
of bond was attacked were on the 
docket of the supreme court at the time 
the decision in the Aetna Casualty & 
Surety case was given. Those cases 
were appealed by the Fidelity & De- 
posit. They were awaiting argument 
when decision in the other case was 
rendered. 


Surety Premiums Show Well 


Surety business written in Canada last 
year was 


considerably above the 1923 
figures in spite of the fact there was a 
falling off in the fidelity business. Surety 
writing for the year totaled $1,661,968 


as compared with $1,616,031 the previous 


year. Losses have shown a decrease as 
they were only $585,018 as compared to 
$689,783 in 1923. 


Investigate Surety Bond 


PHILADELPHIA, PA., Sept. 22—Al- 
though the United States Realty Corpor- 
ation of New York is not licensed in 
either New York or Pennsylvania, it has 
written a contract bond for the George 
A. Fuller Company to insure the erection 
of the middle section of the Philadelphia 
Art Museum for $2,793,518. There is no 
record of the corporation being regis- 
tered to do business in Pennsylvania and 

result the Surety Underwriters As- 

of Philadelphia has appointed 
a special commitee to investigate this 
company and determine how it has been 
allowed to write this surety bond. 

Surety companies which would act for 
contractors bidding on general classes of 
municipal work in Pennsylvania must 
put up $106,000 in accessible securities 
to make them eligible for this work. No 
such action has been taken by the United 
States Realty Corporation, according to 
all reports, and the surety men complain 
of a discrimination which will let a 
poration not in the surety bond business 
act as surety for a construction company 
without putting up a bond which surety 
comp must do 


asa 


sociation 


cor- 


anies 
Unusual Bond Coverage 


BALTIMORE, MD “That 
public is awakening importance 


Sept, 22. 


to the 


the 
of 


corporate suretyship as a stabilizing fac- 
tor in business operations is evidenced 
by the numerous requests made of surety 
companies to issue bonds covering many 


contingencies 
rate manuals,” 
Fidelity & 
latest 

The Federation 
change, Syracuse, N. Y., is 
organization which 


not provided for in the 
declared an official of the 
Deposit Here is one of the 
Grange League Ex- 
a cooperative 
deals in feeds, fer- 





minds of the shareholders the exchange 
recently obtained from the F. & D. a 
$25,000 bond guaranteeing to its patrons 
that the seed they will get through their 
local G. L. F. seed service is domestic, 


of Wisconsin. The amount of the bond 
is in excess of $550,000 and it protects 
Walter W. Oeflin, building contractor, 
against loss. The premium is about 
$8,500. 














PERSONAL GLIMPSES OF CASUALTY MEN 








Corwin McDowell, president of the 
Eastern Casualty, who died last week, 
collapsed while making an address at 
the Worcester Country Club before the 
agents of the Ohio Farmers. Mr. Mc- 
Dowell was taken from the platform 
and died a few minutes later in the arms 
of his son. 
for some time and was ordered by his 


eat ‘ | 
physician in June to take a long vaca- | 
He was in his office but once since | 


tion. 
that time and then only to 
rangements for the Ohio 
people. 

Mr. McDowell started in the business 
as a life insurance man, carrying a rate 
book for the New York Life in Boston 
Later he became manager of one of the 
Boston branch offices. He resigned to 
become president of the New England 
Casualty. In 1916 he reorganized the 
Eastern Casualty as a stock company 
and became its head. 


make ar- 
Farmers 


H. C. Mason, 
of the 
Mrs. 


president and actuary 
Columbia Life of Omaha, and 
Mason have been on an extended 
trip. They attended the Health & Ac- 
cident Underwriters Conference meet- 
ing at West Baden. From there they 
went to the Adirondacks for a week or 
Mr. and Mrs. Mason then went on 
to Montreal to attend the annual meet- 
ing of the International Claim Associa- 
tion. 


so. 


The executive 
nesota Association of Insurance Agents 
at its recent meeting passed resolutions 
in commendation of Kennon V. Roths- 
child of Chicago, who is now manager 
of the Federal Surety in that city. Mr. 


Rothschild was prominent in the Minne- | 


sota Association of Insurance Agents 
and the executive committee took occa- 
sion to express its appreciation of what 
he had done in behalf of that organiza- 
tion. 

Vice-President E. King Wilson 
Treasurer Roland Benjamins of ‘the 
delity & Deposit met not so long 
at Ocean City, Md., 
in a little fishing. 


and 
Fi- 
ago 
in order to indulge 
Mr. Wilson claimed 


He had been in poor health | 


committee of the Min- | 


ist who has tried to back up a grade 
| knows that the car will almost invari- 
ably slip forward a few inches in the 
interval between releasing the brake 
and setting in the clutch. 

Tha; is what happened in this case 
and if did not add anything to the 
pleasute of Mr. Miller and his two sis- 
ters, Mrs. Harre and Mrs. Chappell, 
who apcompanied him on the trip. From 
then gn Mr. Miller occupied the front 
seat, where he kept a wary eye on the 
| chaufffur and a hand ready for the 
emergygncy brake. 


A. Ik. Fulkerson, who has been mak- 
| ing a ftriking record in the sale of acci- 
| dent afid health insurance at Lexington, 


| Ky., véth the Continental Casualty, has 
| gone @vith the W. E. Lord agency in 
| Cincinfiati. Mr. Fulkerson began his 
| work i Cincinnati last Saturday. He is 


la specfilist in the sale of non-cancellable 
|accidegt and health insurance and feels 
| that tlfe opportunities in Cincinnati will 
increay his possibilties of sale of this 
| insurat Mr. Fulkerson was connected 
in Le re with the Richardson & 
Stilz agency. 


| Henfy Swift Ives of the Casualty In- 
formatgon Clearing House, Chicago, is 
| to spedk before the safety committee of 


| the Cihcinnati Automobile Club, Nov. 
10. Te safety committee is composed 
of onep representative from each of 50 
differe§t civic organizations. Meetings 
of thid|/ committee have been very suc- 
cessiulgfand it has been instrumental in 
introdifing a number of safety meas- 
| ures info general use in Cincinnati. Mr. 
Ives if to speak on safety principles. 


Honkr H. McKee, president of the 
| Detroig Fidelity & Surety, has gone to 

Califomfia where he will be for a month 
conta -rtering at the company’s re- 
cently established branch office at San 
Franciffco. 





























mpany Now in Operation 


TON, TEX., Sept. 23.—Organiza- 
he Security Union Casualty with 


HOU 
tion of 


to know a spot where the fishing was | #_Capit@{l stock of $100,000 and a surplus 
unusually good so they climbed into a . — OB goa ro . 4 p Anarhat 
va o us Css ne ere, Pa ad > ° Ss e 
flivver and started off up the beach. is preftent of the new company and 
Before they reached port the tide came | former§JGovernor William P. Hobby is 
in, with the result that their laboring | vice-prffsident. Other officers are A. A. 
steed sank to its breathing apparatus | Ohlin, $ce-president and assistant to the 
and breathed no more. The outcome | preside@t. C. A. Cuthrell, treasurer, and 
was that for some time the doughty fish- | Thomag{ Fitzgerald, secretary. The stock 
ermen had to devote their piscatorial | 0f %¢ @mpeny is owned by Mr. Christie, 
proclivities to fishing for their Ford. Freed SES Seners Se ee oe 
Eventually they succeeded in effecting The @mpany,-organized as an old line 
a rescue with a team of horses, and a/ stock @fneern, will specialize in work- 
strenuous application of first aid | men’s Qompensation insurance. Divi- 
brought it back to life. dends } premiums paid by policyholders 
ne will be@recturned from year to year. The 
President Charles R. Miller of the Fi- |"°W,Cogpany has taken over most of the 
delity & Deposit, who has just returned ten ky ea ie ahs aa as eaeel — 
from a two months’ trip through Eng- a wmappe A Baoan gage on 
. ones NE ssocingion of Houston, which, together 
land, France, Switzerland and Italy, has | with aj:umber of new large industries 
been telling of a number of thrills he | as poliffholders, gives it a premium in- 
experienced while: abroad. The most |come {ready amounting to approxi- 
thrilling was a motor trip across the | mately @1,000,000 yearly. 
pape Se ee with a chauffeur who im- | — 
‘bed a little more of the cup that cheers : : 
than was necessary for hie well being Peculiar Accident 
On rounding a sharp curve the driver A ver™ peculiar accident and one show- 
swung out too far, found it impossible oe une muosted neem > se 
to » } ° eons re expose ese ays, C- 
watake he jeuree and stopped with  Eunrea Bocentiy” in, Cincinnati Aman 
a yi | sitting Year the window on the second 


of a 2,000 foot precipice, said Mr. Miller. 
It was necessary to go into reverse gear 
to get straightened up, and any motor- 







his home 
me pole 
a motor 


| floor of 
a telep) 
by 


was hit in the back by 
which had been knocked 
truck, 


| 
‘over 
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DISCUSSES NEED FOR 
DEPOSITORY COVERAGE 


(CONTINUED FROM PAGE 37) 


contained in a deposit box. The amount 
of recovery for either one of these haz- 
ards of burglary and robbery by the 
individual renter is limited to the face 
of the policy, and to the terms of con- 
tract, the premium being paid by the 
individual renters. The damage clause 
is also found in this policy form. 

Mr. Parry then went on to explain 
the manner in which the vaults are 
rated, according to the degree of pro- 
tection they afford. The vaults are 
rated from No. 1 to 10 and the basic 
rate on the No. 1 vault is $25 per thou- 
sand; the rate on the No. 10 vault being 
$2 per thousand. Other rate variations 
are made, he pointed out. For instance 
in the state of Connecticut, there is a 
discount of 40 percent for territory, 40 
percent where the population of towns 
is 25,000 or more, 65 percent for a 
Grade A alarm system, 30 percent for 
a watchman signaling a control station 
and a further discount of 25 percent if 
the property covered is limited to 
jewelry, silverware and securities. 

Rates May Vary Widely 


The speaker then showed that in any 
town in Connecticut having a popula- 
tion of 25,000 or more the rate per thou- 
sand for burglary on property contained 
within a No. 1 vault is $1.65 per thou- 
sand and property contained within a 
No. 10 rated vault is $.132 per thousand 
provided the vault carried all of the dis- 
counts for auxiliary protection as 
pointed out above. 


Mr. Parry then went on to explain 
the robbery rate and the manner in 
which insurance companies selected 


their hazards. He concluded his ad- 
dress by calling attention to the fact 
that the character of the customers and 
the character of the company furnish- 
ing the indemnity were two important 
factors which would contribute to the 
success of their industry. 


Will Soon Hear Case 


The Wisconsin Supreme Court will 
hear the case involving the sale of stock 
of the Northwestern Casualty & Surety 
to the Union Indemnity either next 
Saturday or Monday. The circuit court 
held for the Northwestern Casualty & 
Surety, deciding that the purchase of 
stock was entirely regular and legal. 
The case was then taken up by some 
minority stockholders, who tried to 
block the sale. 


Hospital Case Decided 


Whether a Charitable Corporation Be- 
came Subject to Liability by Procuring 
Indemnity Insurance—One Kane sought 
to recover damages for bodily injuries 
claimed to have been caused by the neg- 
ligence of Mt. Zion Hospital, while he 
was a patient thereof. The hospital had 
procured a policy of insurance indem- 
nifying it from loss by liability imposed 
by law for damages on account of bodily 
injuries suffered by patients. Held that 
a charity not otherwise subject to lia- 
bility did not become liable by reason 
of the procurement by those administer- 
ing it of a policy of indemnity insurance. 
Levy vs. Superior Court of State of Cali- 
fornia. Dist. Ct. of Appeal of California. 
(First App. Dist. Div. One.) Decided 
Aug. 24, 


RERATING TWIN CITIES AFTER 
ADOPTION OF HIGHER BASIS 
(CONTINUED FROM PAGE 4) 
gradually rerate both cities, which will 
possibly consume a year’s time. We do 
not intend to rush into this work, but 
to promulgate the new rates each week 
until the cities are entirely covered. 
One of the chief reasons to be found 
in this sad experience is the business 
being written under rates predicated on 
pre-war conditions, while the losses are 
being paid on post war prices. 
If the bureau can be of any service 
to you in facts or figures, we shall be 
glad to hear from you, but ask that you 
keep in mind the fact that this change 
of basis rate is very moderate in view 


WESTERN BUREAU IS 
HOLDING ITS MEETING 


(CONTINUED FROM PAGE 5) 


business in St. Louis, effective as of 
Jan. 1, 1925. Never during the last 25 
years was such a noticeable and marked 
improvement made in the St. Louis 
situation as immediately after the new 
rules became effective, and this situation 
pertains at the present time. It is most 
unfortunate however, that a very few 
companies are being operated in St. 
Louis in violation of our rules. 


Effort to Secure Correction 


We are making every effort to secure 
correction of such violations. If we 
should be unsuccessful, then most 
serious results are bound to ensue. 
I therefore do most earnestly request 
that each member of the Western In- 
surance Bureau adhere religiously to his 
obligations to this organization. I do 
not believe that any one of our mem- 
bers desires to advance his personal in- 
terests to the detriment of his associates. 
“The most important matter that has 
come up since your last meeting, not 
mentioning the Kansas ‘separation’ de- 
cision, is the Illinois tax case, the su- 
preme court of Illinois having decided 
against the insurance companies. The 
decision of the referee in favor of the 
companies in the Kansas rate case has 
been given.” 


CHICAGO LOSS PLAN 
ADOPTED BY UNION 


(CONTINUED FROM PAGE 5) 


to be delegated with great authority. 
Many members of the Union felt that 
the time had not arrived for such an 
official. 


Dealing With Delinquents 


The plan recommended for dealing 
with delinquent balances failed to pass. 
This method provided that the secretary 
of the Western Union be delegated to 
suspend an agency that was delinquent 
and thus prohibit any other Union com- 
pany from entering it until the agency 
was cleared. It was thought that prob- 
ably this placed too much power in the 
hands of the secretary. 


Use and Occupancy 


The recommendation of the use and 
occupancy committee that the rates for 
the coinsurance form be modified was 
referred to a joint committee of the 
Western Union, Eastern Union and 
Southeastern Underwriters Association. 
The members of the committee felt that 
the rate for the coinsurance form was 
entirely too high and was prohibitive. 
They declared that this form was un- 
salable at the rate. They thought that 
this was a legitimate form and that it 
should receive logical treatment. The 
point was made that those that oppose 
the coinsurance use and occupancy form 
have brought enough influence to bear 
to have the rate placed at so high a 
point as to kill the sale. 


Excess Coverage 


A resolution was passed referring to 
the governing committee the question 
of excess coverage. Under the present 
rules excess insurance must be written 
at the same rate as the specific. Some 
of the members declared that this ex- 
cess portion could well be written under 
more favorable form and rates. 

The committee on duplication of ex- 
pense called attention to the fact that 
some items could be eliminated and 
urged upon members that this subject 
be given special attention. 


Text of Agreement 
The text of the Cook County Loss 
Bureau agreement as passed by the 


Union is: 

1. That an organization to be known 
as the Cook County Loss Adjustment 
Bureau be formed with a salaried mana- 
ger in charge. 

2. Such salaried manager to select his 
own office and adjustment staff, subject 
to the approval of the committee. 


We stake a 
reputation 
on prompt 
payment of 
claims 








ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 

















“‘An American Company’’ 


Pertinent Facts 


Every Agent Knows 
or Should Know 


HE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen’s Compensation. 


When the Georgia Casualty speaks of Service—it means 
service plus, the kind that allows the agent to handle 
his own property damage adjustments if he so desires, 
that wins new clients and holds the old ones by a 
liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 











of the experience. 


3. That the manager be authorized to 
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utilize the services of adjusters con- 
nected with the Underwriters Adjustment 
Company, and the Western Adjustment & 
Inspection Company, and such. other ad- 
justers as may be approved by the com- 
mittee. 

4 The jurisdiction over adjustments 
is to be over all fire losses in Cook 
county regardless of the amount thereof 
or of the number of companies inter- 
ested; and the bureau may, at request of 
an interested company, arrange for ad- 
justment of losses other than fire. 

5. Where both the insurance involved 
and the estimated 
more, the manager of the Bureau must 
delegate not less than two adjusters to 
handle the claim. Where both loss and 
insurance involved are less than $10,000, 
he may delegate only one adjuster to 
handle the claim. 

6. No adjuster employed on a loss 
coming under the supervision or control 
of the committee shall be an adjuster 
officing with any local agent or in any 
way affiliated or associated with any 
local agency or financially interested in 
any local agency. He shall not be what 
is known as a local agency adjuster. 

In the resolution adopted by the joint 








Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 





loss are $10,000 or | 


COMMISSIONERS ELECT 








| UNUSUALLY PROFITABLE 
| Opportunities are presented by the 

| COMMERCIAL HEALTH AND 

| ACCIDENT POLICIES 


of the 


INTER-OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 


| (Established 1903) 
Unlimited Coverage. Moderate Rates. Great 
| Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
| PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 
Alabama, Arkansas, California, Colorado, 
District of Columbia, Georgia, Illinois, 
Florida, Indiana, Kansas, Kentucky, Louis- 
iana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Ham shire, New Jersey, 
New Mexico, North Carolina, Ohio, Okla- 
boma, Pennsylvania, South Carolina, Ten- 
nessee, Texas, Utah, Virginia, Washing- 
ton, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER $4,000,000 OF CLAIMS PAID 


| This may be WHAT you WANT 
WRITE TODAY! 





oe 





| he will take a similar position with the | 


| assigned to the Milwaukee office 








committee of the Western Union and | 
Western Insurance Bureau there is no | 
mention of the authoritative committee | 
that will have charge of the organiza- 
tion of the Chicago loss bureau and 
the selection of its manager. Presum- | 
ably this will be left to the special joint 
committee that recommended the plan 
if it be adopted by the Bureau at its 
meeting this week. The details of per- 
fecting an organization and selecting a 
manager will be up for discussion by | 
the special committee if the Bureau ap- | 
proves the plan. 


KENDRICK PRESIDENT 


(CONTINUED FROM PAGE 6) 


leaving San Antonio Tuesday night and | 
returning to San Antonio Thursday | 
morning. A _ special train carried the | 
people to and from the valley. Break- 
fast was served at Sharyland. A motor 
trip was then made to the ranch of 
R. T. Stuart, president of the Mid-Con- 
tinent Life of Oklahoma City, where a 
splendid luncheon was served. Visits 
were made to Harlingen, San Benito and 
3rownsville. At Brownsville the dele- 
gates crossed the Rio Grande river for 
a visit to Matamoras, Mexico, where a 
real Spanish bull fight was staged for 
the visitors. 

A Mexican banquet was served to the 
party Wednesday evening. The special | 
train left Brownsville at ten o’clock ar- 


| riving in San Antonio early Thursday 


morning. ‘Thursday afternoon there was | 
a motor drive to Fort Sam Houston, | 
the largest army camp in the United } 
States. The visitors reviewed the} 
soldiers. Thursday night the garden 
party and ball at the San Antonio 
Country Club was voted a huge success. 
Friday the ladies were entertained at a 
reception and tea, while the men at- 
tended a smoker. 


Insure Against Race Accidents 


A public liability policy for $60,000 was 
taken out recently by the managers of 
the International Motor Contest races at 
the Hawthorne race track at Chicago to 
cover the races last Sunday afternoon. 
An interesting point came up when the 
decision was ruled that the public would | 
not be allowed in the grounds during the 
speed test on the preceding Saturday 
owing to the effect that the liability 
policy wovld not go into effect until 
Sunday morning. 


Changes in Travelers 
MILWAUKEE, WIS., Sept. 


3.—Royal 


where 


Bosshard, assistant manager of the lia- | 

| bility department of the Milwaukee | 
branch office of the Travelers, has been 

| 

| 


transferred to Rochester, N. Y., 


local branch. He is succeeded 
waukee by R. B. Notestein, 
sistant manager of the 
the company. K. W. 


in Mil- | 
former as- 
Detroit office of 
Kurtzweg has been 

as field 
assistant in the liability department ac- | 
cording to Ralph H. Furner, 
He comes to Milwaukee 
ing school at Hartford. 


manager. 
from the train- 


McKee on the Coast 
Homer H. McKee, president of the De- 


troit Fidelity & Surety, is expected at 
San Francisco Sept. 25. He will rod 
considerable time in the Pacific Coast de- 


partment of the company, making a sur- | 
vey of business possibilities in California, 
Oregon and Washington. 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance | 
Fidelity and Surety Bonds | 


ROOM FOR SERVICE 


WILL RELY ON LOCAL AGENTS | 


Want Moral Hazard Risks and Chronic 
Dead-Beat Policyholders Elimi- 
nated at Source 


One of the subjects which is_ likely 
to receive some attention at the French 
Lick meeting of the casualty underwrit- 


/ers is the matter of encouraging local 


associations to act in their own 
munities toward elimination of 
moral risks and policyholders who do 
not pay promptly. The attempt of home 
offices to weed out the bad moral risks 
is not swift enough or positive enough 


com- 


been elected president, succeeding the 
| late Lem W. Bowen. In this connection 
it is interesting to know that the first 
president of the Standard Accident was 
D. M. Ferry, father of the new presi- 
dent. The company was organized 40 
years ago. The elder Ferry founded the 
big seed house of D. M. Ferry & Co. 
of Detroit, of which his son is now the 
chief factor. The son is president of the 


Michigan Fire & Marine of Detroit. 


bad | 


and usually depends anyhow upon the | 


local agent. Ordinarily the rejected 


rejecting is repeated. 
cleared locally, many of the bad moral 
risks would be eliminated and the poor 
pay customer would have to pay cash 
to somebody. Moreover, it would tend 
to throw the poor business into hands 
of non-members of the organization, 
many of whom would be accepting the 


| poor business at cut rates. 





BRITISH COMPANIES’ 
(CONTINUED FROM PAGE 35) 
Claims paid 











Net and out- 
Tariff— Prems. standing % 
Emply. Liab... 334,918 164,439 49.1 
Fine Art & G. 332,261 147,318 44.3 
Gresh, F. & A. 200,314 112,977 656.4 
Guardian .... 921,811 385,234 41.7 
Guardian East. 32,292 16,927 52.4 
Hiber. F. & G. *79,518 50,440 63.4 
Home & F. R. 80,546 38,704 48.0 
Irish Natl..... 4,985 2,436 48.8 
Law Un. & R. 468,817 195,063 41.6 
| Legal & Gen.. 156,006 93.260 60.0 
Licenses & G.. 105,739 53,880 50.9 
L. & L. & G.. 4,678,254 2,443,599 52.2 
Liv. M, & G... 44,508 24,663 55.4 
Lon. & Edin.. *55,471 41,604 75.0 
Lon. & Lanc.. 3,043,407 1,420,109 46.6 
Lond & Scot.. 278.044 148,937 53.5 
| Lond, A. Re... %277,921 173,285 62.3 
Lond, Assur... 1, 643,609 778,365 47.3 
| Merch, Marine 56,208 26,350 46.8 
Motor Union. 405,710 226,611 55.8 
Natl. of G. Br. 99,111 38,636 39.0 
No. Brit. & M. 3,993,906 1,926,781 48.2 
Northern 2,337,464 1,326,968 56.7 
Norwich Un... 2,147,174 1,077,030 50.1 
Ocean A, & G. phere 141,151 47.9 
0 Fee ° 485,722 282,665 58.2 
PROGMEER wees 5,371,669 2,681,718 49.9 
Prudential ... 356,295 144,820 40.6 
Reinsur. Corp. *409,736 255,433 62.3 
SS eee 6,820,959 3,403,512 49.9 
Royal Exch... 1,365,542 647,647 47.4 
Royal Lon, M. 54,4 24,393 44.8 
Salvation A.. 6,034 1,256 20.8 
Scot. In. Corp. 58,573 29,433 50.2 
Scot. U. & ae 1,147,469 520,826 45.4 
Sea Ins. Co.. 11,516 2,283 19.8 
~ BRAC .ccccove 593,227 301,548 50.8 
Sun Fire .... 2,328,845 1,053,045 45.2 
Tariff Reins.. 169,200 108,445 64.1 
Treaty Reins. %375,760 214,334 57.0 
Un. Assur.. 1,252,620 631,953 50.4 
United Brit.. 264,563 152,822 657.7 
errr *160,684 123,090 76.6 
West. Austr. 46,718 40,387 86.4 
| West of Scot. 193,885 89,013 45.9 
World Aux.... *141,091 76,263 54.0 
| Yorkshire 881,124 449,386 51.0 
BOG cecvcs £55,865,325 £28,213,691 50.5 
Non-Tariff— 

Astain. & Gen. £ 12,007 £ 3,094 25.7 
| Agri. & Gen... 8,696 4,535 62.1 
Army, N. & G. 1,463 640 43.7 
Bolt. C. T. M. 14,343 3,720 25.9 
Brit. & Europ. 95,557 56,83 59.4 
British Gen.. 342,496 190,594 655.6 
| British Oak.. 87,255 51,788 59.3 
| Celtic 14,063 7,000 49.8 
Co-ope rative. 162,040 68,325 36.0 
Cormmill ..... 75,111 33,632 44.8 
Dominion In.. 1,432 42 29.6 
E., 8S. & B. D. 992,006 807,506 81.4 
General Acci.. 523,351 232,437 44.4 
Irish C. Ch... 9,641 2,021 20.9 
N. Far. U. M.. 55,493 22,627 40.7 
N. Emp. M.... 1,517 113 7.4 
P’t of Manch.. *20,078 10,827 53.9 
Provincial . 113,461 47,653 42.0 
| Road Transp. 1,474 4,058 275.3 
| Urban Fire... 5,048 1,918 38.0 
Wesley, M. T. 19,145 6,447 37.6 
Total .ecoce £ 2,552,203 £ 1,542,139 60.4 
*Fire and general business not given 








| separately. 


Ferry Is Made President 


D. M. Ferry, Jr., the leading vice- 
president of the Standard Accident, has 


| has beer 


| bution 


| dation. 


FIGURES | 


| cause of'the decidedly 





New Reinsurance Bureau 

NEW: YORK, Sept. 23.—While no 
decisive action regarding the proposed 
creation of a reinsurance bureau for 
handling liability lines was taken at a 
recent gathering of the interested casu- 
alty company representatives, the strong 
probabilities are that such an organiza- 
tion will be functioning by the first of 
the new year. A further meeting to dis- 
cuss details will be held at an early date, 





: , | as yet undetermined. 
| policyholder goes at once to a neighbor- 


jing office, and either gets his policy 
| through or the same process home office | 
lf the matter were | 








Plan Norske Lloyd Appeal 


Upon an affidavit filed by former Sec- 
retary of State Charles E. Hughes, appli- 
cation to. appeal to the court of appeals 
for a rehparing of the Norske Lloyd case 

7 msde. Upon final decision in 
this litigption rests not only the distri- 
qf two millions held for the 
Norske Ijloyd but of more than thirty- 
two millions additional now in the hands 
of the insurance superintendent as funds 
of foreigh companies in process of liqui- 


eons 


Discontinues Employers’ Liability 


ST. LOWIS, MO., Sept. 23—The Standar@ 
Accident of Detroit, Mich., has discon- 
tinued the writing of employers’ liabil- 
ity insur;nce in Missouri joining a long 
list of other companies that have quit 
or greatly curtailed their operations be- 
bad loss ratio in 
the states The Charles L. Crane Agency 
which formerly had the Standard Acci- 
dent has:taken on the Union Indemnity 


|} of New rleans. 


Fires Due to Maniac 


The firs commissioner has just stated 
that the geries of fires in the past month. 
which ocgurred in the eastern section of 
Montrealj causing great damage to prop- 
erty, resulted from the work of a maniac, 
who had escaped from a lunatic asylum. 
The fire commissioner said he proposed 
to have the man committed to a peni- 
tentiary for the insane, Two years pre- 
viously, this man had been convicted of 
setting fire to a cargo steamer, and later 
was adjudged insane, and committed to 
an asylurn, from which he had recently 
escaped this summer. 


Public Links Golfers Covered 


PORTLAND, ORE., Sept. 22—Golfers 
patronizifge the municipal links of this 
city willij be covered by liability insur- 
ance for $5,000 for an accident involving 


one pers(n or $10,000 in case of more 
than one individual being injured or 
killed in ‘the same accident. The insur- 


ance is bing written through the W, R. 
McDonala Company. 

The city council recently instructed the 
city attoyney to make a survey of the 
matter of covering laborers and skilled 
workmen} employed by the city with 
workmen's compensation insurance. The 
council c¢ntemplates using the state law. 


New’ York Indemnity Changes 


The New York Indemnity has an- 
nounced three general agency appoint- 
ments as follows: Morris W. Gurian, 
New Haven, Conn., as general agent for 
casualty and surety lines; McCullough 
Bros., Nashville, Tenn., as casualty and 
surety general agents there; Edgar H. 
Wilson as general agent for surety lines 
at Trenton, N. J. 


Gocs With Chicago Branch 


Cc. W. Wagner has been appointed su- 
pervising jsafety engineer at the Chicago 
branch office of the Commercial Casualty 
Company,; to succeed H. R. Fluck who 
will retur\: to the home office in a similar 
capacity, working out of the home office 
over all ferritory of the company. Mr. 
Wagner cpmes from the Globe where he 
has been mn inspector. He was for some 
time with. the London Guarantee & Acci- 
dent whe its head office was in Chicago 
as chief riter and experience man. Prior 


to that he was with the Northwestern 
Casualty & Surety. His insurance ex- 
perience hegan with the Chicago Board 


of Underwriters, 
! 


| 
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| AUTOMOBILE DECISIONS IN LIABILITY, | 
_ COLLISION AND PROPERTY DAMAGE CASES | 





__—_——_—_—— = 





icy Held to Estop Him from There- 

after Asserting He Was Defrauded 
Relative to Its Terms.—In Snyder vs. 
Wolverine Mutual Motor, Supreme ! 
Court of Michigan, 204 N. W. 706, the | 
plaintiff was the owner of an automobile | 
of the value of $800. An agent of the | 
company solicited him to take out in- 
surance upon the car. The agent, it 
appears, represented to him that the | 
policy would insure against loss from 
fre or theft in the sum of $800 and 
against liability in the sum of $5,000. 
With this understanding the plaintiff 
signed an application and received his 
policy. 

Thereafter the plaintiff had a collision 
which resulted in a judgment for dam- 
ages in the sum of $4,075 being taken 
against him. it then developed that his 
insurance policy only insured him 
against liability in the sum of $800, and 
the company offered to pay this amount 
upon the judgment. 

The plaintiff thereupon brought action 
against the company for damages on the 
grounds that he had been defrauded by 
the representations of the agent. The 
evidence showed that the plaintiff had 
not read the application he signed, nor 
the policy which was subsequently 


F icy Held of Insured to Read Pol- | 


issued, though it had been in his pos- | 


session a considerable length of time. 
In holding that the plaintiff ‘was 
estopped from maintaining an action in 
= against the company, the court 
said: 
Should Have Read Policy 

“The defendant issued and delivered 
to the plaintiff the kind of policy that 
his application called for. He supposed 
that the application was for a policy in 
which he would be protected to the ex- 
tent of $5,000, but he would have known 
better if he had read it. He was not 
prevented from doing so by any trick 
or artifice, and was as competent to 
transact the business as was the agent. 

“By reading the application, he could 
have prevented the fraud complained of. 
His failure to do so was inexcusable 
negligence. And when he received the 
policy it was his duty to examine it to 
see if it conformed to his agreement 
with the agent. He did not do so, but 
put it away unread until a question arose 
some months later in regard to the 
extent of the defendant’s liability. Hav- 
mg negligently failed to read the appli- 
cation and having accepted and retained 
the policy for an unreasonable time 
without examining it, he is now estopped 


in this action at law from asserting | 


that he was defrauded.” 
* * * 


Damage to Automobile Caused by 
Overturning Held Not “Accidental Col- 
lision” Within Terms of Policy. Parol 
Evidence of Meaning of Word “Col- 
lision” Held Not Admissible.—In Olym- 
pic Securities Co. vs. Pennsylvania Fire, 
Supreme Court of Washington, 237 Pac. 
707, the plaintiff brought an action to 
recover for damage to an automobile 


under the collision clause of a policy. | 


In the langauge of the court, “At 3 
Oclock in the morning an automobile 
belonging to the appellant was driven 
ata great rate of speed through a curve 


and down a gulch, where it overturned, | 


and thereafter ceased to exist as a 
going concern.” 

_ The insurance company denied liabil- 
ity on the ground that the damage was 
not caused by an accidental “collision” 
within the terms of the policy. Upon 
the trial a jury gave a verdict in favor 
ot the plaintiff, but the trial court never- 
theless gave judgment in favor of the 
defendant. In upholding this judgment 
the higher court, in part, said: 

“The court was right, and the jury 
Was wrong. Ploe vs. International In- 
emnity, 128 Wash. 480 * * * de- 
cided that a loss occasioned by an auto- 
mobile contacting with the earth was 


not covered by a provision in the insur- 
ance policy referring to ‘collision.’ A 
vigorous argument is made against the 
soundness of that decision by the ap- 
pellant, fortifying it by the citation of 
authorities from numerous respectable 
jurisdictions. But, in spite of the argu- 
ment and authorities, we are of the same 
opinion still. This adherence to that 
decision disposes of the major of ap- 
pellant’s contentions. * * *” 


Evidence Not Admissible 


The plaintiff, however, contended that 


_it should be allowed to show by parol 


evidence what the agent of the insur- 
ance company understood by the word 
“collision” meant in the policy. It was 
thus sought to show that it was the 


| intention of the parties that the word 


“collision” was used to cover a situa- 
tion of this kind. In holding that such 


| evidence was clearly inadmissible, and 


in affirming a judgment in favor of the 
insurance company, the court said: 


“To allow such evidence would be to | 


violate the rule against the admission of 
parol testimony to vary the terms of a 
written contract, and the effect of this 
| rule cannot be avoided by the conten- 
| tion that another rule applies, which is 
that parol testimony can be admitted to 
explain ambiguities, for, as we view 1t, 
| there is no ambiguity associated with 
the word ‘collision.’ This court has held, 
in the Ploe case, that ‘collision’ does 
not include an upset and overturn. If 
| that is true, there is no ambiguity here, 
and the evidence could not be admis- 
sible.” 


x* * * 


Where Insurance Company Defended 
| Action Brought Against Insured and 
| Judgment Was Rendered Against In- 
'sured, Held Insurance Company Liable 
|to Insured Where Latter Had Given 


| Note in Satisfaction of Judgment.—In 


| Griffin vs. General Casualty & Surety, | 


| Supreme Court of Michigan, 204 N. W. 
| 727, the company issued a liability pol- 
jicy to the plaintiff on his automobile. 
| While the automobile was being driven 
| by plaintiff’s minor son an accident oc- 


|curred. Criminal proceedings were in- 


stituted by the injured party against | 


|the minor son. : 
The company was notified of the 
accident and appeared and defended 


minor son. Following this the injured 
| party brought a personal injury action 
|against plaintiff, which the company 
|also defended, and a judgment was ren- 
| dered against plaintiff. Plaintiff was 
unable to pay the judgment, and to 
}escape a threatened body execution he 
|}gave a note for the amount of the 
| judgment. Plaintiff thereupon brought 
{suit under his policy to recover the 
|amount of his liability under the note. 


Company Held Liable 


The company took the position that 
it was only bound to indemnify plain- 
tiff against actual pecuniary loss; that 
\the note plaintiff gave had not been 
paid and since plaintiff had not paid 
the judgment he had suffered no loss. 
In denying this contention, and in hold- 
ing the insurance company liable, the 
court said: 

“Defendant was promptly notified by 
Griffin of the accident, of the fact that 
young Griffin had been criminally taken 
|for reckless driving, and of the action 
1 brought by Smith for personal. injuries. 
Its attorney first appeared for the de- 
fense in the criminal prosecution ‘as a 
| matter of courtesy,’ and secured an ac- 
quittal, incidentally making a possible 


}point for the defense, and getting a / 


|line on the evidence in the threatened 
{civil action which followed. It took 
charge of the defense in that case under 
| the exclusive authority conferred by the 
| policy, practically putting itself in the 
| place of the assured and contested it to 
(an adverse conclusion. Under such cir- 


| same, securing an acquittal of plaintiff's | 
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Use & Occupancy, 

Rental Value & Leasehold, 

Interest, Inland Marine, Windstorm 
& Fire Insurance 


Over ninety pages of tested ideas and plans used by agents and 
brokers in building their business, special articles on underwrit- 
ing, form letters, suggested newspaper and circular advertise- 
ments, etc.—just the material you need to increase your business. 
Five complete selling campaigns in one, each one prepared from 
the viewpoint of the agent, or broker. Every article was written 
with the thought of helping you increase your business. Agents 
and brokers from all parts of the country have contributed the 
ideas and plans which they are using in building their business, 
each one of which you can put to work making nfoney for you. 
Every article will help you sell more insurance. 

Each line of insurance is a complete booklet, the five being nicely 
bound in handsome Morocco paper cover. If you are at all inter- 
ested in increasing your Casualty business you will want a copy 
of “How to Sell Casualty Lines,” reprinted from features appear- 
ing in “Rough Notes”— 

The Magazine of Insurance Agency Salesmanship. 


PRICES 
1 copy, $1.00; 6 copies, $5.00; 25 copies, $17.00; 50 copies, $30.00. 


FIELD MEN 
Will find “How to Sell Casualty Lines” a great stimulator of business 
when placed in the hands of agents. 


USE THIS ORDER BLANK TODAY 


THE ROUGH NOTES CoO., 
222 E. Ohio St., Indianapolis, Ind. 


Attached find my check for $.............-.. for which please send me 
ee er eee copies of “How to Sell Casualty Lines.” 
De. 5g wi. ccwicce 00d dtud 60000N RE OSes ee hee euawales ons tbaedd dete odeeass 
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WANTED 


We have a few district agency opensgs in Michigan, Indiana, Illinois, Missouri 
and Kaneas for hustling fellows who can show the other man that “it can be 
done”—our perfected line of Accident and Sickness Protection, backed by our 
“return of mail claim service,” gets the business. If you are a big man you 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 











ncome Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











|The Casualty Review 


A monthly magazine for health 
and accident salesmen. $2 a year. 
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CONWAY BUILDING 
111 West Washington Street 
Chicago 
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Are You Planning to Move? 


Insurance companies, branch offices, and general 
agents will find a real office home here, whether 
they want space in large or small units. 


Location, equipment and service unsurpassed. 


William S. Pye, Manager 


Room 1243 Phone: Franklin 4850 























R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








| cumstances the claim of estoppel is ap- | 


|pealing. * * * 


| and 


Company Recognized Liability 


“Under the policy and facts shown in 
this case we think applicable the fol- 
lowing conclusions of the court in Pat- 
terson vs. Adan, supra: 

“‘In a policy such as this, where the 
company has come into the litigation 
assumed exclusive control thereof 


| under its contract, it recognizes a lia- 


bility, if it fails to defend successfully, 
to pay the assured the amount of the 
judgment it so permits to be established, 
not exceeding the sum stipulated in the 


| policy, and also that, as to the plaintiff, 
| it should be considered that such judg- 


ment is a debt due the assured from the 
company, and not dependent on any con- 
tingency.’ ” 


PROVIDENT L. & A. MEETING 





| Agents Gather at Signal Mountain and 


Organize New Clubs for 
Production 





CHATTANOOGA, TENN., Sept. 21. 
—The thirty-eighth annual agency con- 
vention of the Provident Life and Ac- 
cident, held at the Signal Mountain 
Hotel here Sept. 17-19, was the most 
successful the company has ever had, 
both from the standpoint of enthusiasm 
aroused among the agents and actual re- 
sults in the way of concrete plans for 
securing new business. 

In addition to the constructive pro- 
grams for the departmental meetings, 


| arranged by the various agency man- 


| gathering. 


| partment: 


agers, the agents were also privileged to 
hear some sales advice from John Mar- 
shal Holcombe, Jr., manager of the Life 
Insurance Sales Research Bureau. Mr. 
Holcombe not only addressed the gen- 
eral session, but the life department 
meeting also. 
New Clubs Organized 


Most of the agents present were those 
who qualified for the trip by producing 


| and paying for enough business to en- 


title them to membership in the Provi- 
dent Club or the Maclellan Circle, both 
of which were formally organized for 
the first time on the occasion of this 
For the Provident Club, it 
Was necessary to produce and pay for 
$100,000 of life insurance or $3,600 in 
health and accident insurance premiums 
during the club year, running from Aug. 
1 to July 31. Fifty-six agents qualified 
for this club. To get into the Maclellan 
Circle, it was necessary to produce and 
pay for $200,000 of life insurance or 


—= 


thought so well of it that they decided 
to} give a similar prize for each depart. 
ment of the company. The prizes were 
hatided out at the banquet by Mr 
Kruesi as follows: I. E. Cooper, Ney. 
pott, Tenn., for the Pay-Order depart. 
ment; George McCormick, Dallas, 
Texas, for the Life department; Harvey 
E. Hall, Charlottesville, Va., for the 
Automobile Accident department; R. F. 
Wiliams, Greenville, Alabama, for the 
Cqmmercial and Monthly Premium de. 
partments, and Holden O’Gwyn, of 
Meridian, Miss. 


Policy for Good Drivers 


The American Liability has a new au. 
tomobile collision policy called the 
“geod driver” policy in that it puts a 
—— on good driving. Recognizing 
the act that what a careful driver really 
waryts in the way of collision indemni- 
ficayion is to recover damage caused 
whaje in motion by the collision of two 
mdying vehicles, the company provides 
for;:the payment of such losses at half 
the: premiums customarily charged for 
colfision insurance. This excludes the 
payfnent for damages for collision with 
stationary objects. 


|. Can Not Attend Convention 


tnited States Senator Hiram Bing- 
ham, of Connecticut found it necessary to 
canael his engagement to speak before 
the, {nternational Association of Casualty 
& Surety Underwriters at French Lick 
Spfings. President Coolidge appointed 
Semgtor Bingham on the board to study 
thd ébest means of developing and ap- 
plyipg aircraft in national defense and 
he ,will be engaged in hearings at the 
time of the French Lick convention. 


{ —_——_—_—_— 


F Add Doyle to Program 


ie js 
Ci: J. Doyle, associate general counsel 
of jte National Board, will address the 


| joint convention of the International As- 
| seckation of Casualty and Surety Under- 


wriiers and the National Association of 


| Casualty and Surety Agents at French 


|and.\Lee J. 


$7,200 of accident and health premiums. | 


Personal production only was counted. 
Eleven agents were admitted to the 
Maclellan Circle. Both Provident Club 
members and Maclellan Circle members 
were awarded certificates of membership 
and gold pins. Members of the Provi- 
dent Club had all their expenses to the 
convention paid and Maclellan Circle 
members had both their own and their 
wives’ expenses paid. 
Officers of Clubs 

Officers for the Provident Club for 
the ensuing year were elected during the 
convention and these are as follows: 
R. E. Smith, Bluefield, W. Va., presi- 
dent; W. M. McDowell, Asheville, N. 
C., vice-president for the Railroad de- 
George McCormick, Dallas, 
Texas, vice-president for the Life de- 
partment; K. 


| vice-president for the Commercial and | 
| Monthly Premium departments; W. J. 

| Ward, Ashland, Ky., vice-president for 
| the Pav-Order department, and Harvey 


| dent 


F. Hall, Charlottesville, Va., vice-presi- 
lor 


the Automobile Accident de- 
| partment. 
A feature of the banquet was the 


| awarding of $50 prizes to the men in 


the various departments who showed 
the greatest amount of self-improve- 
ment during the year. This prize was 
originally suggested by Paul J. Kruesi, 
one of the directors of the company, to 
stimulate personal effort among the 


B. Albert, Reading, Pa.., | 


| rate 


Lick, Springs, Ind., Sept. 30. 








Will Examine California Fund 
SN FRANCISCO, CAL., Sept. 23.—S. H. 
H Wolfe, consulting actuaries 
of New York, have been retained by the 
insurance department of California to 
takp! charge of the examination of the 
Caljfornia State Compensation Fund. 

$ 


:; Sweet Made Claims Manager 
DETROIT, MICH., Sept. 23.—William P. 


Sweet has been appointed manager of 
the, claims department of the General 
Casualty & Surety. He was formerly 


withi the Norwich Union Indemnity and 
the! Phoenix Indemnity. 


' Call Plate Glass Meeting 

Chsualty companies interested in the 
creftion of a plate glass insurance de- 
parjment of the National Bureau of Cas- 
ualty and Surety Underwriters have 
beeh invited to attend a meeting at the 
orginizations offices in New York to con- 
sidgr the matter. 


Greene to Take New Post 

NEW YORK, Sept. 23.—W. W. Greene, 
who recently resigned as actuary of the 
National Council on Compensation In- 
surance to join the staff of the General 
Reinsurance of this city as its comptrol- 
ler and actuary, will assume the new 
connection Oct. 1. 





Announce Dividend Increase 


BOSTON, MASS., Sept. 21.—The Massa- 
chusetts Bonding & Insurance has an- 
nounced its decision to increase the divi- 
dend to a ten percent basis, the former 
having been eight percent. The 
annual yield on present investments will 
be more than $400,000, a return of more 


| than 20 percent on a capital of $2,000,000 


| 
| 


apart from gains in underwriting, it was 
estimated by the president. 

The increase in the dividend rate is 
due to greater business activity, both in 
underwriting and investment yield. 
President T, J. Falvey declares the gain 
from underwriting for the eight months 
was nearly $130,000, while in the same 


men in the field and make a prize within period in the investment department the 


the reach of any man, regardless of the 
ize of his territory. The directors 


| 


company reported a gain of more than 
$500,000, 
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‘INDEPENDENCE “ OIL INDUSTRY 





The oil industry overshadows the world. 





These Companies maintain Human Relations with their Agents, Brokers and Policyholders 



































1—Producing Field 
2—Pipe Line Pumping Station 
3—Transportation by Tank Cars 
4—Transportation by Tankers 
5—Refinery 
6—Bulk Distributing Station 
7 —Transportation by Truck 


8—Retail Service Station 








Home Offices 


Casualty Insurance - 





THE INDEPENDENCE COMPANIES 


PHILADELPHIA 
CHARLES H. HOLLAND, President 


Fire Insurance 


Its growth from the rheumatism liniment, ‘‘Seneca Oil,”’ of one 
hundred years ago, to its present vast importance, is one of the romances of civilization. The Independence 
Companies, with their many forms of coverage, are important factors in furnishing insurance protection 
to this huge industry. One of their clients, the Pure Oil Company, furnishes the pictures here shown. 


Surety Bonds 
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INTENSIVE INSURANCE 


as achieved by The Travelers Guaranteed Low-Cost 
Life Expectancy Contract 


ITHOUT actually changing the 
type over which it is held, a read- X me vant’ Rp RGEE, Be 
ing glass makes the most of the at) _— ———ae Bin 
immediate text under perusal, by the inten- ~ T - 


‘ HE 
ninteenmonrel does this new life 2d TRAVELER 


contract of The Travelezs intensify its | INSURANCE COMPAN f 


holder’s smaller premium-outlay, without 
sacrificing any of the benefits normally ex- | {EM HARTFORD, CONNECTICUT 
pected of a standard life-policy,—by focus- 3 

ing its protection on a more concentrated 
period of his life. 
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This period coincides with his years of 
greatest responsibility, as well as with those 
of his greatest productivity and the accom- 
panying ability to establish an insurance 
estate. Its earlier years find him striving 
to guarantee his family the better things of 
life from an income that allows but a modest 
sinking fund against the future; its later 
years usually find him, if surviving, with 
that responsibility largely removed, through 
the domestic and financial independence of 
his grown family. . 
The Travelers Guaranteed Low-Cost Life Ne ep aa pene in this 
Expectancy Contract carries, in additionto & ye — by . A Benes Pecdivw 
its extreme economy during the expec- ,BAMa7 IEA oF its agent. 

tancy period, (it costs considerably Ame |Bal ‘187 OTe O-% Baden seas sieas 

less than the corresponding “‘whole- 
life’’ contract of any standard com- 

pany )—an adaptability in subsequent years 
that makes it an admirable safeguard for 
any man of family or business—whatever 
the responsibilities involved, early or late 
in life. 











I given im- 


Se at Hartford, 

















A policy whose details are worth knowing, and will 
gladly be given by 


THE TRAVELERS INSURANCE COMPANY 


Hartford, Louis F. Butler, President Connectic: 




















